STAND. COM. REP. NO. (l%—24

Honolulu, Hawaii

2024
MAR 15 '
RE: S.B. No. 2959
S.D. 1
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirty-Second State Legislature
Regular Session of 2024

State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred S.B. No. 2959, S.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO TAXATION,"
begs leave to report as follows:

The purpose of this measure is to establish a refundable
income tax credit for travel expenses to obtain medical care.

Your Committee received testimony in support of this measure
from the Disability and Communications Access Board and one
individual. Your Committee received comments on this measure from
the Department of Taxation and Tax Foundation of Hawaii.

Your Committee finds that many residents must travel long
distances to receive medical care. Residents not living on Oahu
are sometimes required to travel to Oahu to receive the
appropriate and necessary medical care they need. 1In other
instances, residents must travel to the continental United States
to receive life-saving medical treatment. This measure will
provide some financial relief to such residents by establishing a
refundable income tax credit for travel expenses to obtain medical
care.

Your Committee has amended this measure by:
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(1) Specifying that a failure of a resident taxpayer to file
a claim constitutes a waiver of the right to claim the
tax credit;

(2) Specifying that no other income tax credit or deduction
can be claimed for travel expenses incurred for medical
care for the taxable year;

(3) Deleting the unnecessary savings clause; and

(4) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

Your Committee notes that written testimony submitted by the
Department of Taxation noted that under federal tax law, medical
care excludes cosmetic procedures, unless the procedure corrects a
deformity, trauma from a personal injury, or disfiguring disease,
but includes certain medical procedures that may be viewed by some
health insurance plans as elective. For example, laser eye
surgery, when performed to correct defective vision, is considered
medical care under federal law. As this measure progresses
through the legislative process, your Committee notes that further
clarification may be necessary to identify the types of procedures
included or excluded from the term "medical care"™ under this
measure.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 2959, S.D. 1, as amended herein, and
recommends that it pass Second Reading in the form attached hereto
as S.B. No. 2959, S.D. 1, H.D. 1, and be referred to your
Committee on Finance.
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Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

MAR®”M. NAKASHIMA, Chair



State of Hawaii
House of Representatives HGC l ’ 3') —Z‘f
The Thirty-second Legislature k

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral: Date:

SB2954a SD\ cPC, FIN 03-1L-14

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: [J Pass, unamended (asis). & Pass, with amendments (HD) [ Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ayes Ayes (WR) Nays Excused

1.

NAKASHIMA, Mark M. (C) -~

2 SAYAMA, Jackson D.(VO) IR N N
S AMATOTerex I N

8. LOWENNcolE. | — | | | |

11. PIERICK, Elijah -

TOTAL (11) 3 C4
The recommendation is: Z/ Adopted QO Not Adopted
If joint referral, did not support recommendation.

committee acronym(s)

>

Vice Chair's or designee's signature: (

Distribution: Original (White) — Comrnvittee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




