STAND. COM. REP. NO. 5”

Honolulu, Hawaii

FEB 15 2023
RE: S.B. No. 881
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirty-Second State Legislature
Regular Session of 2023

State of Hawaii

Sir:

Your Committees on Housing and Health and Human Services, to
which was referred S.B. No. 881 entitled:

"A BILL FOR AN ACT RELATING TO HOMELESSNESS, "
beg leave to report as follows:
The purpose and intent of this measure is to:

(1) Authorize the issuance of general obligation bonds to
the Hawaii Public Housing Authority for the development
and construction of permanent supportive housing for
certain vulnerable individuals; and

(2) Require the Hawaii Housing Finance and Development
Corporation (HHFDC) to consider any available federal
low-income housing tax credits (LIHTC) needed for
construction of permanent supportive housing units.

Your Committees received testimony in support of this measure
from the Governor's Coordinator on Homelessness; Hawaii Housing
Finance and Development Corporation; Hawaii Public Housing
Authority; Hawai‘i Health & Harm Reduction Center; Highridge Costa
Development Company, LLC; Catholic Charities Hawai‘i; Hope Services
Hawaii, Inc; and two individuals. Your Committees received
testimony in opposition to this measure from Kobayashi Group, LLC.
Your Committees received comments on this measure from Department
of Land and Natural Resources.
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Your Committees find that this measure aligns with the
Governor's priorities on homelessness, including an emphasis on
creating or acquiring more permanent supportive housing for people
experiencing homelessness, and who may need supportive services,
once housed. According to testimony from Kobayashi Group, LLC,
directing HHFDC to consider allocating LIHTC towards permanent
supportive housing under this measure means handcuffing HHFDC's
ability to consider and prioritize funding for other much-needed
areas of the State, such as housing for households that make
thirty to sixty percent of the area median income. Your
Committees recognize their concern and note that, during your
Committee on Housing's February 2, 2023 hearing on Senate Bill
No. 936, Regular Session of 2023, which would have required HHFDC
to prioritize the allocation of LIHTC to state-owned development
projects, HHFDC testified against the allocation of LIHTC to
fund-specific projects and has reiterated the same concerns for
this measure. Nonetheless, your Committees believe that the State
must continue to increase investments in housing to address the
housing shortage as well as homelessness in the State.

Your Committees have amended this measure by:

(1) Inserting language upon the recommendation of the
Governor's Coordinator on Homelessness to use the
existing process of homeless verification letters
provided by recognized homeless services providers in
determining eligibility for the permanent supportive
housing units established pursuant to this measure,
rather than restricting eligibility to only those who
meet the definition of "chronically homeless";

(2) Inserting a blank apprbpriation amount; and

(3) Making technical, nonsubstantive amendments for the
purposes of clarity and consistency.

Your Committees further note that the Senate Draft 1 of this
measure contains an unspecified appropriation amount. Should your
Committee on Ways and Means choose to deliberate on this measure,
your Committees respectfully request that it consider inserting an
appropriation amount of $60,000,000.
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As affirmed by the records of votes of the members of your
Committees on Housing and Health and Human Services that are
attached to this report, your Committees are in accord with the
intent and purpose of S.B. No. 881, as amended herein, and
recommend that it pass Second Reading in the form attached hereto
as S.B. No. 881, S.D. 1, and be referred to your Committee on Ways

and Means.

Regpectfully submitted on
behalf of the members of the
Committees on Housing and
Health and Human Services,

P

P NAVENTURA, Chair

STANLEEY c%, Chair __J/
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The Senate
Thirty-Second Legislature
State of Hawai‘i

Record of Votes
Committee on Housing
HOU

Bill / Resolution No.:* Committee Referral: Date:

5B %3\ (OU /IS, WAM 02{0%/2023

[ ] The Committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is:
[ ] Pass, unamended Pass, with amendments [ ] Hold [ | Recommit

2312 2311 2310 2313
Members Aye ~ | Aye (WR) Nay Excused

CHANG, Stanley (C) v
KANUHA, Dru Mamo (VC) v
AQUINO, Henry J.C. v
RHOADS, Karl N
AWA, Brenton i

TOTAL &

Recommendation:
Adopted D Not Adopted

Chair’s or Designee’s Signature: (j /’<

Distribution: Original Yellow Pink Goldenrod
File with Committee Report Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes

Revised: 11/30/22



The Senate
Thirty-Second Legislature
State of Hawai‘i

Record of Votes
Committee on Health and Human Services

HHS
Bill / Resolution No.:* Committee Referral: Date:
SB 23\ Hoo S waMm| 02 [ [23

[ ] The Committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is:

|:| Pass, unamended E/Pass, with amendments D Hold D Recommit

2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused
SAN BUENAVENTURA, Joy A. (C) v
AQUINO, Henry J.C. (VC) 4
MORIWAKI, Sharon Y. '/
SHIMABUKURO, Maile S.L. v
AWA, Brenton v

TOTAL g

Recommendation:
Adopted [ ] Not Adopted

Chair’s or Designee’s Signature;

S ———

——

Distribution: Original Yellow Pink Goldenrod

File with Committee Report Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes

Revised: 11/30/22



