STAND. COM. REP. NO. z+7

Honolulu, Hawaii

FEB 09
RE:  H.B. No. 12
H.D. 1

, 2023

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirty-Second State Legislature
Regular Session of 2023

State of Hawaii

Sir:

Your Committee on Tourism, to which was referred H.B. No. 12
entitled:

"A BILL FOR AN ACT RELATING TO TIME SHARING,"
begs leave to report as follows:

The purpose of this measure is to clarify that a developer 1is
responsible for ensuring that the use of time share units located
out of the State complies with zoning and land use laws and rules
of the jurisdiction where the time share units are located but is
not required to submit evidence of such compliance to register in
Hawaii.

Your Committee received testimony in support of this measure
from the American Resort Development Association Hawaii, Marriott
Vacations Worldwide Corporation, Hilton Grand Vacations, Maui
Hotel & Lodging Association, and one individual. Your Committee
received comments on this measure from the Department of Commerce
and Consumer Affairs.

Your Committee finds that existing law authorizes the
counties to designate areas appropriate for time sharing through
county zoning laws. To enforce the zoning requirements, the
Department of Commerce and Consumer Affairs requires developers to
submit written confirmation that the time share is in compliance
with zoning requirements, even for time shares located outside the
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State. Your Committee notes that existing law does not require
written confirmation of zoning law compliance for time shares
located outside the State. Currently, the Department of Commerce
and Consumer Affairs i1s inundated with registration applications
for time shares, with some applications taking years to process.
This measure will reduce the backlog of registration applications
for time shares by requiring a developer to ensure the time share
is in compliance with the laws and rules of the jurisdiction in
which the time share is located but not require the developer to
submit proof of compliance to the Department of Commerce and
Consumer Affairs.

Your Committee has amended this measure by:

(1) Changing the effective date to June 30, 3000, to
encourage further discussion; and

(2) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Tourism that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No. 12,
as amended herein, and recommends that it pass Second Reading in
the form attached hereto as H.B. No. 12, H.D. 1, and be referred
to your Committee on Consumer Protection & Commerce.

Respectfully submitted on
behalf of the members of the
Committee on Tourism,

SEAN QGSNLAN, Chair
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State of Hawaii

House of Representatives
The Thirty-second Legislature

Record of Votes of the Committee on Tourism

peenr v

Bill/Resolution No.:

W12

Committee Referral:

1o\, CPL

Date:

oL|ot [112

O The commiitee is reconsidering its previous decision on the measu/re.

The recommendation is to: [J Pass, unamended (as is)

N/ Pass, with amendments (HD)
O  Pass short form bill with HD to recommit for future public hearing (recommit)

O Hold

TOU Members

Ayes
/

Ayes (WR) Nays

Excused

1. QUINLAN, Sean (C)

v

2. HUSSEY-BURDICK, Natalia (VC)

3. HOLT, Daniel

4. KONG, Sam Satoru

5. LAMOSAO, Rachele F.

6. NAKAMURA, Nadine K.

7. PIERICK, Elijah

TOTAL (7)

b

The recommendation is: d Adopted O Not Adopted

If joint referral,

committee acronym(s)

did not support recommendation.

Vice Chair's or designee's signature:

NKE

Distribution: Original (White) — Committee

Duplicate (Yellow) — Chief Clerk's Office

Duplicate (Pink) - HMSO






