
HOUSE OF REPRESENTATIVES 
THIRTY-SECOND LEGISLATURE, 2024 
STATE OF HAWAII

H.B. NO. S'?
S.D. 1

A BILL FOR AN ACT

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

RELATING TO THE HOUSEHOLD AND DEPENDENT CARE SERVICES TAX 
CREDIT.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION I. Section 235-2.4, Hawaii Revised Statutes, is 

amended as follows:

1. By amending subsection (c) to read:

"(c) Section 68 (with respect to the overall limitation on 

itemized deductions) of the Internal Revenue Code shall be 

operative; provided that [tho]:

(1) The thresholds shall be [these] the

applicable amounts under section 68(b)(1) of the 

Internal Revenue Code that were operative for federal 

tax year [S-Q-Q-S-r] 2013; and

(2) Suspension in section 68(f) shall not be operative for 

purposes of this chapter."

2. By amending subsection (k) to read:

"(k) Section 164 (with respect to taxes) of the Internal 

Revenue Code shall be operative for the purposes of this 

chapter, except that:
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(1) Section 164(b)(6)(B) (limiting the deduction for state 

and local taxes) shall not be operative for the 

purposes of this chapter;

(2) The deductions under section 164(a)(3) and (b)(5) 

shall not be operative for corporate taxpayers [un<i 

shall be operative only for the following individual 

tax-p-ayers:

■■(A) A -taxpayer filing a single return- or- a married 

pe-rson- filing separately with a federal adjusted 

greo-s-^rn-eeme—e-^^res-s—$-f0-6-r&W7-

l-B-)- A -f-axpaycn- fil-ing- as a head of household with a 

federal adjusfed ■g-ros-s income of—less- than 

$150, 000;—and:

l-Gj- A taxpayer fil-ing- a joint return-or as a 

surviving spouse with a federal a-djustod gross 

incomc-of-less- than $200,000] ; and

(3) Section 164(a)(3) shall not be operative for any 

amounts for which the credit under section 235-55 has 

been claimed."
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SECTION 2. Section 235-51, Hawaii Revised Statutes, is 

amended by amending subsections (a), (b), and (c) to read as 

follows:

" (a) There is hereby imposed on the taxable income of 

every:

(1) Taxpayer who files a joint return under section 235- 

93; and

(2) Surviving spouse, 

a tax determined in accordance with the following table:

[In the case of any taxable year beginning af-tor^" Docombor 

31, 2017:

if—the—taxafeie—ifteeme-^rs-h The tax shall be:

Not over $4,800 ■1.4-0% -of taxable in eemo

0/1 Q r\ r\ on r> 1 n c R 90?:*i. f OUU kJ u. l_ <^O/.kJU p±kJ.tJ J.ZkJv kJ'i.

llkJL. kJ W X. r O V VJ kJ A U kJ L> U kJ V kJ X 4>*4^OkJkJ

fi ?21 an n 1 n n S SD9: n-FkJ V kJ J- V f UkJkJ kJ U. L __ L.kJkJ pj -L U. ^.sJkJO kJX

iikJL. kJ V kJ i S’Xy f iL\j\J kJJkC.kJijL> kJVkJX S' f OkJkJ

kJvkJX J. S' f \J \J kJLlL. / *1 3* . kJ kJ £JXLttj ’□♦TkJtJ kJX

TO rhi~ z^TTz^ OOQ ROO
likJL. kJVkJJ. VZLO O kJ kz kJJkk-.kJijL5 kJVkJX ‘?Xiy,AkJkJ

kJ V k_. i O kJ kJ kJ^XU- 9±/OOJ.kJkJ p±Ui-> O»OkJ"D kJ±

not-'over -$-38,-4 00 excess -ove-r $28,800
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Ovc£-- $38,400 but 

