STAND. COM. REP. NO. z.%

Honolulu, Hawaii

FEB 1 4 2024
RE: S.B. No. 2863
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirty-Second State Legislature
Regular Session of 2024

State of Hawaii

Sir:

Your Committee on Commerce and Consumer Protection, to which
was referred S.B. No. 2863 entitled:

"A BILL FOR AN ACT RELATING TO PUBLIC MONEYS,"
begs leave to report as follows:

The purpose and intent of this measure is to require that a
portion of state moneys be deposited in a state-owned bank.

Your Committee received testimony in opposition to this
measure from the Hawaii Bankers Association.

Your Committee received comments on this measure from the
Division of Financial Institutions of the Department of Commerce
and Consumer Affairs and Department of Budget and Finance.

Your Committee finds that following the previous economic
downturn in 2008 and during the coronavirus disease 2019 pandemic,
the lack of financing available for new businesses increased
discussions regarding the establishment of state banks. Your
Committee finds that state banks, or financial institutions that a
state has chartered primarily to provide commercial banking
services, can serve an important stabilizing role in the financial
markets. Therefore, this measure requires the State to deposit a
certalin portion of state moneys into a state-owned bank, should a
state-owned bank be established in Hawaii.
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Your Committee has amended this measure by:

(1) Requiring that a portion of state moneys be deposited in
a financial institution chartered or authorized to do
business in the State;

(2) Inserting an effective date of July 1, 2040, to
encourage further discussion; and

(3) Making a technical, nonsubstantive amendment for the
purposes of clarity and consistency.

As affirmed by the record of votes of the members of your
Committee on Commerce and Consumer Protection that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 2863, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as S.B.

No. 2863, S.D. 1, and be referred to your Committee on Ways and
Means.

Respectfully submitted on
behalf of the members of the
Committee on Commerce and
Consumer Protection,

J E OLE, Chair
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The Senate
Thirty-Second Legislature
State of Hawai‘i

Record of Votes
Committee on Commerce and Consumer Protection

CPN
Bill / Resolution No.:* Committee Referral: Date:
SB2863 PN, WAM ?—/ 7/24

[ ] The Committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is:

[ ] Pass, unamended E/Pass, with amendments [ ] Hold [ | Recommit
2312 2311 2310 2313

Members ' Aye Aye (WR) Nay Excused

KEOHOKALOLE, Jarrett (C)

MCKELVEY, Angus L.K.

v’
FUKUNAGA, Carol (VC) v
v
Vv’

RICHARDS, Ill, Herbert M. “Tim"

AWA, Brenton v

TOTAL 4» (

Recommendation:
[V Adopted [ ] Not Adopted

Chair’'s or Designee’s Signature:

Distribution: 6riginal Yellow Pink Goldenrod
File with Committee Report Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes

Revised: 12/27/23



