STAND. COM. REP. NO. (X?D

Honolulu, Hawaii

APR 03 r 2023

RE: S.B. No. 717
S.D. 1
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirty-Second State Legislature
Regular Session of 2023

State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred S.B. No. 717, S$.D. 1, entitled:

"AiBiLirfOR AN ACTVRELATING TO ALCOHOL/" 7
begs leave to report as follows:

The purpose of this measure is to:

(1) Expand the definition of "beer" under the liquor

regulatory laws to mean any alccholic beverage
containing no less than 0.5 percent alcohol by volume

obtained by fermentation of any infusion or decoction of

malt or any substitute, including alcohol seltzer
beverages and excluding sake, cooler beverages, and
other distilled products; and

(2) Authorize brewpubs to sell beer manufactured by the

brewpub, or beer manufactured on their premises, subject

to certain conditions.

Your Committee received testimony in support of this measure

from Lanikail Brewing Company LLC, Waikiki Brewing Co., Maui
Brewing Co., Beer Lab HI, Kauai Beer Company, and one individual.
Your Committee received comments on this measure from Anheuser-
Busch.
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Your Committee finds that the existing statutory definition
of "beer" follows the traditional basic ingredients used in
historical beer manufacturing. However, this definition does not
adequately reflect the expansion of the craft beer manufacturing
sector and is not in alignment with the federal definition. This
measure will alleviate these inconsistencies.

Your Committee has amended this measure by:

(1) Amending the definition for "beer" under the Liquor Tax
Law to mirror the amended definition for "beer" in this
measure;

(2) Changing the effective date to June 30, 3000, to
encourage further discussion; and

(3) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 717, S.D. 1, as amended herein, and recommends
that it pass Second Reading in the form attached hereto as S.B.
No. 717, S.D. 1, H.D. 1, and be placed on the calendar for Third
Reading.

Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

stk

(ffg{lﬂ. NAKASHIMA, Chair
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State of Hawaii
House of Representatives ‘e ‘ 8 q c
The Thirty-second Legislature K s

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral: Date:
2 F17 80| Cre. 0%-22-2%

O The committee is reconsidering its previous decision on the measure.

The recommendationis to: [] Pass, unamended (asis) €] Pass, with amendments #HD) 0O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ayes Ayes (WR) Nays Excused

-

1. NAKASHIMA, Mark M. (C)

2. SAYAMA, Jackson . (VO ————

___—
____
___—
____

11. PIERICK, Elijah

TOTAL (11) A 9

The recommendation is: Z( Adopted O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: (%

Distribution: Original (White) — Comn%tee Duphcate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




