
STAND. COM. REP. NO. Q25 
Honolulu, Hawaii 

MARD32023 

RE; s.B. No. 801 
s.D. 2 

Honorable Ronald D. Kouchi 
President of the Senate 
Thirty-Second State Legislature 
Regular Session of 2023 
State of Hawaii 

Sir: 

Your Committee on Ways and Means, to which was referred S.B. 
No. 801, S.D. l, entitled: 

"A BILL FOR AN ACT RELATING TO QUALIFIED INTERNSHIPS TAX 
CREDIT," 

begs leave to report as follows: 

The purpose and intent of this measure is to encourage the 
development of work-based educational programs in the State. 

More specifically, this measure: 

(l) Establishes a qualified internship income tax credit for 
employers of qualified interns; 

(2) Requires qualified internships to fulfill requirements 
of the Department of Education and University of Hawaii 
work—based learning programs; 

(3) Provides an application and certification process for 
claims of credits to be administered by the Department 
of Labor and Industrial Relations; 

(4) Requires reports to the Legislature from the Department 
of Taxation and Department of Labor and Industrial 
Relations; and 
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(5) Appropriates an unspecified amount of funds to the 
Department of Taxation to establish and implement the 
tax credit. 

Your Committee received written comments in support of this 
measure from the Department of Labor and Industrial Relations, 
University of Hawaii, Chamber of Commerce Hawaii, Hawaii Gas, 
Hawaii Restaurant Association, HawaiiKidsCAN, and two individuals. 

Your Committee received written comments on this measure from 
the Department of Education, Department of Taxation, and Tax 
Foundation of Hawaii. 

Your Committee finds that local students will have a better 
chance at thriving in Hawaii if they have an opportunity to 
participate in a high—quality work—based learning experience 
before they graduate from high school. Your Committee also finds 
that, to drastically increase work—based learning experience 
opportunities for students, offering additional financial 
resources for employers will both incentivize companies to offer 
work—based learning opportunities and increase capacity to host 
student interns. 

Your Committee has amended this measure by: 

(l) Clarifying that a taxpayer may claim a tax credit for 
each qualified intern the taxpayer employs; 

(2) Establishing an aggregate cap amount for the tax credit; 

(3) Clarifying that the tax credit is nonrefundable; 

(4) Clarifying the certification responsibilities of the 
Department of Labor and Industrial Relations; 

(5) Removing inapplicable language regarding refundable tax 
credits; 

(6) Providing that the Department of Taxation's report to 
the Legislature shall be submitted no later than 
January l, 2026; 
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(7) Clarifying that section 2 of the measure shall apply to 
taxable years beginning after December 31, 2023; 

(8) Clarifying that section 5 of the measure shall take 
effect on July l, 2023; and 

(9) Making technical nonsubstantive amendments for purposes 
of clarity, consistency, and style. 

As affirmed by the record of votes of the members of your 
Committee on Ways and Means that is attached to this report, your 
Committee is in accord with the intent and purpose of S.B. 
No. 801, S.D. l, as amended herein, and recommends that it pass 
Third Reading in the form attached hereto as S.B. No. 801, S.D. 2. 

Respectfully submitted on 
behalf of the members of the 
Committee on Ways and Means, Wm 
DONOVAN M. DELA CRUZ, Chai 
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The Senate 
Thirty-Second Legislature 

State of Hawai‘i 

Record of Votes 
Committee on Ways and Means 

WAM 

Bill / Resolution No.:* Committee Referral: Date: 

5B Bo\,$b\ LB’TNMAM 0/2» 23 

D The Committee is reconsidering its previous decision on this measure. 

If so, then the previous decision was to: 

The Recommendation is: 

D Pass, unamended Pass,with amendments D Hold D Recommit 
2312 2311 2310 2313 

Members >< CD Aye (WR) Nay Excused 

DELA CRUZ, Donovan M. (C) 

KEITH-AGARAN, Gilbert S.C. (VC) 

AQUINO, Henry J.C. 

DECOITE, Lynn 

INOUYE, Lorraine R. 

KANUHA, Dru Mamo 

KIDANI, Michelle N. 

KIM, Donna Mercado 

LEE, Chris 

MORIWAKI, Sharon Y. 

SHIMABUKURO, Maile S.L. 

WAKAl, Glenn 

FEVELLA, Kurt 
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TOTAL [ér 
Recommendation: 

Adopted D Not Adopted 

Chair’s or Designee’s Signature: 

@Skwe,W 
Distribution: Original ( zYellow Pink Goldenrod 

File with Committee Report rk's Office Drafting Agency Committee File Copy 

*Only one measure per Record of Votes 
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