STAND. COM. REP. NO. 2762

Honolulu, Hawaii

FEB 29 204
RE: S.B. No. 2354
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirty-Second State Legislature
Regular Session of 2024

State of Hawaii

Sir:

Your Committee on Commerce and Consumer Protection, to which
was referred S.B. No. 2354 entitled:

"A BILL FOR AN ACT RELATING TO ALCOHOL,"
begs leave to report as follows:

The purpose and intent of this measure is to, beginning
January 1, 2025:

(1) Expand the definition of "beer" under the intoxicating
liquor law to mean any alcoholic beverage containing not
less than 0.5 percent alcohol by volume obtained by
fermentation of any infusion or decoction of malt or any
substitute, including alcohol seltzer beverages, and
excluding sake, cooler beverages, and other distilled
products; and

(2) Authorize brewpubs to sell beer they manufacture, or
beer manufactured on their premises, subject to certain
conditions.

Your Committee received testimony in support of this measure
from the Lanikai Brewing Company, Mahalo Aleworks, Kauai Beer
Company, Hana Koa Brewing Co., and Brewers Association.

Your Committee received comments on this measure from
Anheuser-Busch.
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Your Committee finds that with the growing popularity of
craft beers, brewers have begun experimenting with innovative and
flavor-forward beers, using fermented fruits, sugars, honey,
spices and other foods to produce their beers. Your Committee
finds, however, that the existing definition of "beer" recognizes
only fermented barley or other grain, malt, and hops in water, and
that the definition needs to be modernized to match the current
beverage styles and manufacturing processes. Therefore, this
measure updates the definition of "beer" to mirror federal
guidelines and clarify for alcohol producers what products qualify
under certain classes.

Your Committee has amended this measure by making technical,
nonsubstantive amendments for the purposes of clarity and
consistency.

As affirmed by the record of votes of the members of your
Committee on Commerce and Consumer Protection that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 2354, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as S.B.

No. 2354, S.D. 1, and be placed on the calendar for Third Reading.

Respectfully submitted on
behalf of the members of the
Committee on Commerce and
Consumexr Protection,

RETT KEOHOKALOLE, Chair
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The Senate
Thirty-Second Legislature
State of Hawai‘i

Record of Votes
Committee on Commerce and Consumer Protection
CPN

Biil / Resolution No.:* Committee Referrai: Date:

P25 cpN Vo o4

[ ] The Committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is: /
D Pass, unamended Pass, with amendments l___] Hold D Recommit

2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused
KEOHOKALOLE, Jarrett (C) v
FUKUNAGA, Carol (VC) /
MCKELVEY, Angus L.K. ] v
RICHARDS, Ill, Herbert M. “Tim” v
AWA, Brenton V4

TOTAL é

Recommendation:
[V Adopted [ ] Not Adopted

Chair’s or Designee’s Signature:

MW%

Distribution: Original " Yelow Pink Goldenrad
File with Committee Report Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes

Revised: 12/27/23



