
STAND. COM. REP. NO. 2»2^7
Honolulu, Hawaii

MAR 2 2 2024
RE: H.B. No. 2388

H. D. 1
S. D. 1

Honorable Ronald D. Kouchi 
President of the Senate 
Thirty-Second State Legislature 
Regular Session of 2024 
State of Hawaii

Sir:

Your Committee on Commerce and Consumer Protection, to which 
was referred H.B. No. 2388, H.D. 1, entitled:

"A BILL EOR AN ACT RELATING TO MONEY TRANSMITTERS 
MODERNIZATION ACT,"

begs leave to report as follows:

The purpose and intent of this measure is to align Hawaii 
with the Model Money Transmitters Modernization Act and to:

(1) Provide clarity and consistency of the tangible net 
worth provision for money transmitter licensees using 
nationwide standards;

(2) Assess the initial license fee of $5,000 for money 
transmitter applicants upon approval of the license 
application; and

(3) Add as a permissible investment the receivables due to 
the licensee from its payment processors for debit or 
credit card transactions authorized by the licensee's 
customers for many transmission services obtained from 
the licensee.
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Your Committee received testimony in support of this measure 
from the Division of Financial Institutions of the Department of 
Commerce and Consumer Affairs.

Your Committee finds that Act 108, Session Laws of Hawaii 
2021, amended Hawaii's money transmitters law (codified in chapter 
489D, Hawaii Revised Statutes) to, among other things, adopt and 
incorporate certain definitions of key terms provided in the 
Conference of State Bank Supervisors' Model Money Transmitters 
Modernization Act (MTMA) to ensure that Hawaii can effectively 
license, regulate, and supervise nationally and globally operating 
money transmission companies without unnecessarily impacting money 
transmission businesses that operate regionally or in a single 
state. This measure makes further technical amendments to 
continue the alignment of Hawaii's money transmitter law with the 
provisions of the MTMA, thereby enabling Hawaii to more easily and 
efficiently work within the collaborative and uniform set of 
nationwide standards for money transmission supervision.

Your Committee has amended this measure by making it 
effective upon its approval.

As affirmed by the record of votes of the members of your 
Committee on Commerce and Consumer Protection that is attached to 
this report, your Committee is in accord with the intent and 
purpose of H.B. No. 2388, H.D. 1, as amended herein, and 
recommends that it pass Second Reading in the form attached hereto 
as H.B. No. 2388, H.D. 1, S.D. 1, and be referred to your 
Committee on Ways and Means.

Respectfully submitted on 
behalf of the members of the 
Committee on Commerce and
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The Senate 
Thirty-Second Legislature 

State of Hawai‘i

Record of Votes 
Committee on Commerce and Consumer Protection 

CPN

Bill / Resolution No.:* Committee Referral: Date:

Hbms HOI opvjjyjfrM
__ The Committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:________________________________________________

The Recommendation is:

__ Pass, unamended Pass, with amendments __ Hold __ Recommit
2312 2311 2310 2313

Members Aye Aye (WR) Nay Excused

KEOHOKALOLE, Jarrett (C)
FUKUNAGA, Carol (VC)
MCKELVEY, Angus L.K.
RICHARDS, III, Herbert M. “Tim”
AWA, Brenton

TOTAL
Recommendation;

\t/  ̂Adopted __ Not Adopted

Chair’s or Designee’s Signature:

Distribution: Original Yellow Pink Goldenrod
File with Committee Report Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes

Revised: 12/27/23


