STAND. COM. REP. No.32-,¢/

Honolulu, Hawaii

MAR 2 7 2024
RE: H.B. No. 2524
H.D. 1
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirty-Second State Legislature
Regular Session of 2024

State of Hawaii

Sir:

Your Committee on Government Operations, to which was
referred H.B. No. 2524, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO CONDOMINIUMS,"
begs leave to report as follows:
The purpose and intent of this measure is to require:

(1) The Real Estate Commission (Commission) to receive and
investigate complaints by condominium unit owners
against associations that are subject to condominium
laws; and

(2) The Ombudsman to issue findings within an unspecified
number of days after a complaint is filed with the
Ombudsman against the Commission regarding the
Commission's duties.

Your Committee received testimony in support of this measure
from eight individuals.

Your Committee received testimony in opposition to this
measure from the Hawai‘i Real Estate Commission; Honolulu Tower
Association of Apartment Owners; Law Offices of Mark K. McKellar,
LLLC; and fifteen individuals.
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Your Committee received comments on this measure from the
Office of the Ombudsman and four individuals.

Your Committee finds that there needs to be stronger
oversight on homeowner associations in the State. According to
testimony received by your Committee, a neutral third-party is
necessary to oversee and enforce complaints by condominium unit
owners against their homeowner association. This measure will
ensure that the complaints by condominium unit owners against
associations are properly investigated and resolved in a timely
manner.

Your Committee has amended this measure by:

(1) Attaching a condominium ombudsman to the Real Estate
Commission to receive and investigate complaints by
condominium unit owners against associations that are
subject to condominium laws;

(2) Specifying that findings be issued within thirty days
after a complaint is filed against the Commission
regarding the Commission's duties;

(3) Inserting language that prevents a simple majority from
immediately removing a director elected by cumulative
voting;

(4) Inserting an effective date of July 1, 2491, to
encourage further discussion; and

(5) Making technical, nonsubstantive amendments for the
purposes of clarity and consistency.

As affirmed by the record of votes of the members of your
Committee on Government Operations that is attached to this
report, your Committee is in accord with the intent and purpose of
H.B. No. 2524, H.D. 1, as amended herein, and recommends that it
pass Second Reading in the form attached hereto as H.B. No. 2524,
H.D. 1, S.D. 1, and be referred to your Committees on Commerce and
Consumer Protection and Ways and Means.
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Respectfully submitted on
behalf of the members of the
Committee on Government
Opergtions,

ANGUS L.K. MCKELVEY, Chair



The Senate
Thirty-Second Legislature
State of Hawai‘i

Record of Votes
Committee on Government Operations
GVO

Bill / Resolution No.:* Committee Referral: Date:

WD 2524 WO [GUD, 00N jwam Mo ¥, 2024

[ ] The Committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is:

[ ] Pass, unamended Eﬁ’ass, with amendments |:| Hold [ ] Recommit

2312 2311 2310 2313
Members Aye .| Aye(WR) Nay Excused
MCKELVEY, Angus LK. (C) %
GABBARD, Mike (VC) vV P
SAN BUENAVENTURA, Joy A. v
WAKAI, Glenn [/ A

AWA, Brenton

TOTAL / /7L / —
Recommendation: )
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Distribution: / Original STow Pink Goldenrod
ile with Committee Report Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes
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