
STAND. COM. REP. NO.

Honolulu, Hawaii

MAR03 , 2023

RE: H.B. No. 1396
H.D. 2

Honorable Scott K. Saiki
Speaker, House of Representatives
Thirty—Second State Legislature
Regular Session of 2023
State of Hawaii

Sir:

Your Committee on Finance, to which was referred H.B. No.
1396, H.D. 2, entitled:

“A BILL FOR AN ACT RELATING TO CESSPOOLS,”

begs leave to report as follows:

The purpose of this measure is to:

(1) Establish a pilot program within the Environmental
Management Division of the Department of Health to work
with each county to identify a priority area to expand
the county sewage system or other centralized treatment
system to connect individual properties in the priority
area and reduce or eliminate cesspools in the identified
area;

(2) Appropriate funds to the Department of Health to provide
planning grants to each county for a pilot cesspool
conversion project;

(3) Create a new Cesspool Conversion Section within the
Department of Health’s Wastewater Branch that is
dedicated to facilitating the conversion of cesspools
within the State;
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(4) Establish and appropriate funds for new full—time
equivalent permanent positions within the new Cesspool
Conversion Section for fiscal years 2023—2024 and 2024—
2025 and additional full—time equivalent positions for
fiscal year 2024—2025;

(5) Re—establish the Cesspool Upgrade, Conversion, or
Connection Income Tax Credit; and

(6) Require the disclosure of certain material fact
information regarding cesspools on real property to be
included in mandatory seller disclosures for real
property transactions.

Your Committee received testimony in support of this measure
from the Department of Health, University of Hawai’i Sea Grant
College Program, University of Hawai’i Water Resources Research
Center, Hawai’i Climate Change Mitigation & Adaptation Commission,
Hawaii Marine Education and Research Center, Ulupono Initiative,
Environmental Caucus of the Democratic Party of Hawai’i, Public
Access to SunScreens, WAI: Wastewater Alternatives & Innovations,
Coral Reef Alliance, and four individuals. Your Committee
received testimony in opposition to this measure from one
individual. Your Committee received comments on this measure from
the Department of Taxation, Friends of Hanauma Bay, Hawai’i
Association of REALTORS, Hawai’i Reef and Ocean Coalition, and Big
Island Reef Keepers Hui.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
1396, H.D. 2, and recommends that it pass Third Reading.

Respectfully submitted on
behalf of the members of the
Committee on Finance,

KYLE T. YAMASHITA, Chair
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State of Hawaii
House of Representatives ~ /,a,7

The Thirty-second Legislature

Record of Votes of the Committee on Finance

Bill/Resolution No.: Commit ee Referral: Date:

l-~, ~1b I-~22-. ~‘)Wf\LJHL~) ~3~N 31)113
D The committee is reconsidering its previous decision on the measure.

The recommendation is to: ~Pass, unamended (as is) 0 Pass, with amendments (HD) C Hold
C Pass short form bill with HD to recommit for future public hearing (recommit)

FIN Members Ayes Ayes (WR) Nays Excused

1. YAMASHITA, Kyle T. (C) V
2. KITAGAWA, Lisa (VC) V
3. AIU, Micah P.K.

4. CHUN, Cory M.

5. COCHRAN, Elle

6. GARRETT, Andrew Takuya

7. KAHALOA, Kirstin

8. KILA, Darius K.

9. KOBAYASHI, Bertrand

10. LAMOSAO, Rachele F. V
11. MORIKAWA, Dee

12. NISHIMOTO, Scott Y.

13. POEPOE, Mahina

14. TAKENOUCHI, Jenna

15. ALCOS Ill, David

16. WARD, Gene V

TOTAL(16) o
The recommendation is: ~‘Adopted ~ Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair’s or designee’s signature: ~

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk’s Office Duplicate (Pink) — HMSO


