STAND. COM. REP. NO. 23\“

Honolulu, Hawaii

FEB 1 4 2024
RE: S.B. No. 2965
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirty-Second State Legislature
Regular Session of 2024

State of Hawaii

Sir:

Your Committee on Transportation and Culture and the Arts, to
which was referred S.B. No. 2965 entitled:

"A BILL FOR AN ACT RELATING TO THE INTERISLAND TRANSPORT OF
HYDROGEN, "

begs leave to report as follows:

The purpose and intent of this measure is to authorize the
Public Utilities Commission to establish a discounted rate by
tariff for water carriers that engage in the interisland transport
of hydrogen.

Your Committee received comments on this measure from the
Department of Commerce and Consumer Affairs Division of Consumer
Advocacy; Hawaii State Energy Office; Public Utilities Commission;
Hawai‘i Gas; and Young Brothers, LLC.

Your Committee finds that hydrogen can be produced from
diverse domestic resources with the potential for near-zero
greenhouse gas emissions. Your Committee further finds that when
used to power highly efficient fuel cell electric vehicles,
hydrogen has enormous potential for strengthening national energy
security, conserving petroleum, and diversifying the State's
transportation energy options for a more resilient system. This
measure will further the State's climate change mitigation
commitment by allowing decreased tariffs for water carriers that
engage in the interisland transport of hydrogen.
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Your Committee has amended this measure by:

(1) Clarifying that only the transport of hydrogen produced
from renewable sources is eligible for the discounted
rate by tariff for water carriers; and

(2) Making technical, nonsubstantive amendments for the
purposes of clarity and consistency.

As affirmed by the record of votes
Committee on Transportation and Culture
attached to this report, your Committee
intent and purpose of S.B. No. 2965, as

of the members of your
and the Arts that is
is in accord with the
amended herein, and

recommends that it pass Second Reading in the form attached hereto
as S.B. No. 2965, S.D. 1, and be referred to your Committees on
Ways and Means and Commerce and Consumer Protection.

Respectfully submitted on
behalf of the members of the
Committee on Transportation and
Culture and the Arts,

-

CHRIS LEE, Chair
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The Senate
Thirty-Second Legislature
State of Hawai‘i

Record of Votes
Committee on Transportation and Culture and the Arts

TCA
Bill / Resolution No.:* Committee Referral: Date:
SB 2905 TcA, WAM /AN | 2/ /24
D The Committee is reconsidering its previous decision on this measure.
If so, then the previous decision was to:
The Recommendation is:
[ ] Pass, unamended [Y(Pass, with amendments [ ] Hold [ | Recommit
2312 231 2310 2313
Members Aye, Aye (WR) Nay Excused
LEE, Chris (C) V.,
INOUYE, Lorraine R. (VC) v,
ELEFANTE, Brandon J.C. V)
KANUHA, Dru Mamo v/
AWA, Brenton Vv
TOTAL 6
Recommendation:
Adopted [ ] Not Adopted
Chair’s or Designee’s Signature:
(R rte KA rrnss
Distribution: Original / Aeliow Pink Goldenrod
File with Committee Report Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes

Revised: 01/09/24



