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RELATING TO EDUCATION 

 The Department of Budget and Finance (B&F) offers comments on this bill. 

 Senate Bill No. 832, S.D. 2, which amends Chapter 302A, HRS:  1) authorizes 

the counties to transfer land to the School Facilities Authority (SFA); 2) exempts the 

SFA from taxes; 3) authorizes State and county agencies to render services to the SFA 

upon request; 4) allows the SFA to adopt rules that supersede all other inconsistent 

ordinances and rules related to the zoning of land and construction; 5) authorizes the 

SFA to engage in commercial enterprise activities for the purpose of revenue 

generation; 6) authorizes the SFA to contract to manage the leasing and property 

management of housing projects; and 7) establishes an undetermined deadline for the 

transfer of properties to the Department of Education from the City and County of 

Honolulu required by Act 272, SLH 2019. 

 It should be noted that a large majority of school facilities were funded by 

tax-exempt general obligation bonds.  Because tax-exempt bonds were utilized, there 

are Internal Revenue Code restrictions on private activity uses of these school facilities.  

For that reason, B&F strongly recommends that the commercial activity provision be 

removed from this bill. 

 Thank you for your consideration of our comments. 
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March 12, 2023

Testimony providing SUPPORT of SB832 SD2
RELATING TO EDUCATION

REPRESENTATIVE LINDA ICHIYAMA, CHAIR
HOUSE COMMITTEE ON WATER AND LAND

Hearing Date:  03/14/2023 Room Number 430

The School Facilities Authority (SFA) is in support of S.B. 832 SD2, RELATING TO EDUCATION.

The SFA is statutorily empowered to redevelop our schools into the 21st Century schools that our keiki
deserve.  This includes a variety of different opportunities such as vertical schools, teacher and
workforce housing, and community services.

In looking at ways to find the maximum benefit for our keiki in our land assets, the SFA appreciates
the Legislature’s consideration of additional powers and authority to facilitate this.  As we look to
tackle additional issues such as teacher housing, we are finding that the majority of our schools are
improperly zoned for such development.

The SFA appreciates the Legislature’s continued commitment to ensuring that title of lands that
schools sit on transfers in a timely and efficient manner.  Land control is an important component in
being able to effectuate the work being asked of the SFA.

The SFA also appreciates the consideration of an additional authority to allow us to partner with other
State agencies to effectuate some of this work.  Examples of State partners include the Department of
Education, Hawaii Public Housing Authority, and Hawaii Housing Finance and Development
Corporation.

Thank you for the opportunity to provide testimony.
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