STAND. COM. REP. NO. l%z

Honolulu, Hawaii
, 2023

MAR 22

RE: S.B. No. 1129
S.D. 2
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirty-Second State Legislature
Regular Session of 2023

State of Hawaii

Sir:

Your Committee on Labor & Government Operations, to which was
referred S.B. No. 1129, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO PROCUREMENT,"
begs leave to report as follows:

The purpose of this measure is to raise the procurement
threshold for small purchases to $50,000 and require that small
purchase procurements for construction comply with certain
competitive sealed bidding reguirements.

Your Committee received testimony in support of this measure
from the Hawai‘i State Public Library System. Your Committee
received testimony in opposition to this measure from the State
Procurement Office and University of Hawai‘i System.

Your Committee finds that this threshold for small purchases
has not been amended since 1997 when, by Act 352, Session Laws of
Hawaii 1997, it was increased from $10,000 to $25,000. In the
intervening period, the cost of supplies, equipment, construction
materials and services has risen and the existing procurement
threshold hinders the efficient management of the volume and
diversity of state and county purchases.
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Your Committee further finds that the requirement that small
purchases comply with the competitive sealed bidding requirements
of section 103D-302(b), Hawaii Revised Statutes, effectively
negates the utility of a transaction qualifying as a small
purchase, unnecessarily complicates the procurement, and should be
removed.

Your Committee has amended this measure by:

(1) Deleting the requirement that small purchases comply
with section 103D-302(b), Hawaii Revised Statutes,
relating to competitive sealed bidding; and

(2) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Labor & Government Operations that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 1129, S.D. 2, as amended herein, and
recommends that it pass Second Reading in the form attached hereto
as S.B. No. 1129, S.D. 2, H.D. 1, and be referred to your
Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Labor & Government
Operations,

y{yosm Chair
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State of Hawaii
House of Representatives “ sm ,quz

The Thirty-second Legislature

Record of Votes of the Committee on Labor & Government Operations

Bill/Resolution No.: Committee Referral: Date: _ f
SBiiza, spz | Leo, FeN “3/21/13

O The committee is reconsidering its previous decision on the measure.

The recommendationis to: [J Pass, unamended (as is) R’ Pass, with amendments (HD) [ Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

LGO Members Ayes Ayes (WR) Nays Excused

1. MATAYOSHI, Scot Z. (C) Ve

7. ALCOS IIL, David v
TOTAL (7) L - — 2
The recommendation is: Adopted O Not Adopted
If joint referral, did not support recommendation.
i ‘7comrnittee acronymgs)
Vice Chair's or designee's signature: ( !
Distribution: Original (White) — Committee \Euﬁﬁcate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