not over $48,-000-

Over $48,000 -but- 

not over $72,-0Q(>

Over $72,000 but 

not-ovor $-96,-900-

Over $96, 000 -but- 

not -ovc-r $-300-7-00-9

Over $300,-000—bu^ 

not over $350,00-0

Over $3-50,-000—bu-t 

not over $400,00-0

O-vor—$400,000

In the case of any taxable

$^-, 01r6.00 pj:U^7v^0^-Og 

cxccgs over $38,400 

$2,707.00 plus 7t60% of 

cxcGso ovor $48,000

$4-7 5^.00- pf-us-7^0^of 

excess over $72,000

$6,427.00 plus 8.25% of 

excess over $96,000

$23,257.00 plus 9.00% of 

oxcGS-s over—$3-00,-000 

$27,757.00 plus 10.00% 

of- cx-Gcs-s over 

$3-50,-900

$32,757.00 plus 11.00% 

of oxcos-s ever

year beginning after

December 31, 2023:

If the taxable income is:

Not over $5,280

Over $5,280 but

The tax shall be:

% of taxable income

$plus% of
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1 not over $10,560 excess over $5,280

2 Over $10,560 but $ plus % of

3 not over $21,120 excess over $10, 560

4 Over $21,120 but $ plus % of

5 not over $31,680 excess over $21, 120

6 Over $31,680 but $ plus % of

7 not over $42,240 excess over $31, 680

8 Over $42,240 but $ plus % of

9 not over $52,800 excess over $42, 240

10 Over $52,800 but $ plus % of

11 not over $79,200 excess over $52, 800

12 Over $79,200 but $ plus % of

13 not over $105,600 excess over $79, 200

14 Over $105,600 but $ plus % of

15 not over $330,000 excess over $105 , 600

16 Over $330,000 but $ plus % of

17 not over $385,000 excess over $330 , 000

18 Over $385,000 but $ plus % of

19 not over $440,000 excess over $385 , 000

20 Over $440,000 $ plus % of

21 excess over $440 , 000.
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(b) There is hereby imposed on the taxable income of every 

head of a household a tax determined in accordance with the 

following table:

[In the case of any-taxable—yca-r beginning after Doccmbcr

T -P .4- z-\ _4- y 1 □_y, z-s rri 3_o_s_ h -11 1 byys •b* 1 1 b-* L* d Z X d ApZ —L d* —b 1 X b.z 11 L -1— * xiibJ b-dJb ij Id b-z •

KT z-\ 4- T T -y 00 0 1 4 (T$: PlW O L <dV(JX ±•*1^0 bJ X _L d _L i i d dlLLdz

Z^T-r z~\ y 0 O fy r\ 1 1 A^tru-fttu-pU-1 1 <— 0 90?: pyFJ- *7^ O bJ bz JO S^dU.bJbJ ip-b d kJ d • Z. bz^ T) bd X

Z-\ z~» z~\ <-« <-7 z-\ T r z-\ y g Q g n n
llbJ L bJ V bjX f f iL \J \J \_z zb b_Z \_Z »xJ bj V bJ J- I? d , b? b? bJ

P\ttz-\ y 0 O O Pl Jckl 1 "t” 0*1^/^^ PlP^ y\TiTf~« ^0?: nfbJVCJ- f f UuL V±OO.bJbJ |d±UiJ d • d bJ G bJ X

z^ A-y z-> z-\ z~» z-\ TT y ■■^7 9 0 01 ilj L----- bJ V U i X?^*'*-z b-z h_Z bj V bJ X V ' < d b? bz^

TTr^y ‘dOO 1*^ 114" 0 c P 9 0 0 - n 1 n p 4 0?: PifbJvbJi vd'l^^TUb? UUL VdO^L.bJU £>±dij 0 • 4 bJ C bJ X

»-/~\4- PiTTp^ y 5^ P n (^0 0 z-s V y z~t f~« <"» z-\ TT z-s y .41/1 4 n n
libJ L bj vbJi VUV ^^?x\x-zb... k^y uzZ bj V bJ i

