STAND. COM. REP. NO. 283

Honolulu, Hawaii

FEB 15 2023
RE: S.B. No. 1414
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirty-Second State Legislature
Regular Session of 2023

State of Hawaii

Sir:

begs

Your Committee on Higher Education, to which was referred

No.

1414 entitled:

"A BILL FOR AN ACT RELATING TO THE UNIVERSITY OF HAWAITI,"

leave to report as follows:

The purpose and intent of this measure is to:

(1)

(2)

(3)

Exempt the University of Hawaii and its Board of Regents
from certain provisions of the Hawaii Public Procurement
Code involving contracts and grants relating to research
and training or research and training revolving funds;

Require the Board of Regents to develop internal
policies and procedures exempt from the Hawaii Public
Procurement Code for procurement relating to research
and training contracts and grants and research and
training revolving fund expenditures in support thereof;

Authorize the President of the University of Hawaii to
delegate procurement authority for research and training
contracts and grants to the University's Vice President
for Research and Innovation; and

Require the Board of Regents to submit reports to the
Legislature.
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Your Committee received testimony in support of this measure
from the University of Hawai‘i System. Your Committee received
comments on this measure from the State Procurement Office and the
Department of the Attorney General.

Your Committee finds that the University of Hawaii at Manoa
has received international recognition for its research. At the
state level, University of Hawaii research and training contracts
and grants contribute over $200,000,000 annually to Hawaii's
economy and create workforce opportunities throughout the State.
To support the excellence of research at the University of Hawaii,
this measure exempts the University from certain provisions of the
Hawaii Public Procurement Code relating to research and training
contracts and grants, facilitating the effective and efficient
accomplishment of research and training.

Your Committee has amended this measure by:

(1) Inserting language specifying that this measure
addresses an issue of statewide concern;

(2) Specifying that the Hawaii Public Procurement Code shall
not apply to contracts made by the University of Hawaii
or the Board of Regents of the University of Hawaii;
provided that the contracts involve research and
training and are procured using grant moneys received
for research and training or moneys expended from the
Research and Training Revolving Fund (RTRF) pursuant to
section 304A-2253, Hawaili Revised Statutes, in direct
support of research and training;

(3) Clarifying that references to "research and training
revolving funds" refer to RTRF moneys;

(4) Repealing language that requires the Board of Regents to
develop internal policies and procedures exempt from the
Hawaii Public Procurement Code for the procurement of
construction;

(5) Clarifying that the Board of Regents shall develop
internal policies and procedures exempt from chapter
103D, Hawaii Revised Statutes, only for the procurement
of goods and services for research and training and RTRF
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moneys expended in direct support of research and
training; provided that the President of the University
may delegate procurement authority for research and
training to the Vice President for Research and
Innovation;

Requiring that the University of Hawaii include a
description of the University's internal policies and
procurement process in its reports to the Legislature;

Amending section 1 to reflect its amended purpose; and

Making technical, nonsubstantive amendments for the
purposes of clarity and consistency.

As affirmed by the record of votes of the members of your
Committee on Higher Education that is attached to this report,
your Committee is in accord with the intent and purpose of S.B.
No. 1414, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as S.B. No. 1414, S.D. 1, and
be referred to your Committee on Ways and Means.

Respectfully submitted on
behalf of the members of the
Committee on Higher Education,

e, Proents X

DONNA MERCADO KIM, Chair
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The Senate
Thirty-Second Legislature
State of Hawai‘i

Record of Votes
Committee on Higher Education
HRE

Bill / Resolution No.:* Committee Referral: Date:
Sp W WE WA | 2/9/2.3

[ ] The Committee is reconsidering its previous decision on this measure.

if so, then the previous decision was to:

-~

The Recommendation is:

|:| Pass, unamended |_V_éss, with amendments D Hold l___| Recommit
2313

2312 2311 2310
Members Aye Aye (WR) Nay Excused
KIM, Donna Mercado (C) V'
KIDANI, Michelle N. (VC) v
FUKUNAGA, Carol v’
KEITH-AGARAN, Gilbert S.C. v
FEVELLA, Kurt 4

TOTAL 5
Recommendation:
thed D Not Adopted

Chair’s or Designee’s Signaﬁre: . ; .

Distribution: Original Yellow Pink Goldenrod
File with Committee Report Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes

Revised: 11/30/22



