STAND. COM. REP. NO. 212q

Honolulu, Hawaii

FEB 16 2024
RE: S.B. No. 2813
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirty-Second State Legislature
Regular Session of 2024

State of Hawaii

Sir:

Your Committees on Agriculture and Environment and Health and
Human Services, to which was referred S.B. No. 2813 entitled:

"A BILL FOR AN ACT RELATING TO MEAT PROCESSING,"
beg leave to report as follows:

The purpose and intent of this measure is to:

(1) Require the Department of Agriculture to:

(A) Establish industry standards for processing meat;
and

(B) Conduct a survey on slaughterhouse operations;
(2) Establish a tax credit for processing meat; and

(3) Appropriate an unspecified amount of funds for the
Department of Agriculture to establish and implement
meat processing industry standards and conduct a survey
on slaughterhouse operations.

Your Committees received testimony in support of this measure

from the Agribusiness Development Corporation and Hawai‘i Farm
Bureau.
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Your Committees received comments on this measure from the
Department of Agriculture; Department of Taxation; and Hawaii
Cattlemen's Council, Inc.

Your Committees find that the lack of comprehensive
regulations regarding meat processing and data regarding
slaughterhouse operations reduces the capacity of the State to
process and distribute local meat, especially to local consumers.
Your Committees recognize that certifying the eating quality of
local meat would improve the marketability of local beef,
especially those grass-fed, and help expand the industry.
According to testimony received by your Committees, additional
information regarding slaughterhouse operations will allow for
data-driven decision making to increase capacity, improve
efficiencies, evaluate best practices, and identify growth
opportunities in the State's livestock industry. Your Committees
further recognize the high costs to inspect meat in the State.
Additional testimony states that the establishment of a meat
processing tax credit to qualified producers, as proposed in this
measure, will eventually help lower the cost of local livestock
products for local consumers.

Your Committees have amended this measure by:

(1) Inserting language specifying that the tax credit
established in part II of the measure shall be allocated
on a first-come, first-served basis in instances where
the amounts claimed in the certified statements
submitted to the Board of Agriculture exceed the
aggregate cap;

(2) Requiring that the tax credit established in part II of
the measure apply to taxable years beginning after
December 31, 2023; and

(3) Making technical, nonsubstantive amendments for the
purposes of clarity and consistency.

As affirmed by the records of votes of the members of your
Committees on Agriculture and Environment and Health and Human
Services that are attached to this report, your Committees are in
accord with the intent and purpose of S.B. No. 2813, as amended
herein, and recommend that it pass Second Reading in the form
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attached hereto as S.B. No. 2813, S.D. 1, and be referred to your
Committee on Ways and Means.

Respectfully submitted on
behalf of the members of the
Committees on Agriculture and
Environment and Health and
Human Servigces,

Yt vl -

JOY A. SAN BUENAVENTURA, Chair MIKE GABBARD, Chair
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The Senate
Thirty-Second Legislature
State of Hawai‘i

Record of Votes
Committee on Agriculture and Environment
AEN

Bill / Resolution No.:* Committee Referral: Date:

SB 2313 ARVHS ) wal 2/9 /24

[ ] The Committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is:

D Pass, unamended Pass, with amendments D Hold |:| Recommit
2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused
GABBARD, Mike (C) v
RICHARDS, Iil, Herbert M. “Tim" (VC) v
DECOITE, Lynn v
RHOADS, Karl v
AWA, Brenton v
TOTAL 2 ! 0 2.

Recommendation:

x Adopted

l___l Not Adopted

Chair’s or Designee’s Signature: )é\/(/ M

Pink
Drafting Agency

Goldenrod
Committee File Copy

Yellow
Clerk's Office

Distribution: Original

File with Committee Report

*Only one measure per Record of Votes

Revised

1 12/27/23
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