PA ▼ T y .^0*1 ^00 T 1 4" ■^1 0 ? 0 0 0 y* 1 1 1 z-» 0 0?- Pl-0bJVbJX 4>ZL±^ OUbz^ UUL 9-L^ bJZbZL • b/bJ jd ± d u 0.0 b/ T) bd X

f \ z*\ 4- T T z~\ y O O Q Q Pl 0 z“\ xy z-« z-» «~» f« Z> TTz-S y 5^ 9 1 ^00libj L—bj V bJ i 4>2£O^ Obz^b? bzz zb b-z b_z ua bj V bJ 1. 9 ZL X 0 bJ b>

P^TT /^y OOO OPiPl l-\ □.ii. 01 CIO on 0 OPI^ z-s-PbJVbjX 92iO^OUU OUL d±zb . Ub> pin G / . Z d C bz) X

y 4~ -Pl ATP^y 5^ 000 z-\ TT 0 y 5^ 9 P .Q 0 0TT^3“^^bJ V bj 1. 9 d V f yj \J \J b_z zb b_Z b_Z 0 kz> bJ V bJ ± »? X, 0 0 d bJ

P)Tyy y 0 0 0-0 1^14-4^ -^-2—0-2-0—OA y\ 1 1 1 z-k (^0?- PI-0i y O bz by bz b- 9^ / b>dd. bzibj P ± d d / . d d G b> X

yz~\4~ PITTP^y 5^ 4 000 z-\ ^y z-^ z-\ z~» Z-\ TTZ-S y ■p 9 tn 0 0 0il^Zz b, b_z V b^ .1- •y' d 1 bz bz b^ zb b-z b-z U.Z 0 bdVbJX I? d 0 d d d

y 000 1*A1 T 4" 07 7QQ nn ys 1 11 1—« '7 00?- pi-0\2/“v^Zz i y d 1 bz bz bJ J^zt-1 C. yd^ ddO • bJbJ P X bl d / • d d G bJ X

not over $72,000 excess -ever-
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Over $72,000 bat $4,820.00 plus 8.25% of

not over $225,0-00 OX-CO s-5—over—$72,000

Ovc^-$225,000 but $17,-443^00 -plue-9.00% ef

not-e-vcr $262,500 cxcoo-s over $225-, 000'

Qvor $262,500 but 0 ,-8-18 ^0 u £n-l 0 .-0-0 % ^ f

net—even—$300,000 cxcoDS over $262,500

Oven- $300,000 $24,568.00 plus 11.00% of

oxccos over $300,000.]

In the case of any taxable year beginning after

December 31, 2023:

IJ_ti}e_ta2£a]We_Jmoome_J-sj_ The tax shall be:

Not over $3,960 ____ % of taxable income

Over $3,960 but $____________plus_____ % of

not over $7,920 excess over $3,960

Over $7,920 but $____________plus_____ % of

not over $15,840 excess over $7,920

Over $15,840 but $____________plus_____ % of

not over $23,760 excess over $15,840

Over $23,760 but $____________plus_____ % of

not over $31,680 excess over $23,760

Over $31,680 but $ plus % of
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not over $39,600 excess over $31,680

Over $39,600 but $ plus % of

not over $59,400 excess over $39,600

Over $59,400 but $ plus % of

not over $79,200 excess over $59,400

Over $79,200 but $ plus % of

not over $247,500 excess over $79,200

Over $247,500 but $ plus % of

not over $288,750 excess over $247,500

Over $288,750 but $ plus % of

not over $330,000 excess over $288,750

Over $330,000 $ plus % of

excess over $330,000.

(c) There is hereby imposed on the taxable income of (1) 

every unmarried individual (other than a surviving spouse, or 

the head of a household) and (2) on the taxable income of every 

married individual who does not make a single return jointly 

with the individual's spouse under section 235-93 a tax 

determined in accordance with the following table:

[In trho ea-sc-of any taxable year beginning ■ after Decembor
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If the taxable income -is:

Net—

Over $2,400 but

not over $4,800

Over $4,800 but

not over $9,600

Over $9,600 but

not over $14,400

Ovc^ $14,400 but

not over $19,200

Ove^- $19,200 but

not over $24,000

Over $24,000 but

not over $36,000

Over $36,000 but

not over $48,000

Over $48,000 but

not evoj^-$15t), OQO

Over $150,000 but

not over $175,000

Over $175,000 but

-The-tax-shu-ll bo:

