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RELATING TO THE TIP CREDIT.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. The legislature finds that the aloha spirit 

encourages customers to leave tips to receive good service. 

However, due to the tip credit, some of that tip amount is 

received by the employer since the law allows for tipped 

employees to be paid l.ess than the minimum wage. The tip credit 

therefore acts as a "tip penalty" that decreases the income of 

service industry workers.

Accordingly, the purpose of this Act is to strengthen the 

financial security of workers in the service industry by 

abolishing the tip credit so that all employees, tipped or not, 

receive at least the State's minimum wage.

SECTION 2. Section 387-2, Hawaii Revised Statutes, is 

amended to read as follows:

"§387-2 Minimum wages. [-{-ar}-] Except as provided in 

section 387-9 and this section, every employer shall pay to each 

employee employed by the employer, wages at the rate of not less 

than:
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[4^ The hourly wago a#—s—tippod -efw4-©yee—fee—doGmod fee 

fee-azfiereaeedr-eer-aeeeuetfe—e^—feips—ife—fefee—eif^lreyee—ie—paid—fie-^roes 

than;

(1) $6.25 per hour beginning January 1, 2003;

(2) $6.75 per hour beginning January 1, 2006;

(3) $7.25 per hour beginning January 1, 2007;

(4) $7.75 per hour beginning January 1, 2015;

(5) $8.50 per hour beginning January 1, 2016;

(6) $9.25 per hour beginning January 1, 2017;

(7) $10.10 per hour beginning January 1, 2 018;

(8) $12.00 per hour beginning October 1, 2022;

(9) $14.00 per hour beginning January 1, 2024;

10) $16.00 per hour beginning January 1, 2026; and

11) $18.00 per hour beginning January 1, 2028 .

- {dr}- 25 conto;

- (3^ 50 Gonto per hour beginning January 1,—2015 ;■

- (34- 7 5 Gonts por hour boginning-January 1,—2016;

- (4-)- $1. OO " pGr-hou-3a-bog-inning OGtobor 1,—2022 ;

- (-54- $l'.-2-5—par hour boginning January-l;—2-02-4-?—and

- (-6-)- $1.50 por hour boginning-January 1,—2028 ,
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below the applicable minimum wago by-the employee'□—omp 1 oye-r-■■ and 

the—eombinod amount the omployoc rGcoivos—from the omployoc'a 

employer and in tipo io at loaot 50 cento more than the 

applicable minimum wago; provided that beginning January 1, 

2015,—the combined amount the ompl-eyeo rccoivos from the 

employee's employer—and-in tipo io at Icaot $7.00 more■than the 

appl-i-eable^inimum-wago; ] "

SECTION 3. Statutory material to be repealed is bracketed 

and stricken.

SECTION 4. This Act shall take effect on January 1, 2025.

INTRODUCED BY:
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