STAND. COM. REP. NO. ,QSD

Honolulu, Hawaii

APR 0 6 2013
RE: H.B. No. 1217
H.D. 2
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirty-Second State Legislature
Regular Session of 2023

State of Hawaiil

Sir:

Your Committees on Judiciary and Ways and Means, to which was

referred H.B. No. 1217, H.D. 2, S.D. 1, entitled:
"A BILL FOR AN ACT RELATING TO MEDICAL CANNABIS,"
beg leave to report as follows:

The purpose and intent of this measure is to:

(1)

(2)

(3)

Prohibit any person other than those authorized pursuant
to chapter 329, part IX or chapter 329D, Hawaii Revised
Statutes, from cultivating, producing, manufacturing,
distributing, possessing, or dispensing cannabis for
medical use;

Clarify that the definition of "distribution" within the
definition of "medical use" is limited to the transfer
of cannabis and cannabis paraphernalia from the
qualifying patient's registered primary caregiver to the
qualifying patient;

Clarify that the authorization for the medical use of
cannabis does not apply to the cultivation, handling, or
possession of a qualifying patient's cannabis for
medical use, unless the person is the qualifying patient
or the qualifying patient's registered primary
caregiver; ‘

2023-2660 SSCR SMA.docx

TR e



STAND. COM. REP. NO. l%

Page 2

(4) 1Increase the restriction on the number of qualifying
patients who may use a grow site to fifty, unless an
exemption is obtained by the Department of Health, and
authorizes the Department of Public Safety to inspect
grow sites for compliance;

(5) Establish that a person who is not a qualifying patient,
primary caregiver, qualifying out-of-state patient, or
caregiver of a qualifying out-of-state patient or
medical cannabis dispensary under chapter 329D, Hawaii
Revised Statutes, shall not be afforded certain
protections;

(6) Authorize only a qualifying patient or their designated
primary caregiver to cultivate cannabis after
December 31, 2024;

(7) Repeal a provision in existing law that exempts certain
qualifying patients from obtaining medical cannabis or
manufactured cannabis products from authorized sources;

(8) Prohibit the mischaracterization or disguise of
transactions arising out of the production, manufacture,
sale, or distribution of cannabis intended for medical
use as another type of compensation or expense;

(9) Clarify that no qualifying patient, primary caregiver,
qualifying out-of-state patient, or caregiver of a
qualifying out-of-state patient shall use butane or any
other flammable solvent to process cannabis plants or
manufacture cannabis products; and

(10) Prohibit a person from producing, manufacturing, or
dispensing cannabis or manufactured cannabis products
without a dispensary license unless authorized.

Your Committees received testimony in support of this measure
from the Department of Health, Aloha Green Apoth, Cure Oahu, and
two individuals. Your Committees received testimony in opposition
to this measure from Kaua‘i Farm Planning and twelve individuals.
Your Committees received comments on this measure from Akamai
Cannabis Consulting, Oahu Cannabis Farms Alliance, Maine Craft
Cannabis Association, and fifteen individuals.
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Your Committees find that medical cannabis dispensaries are
regulated under chapter 329D, Hawaii Revised Statutes, and the
individual medical use of medical cannabis is regulated under
chapter 329, Hawaii Revised Statutes. By definition, any activity
that falls outside of these regulations is not regulated cannabis.
Clarity as to what is permitted by law is fundamental to any
legal, regulated system. There is currently some confusion in the
marketplace and community of medical cannabis patients as
to what is permissible under the law. This measure amends various
statutory provisions for the purpose of providing clarity and
strengthening the integrity of cannabis law.

As affirmed by the records of votes of the members of your
Committees on Judiciary and Ways and Means that are attached to
this report, your Committees are in accord with the intent and
purpose of H.B. No. 1217, H.D. 2, S.D. 1, and recommend that it
pass Third Reading.

Respectfully submitted on
behalf of the members of the
Committees on Judiciary and
Ways and Means,

Db 5 el ok

DONOVAN M. DELA CRUZ, 1?25 KARL RHOADS, Chair
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