STAND. COM. REP. NO. (%

Honolulu, Hawaii

FEB 08 & °°°°

RE: H.B. No. 1243
H.D. 1 '

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirty-Second State Legislature
Regular Session of 2023

State of Hawaii

Sir:

Your Committee on Water & Land, to which was referred H.B.
No. 1243 entitled:

"A BILL FOR AN ACT RELATING TO THE EAST HAWAII COMMUNITY
DEVELOPMENT DISTRICT,

begs leave to report as follows:

The purpose of this measure is to revitalize East Hawaii by
establishing the East Hawaii Community Development District and
board within the Hawaii Community Development Authority.

Your Committee received testimony in support of this measure
from one member of the Hawai‘i County Council, Hawaii Primary Care
Association, HPM Building Supply, and one individual. Your
Committee received testimony in opposition to this measure from
the League of Women Voters of Hawaii. Your Committee received
comments on this measure from the Department of Land and Natural
Resources, Department of Budget and Finance, and Hawaii Community
Development Authority.

Your Committee finds that this measure would help revitalize
East Hawaii, including the Waiakea peninsula, which forms part of
the premier tourism district of the east side of Hawaii Island.
Many of the properties in the Waiakea peninsula and East Hawaii
are in disrepair or obsolete. Your Committee further finds that
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proper redevelopment of the area would benefit the community and
businesses of the Hilo area.

Your Committee has amended this measure by:

(1) Modifying the governance of the East Hawaii Community
Development District;

(2) Specifying that two representatives of the East Hawaii
Community Development District must be residents of east
Hawaii, as opposed to the island of Hawaii;

(3) Changing its effective date to June 30, 3000, to
encourage further discussion; and

(4) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

Your Committee notes the concern expressed by the Department
of Land and Natural Resources that this measure requires the
Department to transfer leases for public lands within the proposed
East Hawaii Community Development District, along with all
existing revenue from leases in those areas after paying the
Office of Hawaiian Affairs its pro rata share of ceded lands
revenue, to the Hawaii Community Development Authority. These
requirements would leave the Department with insufficient lease
revenue while incurring significant costs in maintaining the
leases and other dispositions in the proposed district. Your
Committee understands this concern and believes it necessitates
further discussion.

As affirmed by the record of votes of the members of your
Committee on Water & Land that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
1243, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 1243, H.D. 1, and
be referred to your Committee on Judiciary & Hawaiian Affairs.
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Respectfully submitted on
behalf of the members of the
Committee on Water & Land,

K .

LYNDA ICHIYAMA, Chai



State of Hawaii
House of Representatives
The Thirty-second Legislature H 9" (L l g 6

Record of Votes of the Committee on Water & Land

Bill/Resolution No.: Committee Referral: Date:
HE 247 WAL, T8, EIN 02| ta]a2co>

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: [J Pass, unamended (as is) E/Pass, with amendments (HD) 0O Hold
O  Pass short form bill with HD to recommit for future public hearing (recommit)

WAL Members Ayes Ayes (WR) Nays Excused

pd

1. ICHIYAMA, Linda (C) vV

2. POEPOE, Mahina (VC) v ] | |
3. CHUN, Cory M. v | | |
4. GANADEN, Sonny VAN N N

5. HASHEM, Mark J. v | | |
6. MORIKAWA, Dee v/ | | |

7. TAKAYAMA, Grege v/ 1 | |

8. SOUZA, Kanani

TOTAL (8
® <
The recommendation is: ‘6 Adopted QO Not Adopted
If joint referral, did not support recommendation.

committee acronym(s)

Vice Chair's or designee's signature: ﬂ‘}\ -
/7 .z

Distribution: Original (White) — Commi.t,tee Duplicatg (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




