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A BILL FORAN ACT
RELATING TO THE SCHOOL FACILITIES SPECIAL FUND.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. This Act is recommended by the governor for 

immediate passage in accordance with section 9 of article VII of 

the Hawaii State Constitution.

SECTION 2. Section 302A-1706, Hawaii Revised Statutes, is 

amended by amending subsections (b) through (e) to read as 

follows:

"(b) The [authority] department shall establish and 

appropriately name subaccounts2742 within the school facilities 

special fund to accept deposits of revenues from school impact 

fees that are required to be expended within a specific school 

impact district pursuant to section 302A-1608(a) or restricted 

for a specified purpose pursuant to part V, subpart B of this 

chapter.

(c) The school facilities special fund shall be 

administered by the [authority] department and used to fund any 

school development, planning, or construction project, including
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prekindergarten facilities, within the jurisdiction of the 

authority.

(d) Subject to chapter 84, any other law to the contrary 

notwithstanding, the governor may authorize expenditures from 

the school facilities special fund of any donation, grant, 

bequest, and devise of money from any private institution, 

person, firm, or corporation for the purposes of funding the 

salaries of the executive director and any officers, agents, and 

employees of the authority. If all or any portion of any salary 

of the executive director or any officer, agent, or employee of 

the authority is funded pursuant to this subsection, the 

[authority] department shall submit a report to the legislature 

detailing the use of any funds authorized under this subsection 

no later than twenty days prior to the convening of the next 

regular session following the expenditure authorization.

(e) The [aufeherity] department shall submit to the 

director of finance a report that shall be prepared in the form 

prescribed by the director of finance and shall identify the 

total amount of funds in the school facilities special fund that 

will carry over to the next fiscal year. The [authority] 

department shall submit the report to the director of finance 
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within ninety days of the close of each fiscal year and a copy 

of the information contained in the report to the director of 

finance shall be included within the authority's report to the 

legislature pursuant to section 302A-1707."

SECTION 3. Act 257, Session Laws of Hawaii 2022, as 

amended by Act 175, Session Laws of Hawaii 2023, is amended as 

follows:

1. By adding a new section to read as follows:

"SECTION lA. The director of finance is authorized to 

issue general obligation bonds in the sum of $100,000,000 or so 

much thereof as may be necessary and the same sum or so much 

thereof as may be necessary is appropriated for fiscal year 

2023-2024 for deposit into the school facilities special fund.

The sum appropriated shall be expended by the department of 

education for the purposes of this Act; provided that the 

appropriation authorized by this Act shall not lapse at the end 

of the fiscal biennium for which the appropriation is made; 

provided further that all moneys from the appropriation 

unencumbered as of June 30, 2025, shall lapse as of that date."

2. By amending sections 1 and 2 to read:
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"SECTION 1. [ThorG io appropriatod-au-t of the gonoral 

rovonuGO of—the State of Hawaii t-ho -oum of $200,000,000-or oo 

much tharoof ao may bo noeGGoary for fioeal yaar 2 023 ■ 2&-2-4--to be 

dGpeoitGd into tha -Gohool—faailitiao opeaial—fundrr] Repealed.

SECTION 2. [There io appropr-i-atad out of the oahool 

faoilitieo—opaeial fund the oum 0-f- $2OO, 000,000 or oo mueh 

thereof ao may be naeaooa-ry- for fioaal year 2023—2024—for the 

oehool faoilitieo-authority to expand aoee-oo- to pro kindergarten 

to eligible ahildr-en of the State.-- The aehool faoilitieo 

authority may o:?cpend the moneys appropriated in -thio oeetion on;

4-14- Tho- oonotruetion' of new oehool faoilitieo y

4-2-)- The renovation,—improvement,—and expanoion of-exioting 

oehool faoilitieo to inereaoe pro kindergarten otudonfe 

eapaeibyy—and

4-34- 7kny other^eooto the oehao-1- faoilitieo author!fey-deemG 

apprapnia-fea—fee—inereaoe pro kindorgarton-otudont 

aapaaiby—within—the—Sdafea-r

The oum apprap-riated ohall be—e?cpondod by the oehoa-1- 

iaai-iitiaa—au-fehani-fey^^ar^-feha—punpasas—ai—fehie-^hat-y—provided that 

the appropriation authori-zad by thio Aot-ohall not lapoo at the 

and—af—tha-^iaaah^ienninift-iar^-whiah—the—apprapriatian—ia-aftade-y-
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1 previdod further that the appropriation authorized by thio Act

2 shai-^^^ropse—©H—JuHte—3-G-;—2024 . ] Repealed. "

3 SECTION 4. Statutory material to be repealed is bracketed

4 and stricken. New statutory material is underscored.

5 SECTION 5. This Act shall take effect upon its approval.
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H.B. NO. S.D. 2

Report Title:
DOE; SFA; School Facilities Special Fund; General Obligation 
Bond Appropriations

Description:
Replaces the School Facilities Authority with the Department of 
Education as the administrator of the School Facilities Special 
Fund. Changes the means of financing for a portion of funds 
appropriated for deposit into the School Facilities Special Fund 
to expand pre-kindergarten student capacity within the State 
from general funds to general obligation bond funds. Repeals 
the funds appropriated into and out of the School Facilities 
Special Fund by Act 257, SLH 2022, as amended. (SD2)

The summary description of legislation appearing on this page is for informational purposes only and is 
not legislation or evidence of legislative intent.

HB2384 SD2 LRB 24-1734.docx