1.4 6-% of ta-xablo income

$34.00 plus 3.20% of

c-xccGS over $2,400

$110.00-plus 5.50% of

excess over $4,800

$374.00 plus 6.40% of

excess over $-9, 66-0

^82^0-plu^ 6.-8-0% of

excess over $14,400

^1,998.60 plus 7.20% of

excess-over $-19,2-00

$1,354.00 plus 7.60% of

cxccGS over $-24,6-00

^-,2^.6^ plus -7-. 90% of

ox-cos-s- over $36, 000

31r4.6€ plus 8.25% of

excess over $-4-8,6-9-0

^11,-62 9.-00 plus 9-. (m- of

cxccs-s over $150,000 

$13,-879.00 plus 10.-6f% ef
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1 not over $200,000 excc&s over $17-5-, OQQ

2 5^ 1 DO r> 1 n n 11 00?: nf

3 t-» k—, kJ V i- kJk/^k/kJkJ» J

4 In the case of any taxable year beginning after

5 December 31, 2023:

6 If the taxable income is: The tax shall be:

7 Not over $2,640 % of taxable income

8 Over $2,640 but $ plus % of

9 not over $5,280 excess over $2,640

10 Over $5,280 but $ plus % of

11 not over $10,560 excess over $5,280

12 Over $10,560 but $ plus % of

13 not over $15,840 excess over $10,560

14 Over $15,840 but $ plus % of

15 not over $21,120 excess over $15,840

16 Over $21,120 but $ plus % of

17 not over $26,400 excess over $21,120

18 Over $26,400 but $ plus % of

19 not over $39,600 excess over $26,400

20 Over $39,600 but $ plus % of

21 not over $52,800 excess over $39,600
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Over $52,800 but $ plus % of

not over $165,000 excess over $52,800

Over $165,000 but $ plus % of

not over $192,500 excess over $165,000

Over $192,500 but $ plus % of

not over $220,000 excess over $192,500

Over $220,000 $ plus % of

excess over $220,000."

SECTION 3. Section 235-55.6, Hawaii Revised Statutes, is

amended to read as follows:

"§235-55.6 Expenses for household and dependent care 

services necessary for gainful employment. (a) Allowance of 

credit.

(1) In general. For each resident taxpayer, who files an 

individual income tax return for a taxable year, and 

who is not claimed or is not otherwise eligible to be 

claimed as a dependent by another taxpayer for federal 

or Hawaii state individual income tax purposes, who 

maintains a household which includes as a member one 

or more qualifying individuals (as defined in 

subsection (b) (1)), there shall be allowed as a credit
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against the tax imposed by this chapter for the 

taxable year an amount equal to the applicable 

percentage of the employment-related expenses (as 

defined in subsection (b)(2)) paid by the individual 

during the taxable year. If the tax credit claimed by 

a resident taxpayer exceeds the amount of income tax 

payment due from the resident taxpayer, the excess of 

the credit over payments due shall be refunded to the 

resident taxpayer; provided that tax credit properly 

claimed by a resident individual who has no income tax 

liability shall be paid to the resident individual; 

and provided further that no refunds or payment on 

account of the tax credit allowed by this section 

shall be made for amounts less than $1.

(2) Applicable percentage. For purposes of paragraph (1), 

the taxpayer's applicable percentage shall be 

[determined as—follows: 

Adjusted gross income Applicable percentage

Net—©ver—$-2-&7-6-6^

Over $25,000 but

not over $30,000
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Over $30,000 but- -3-3%

not over $35,000

Over $35,000—but- ■33-%-

not over $40,000 

0vcr-$4 0,000 but- ■34-%-

ftet—over—$45, 0-6-0

Ovcr--$ 4 5,000 but- -46-%-

not—©ver—$50, 0-00

Over $50,000- 4-5-%-;-]

equal to per cent reduced by one percentage point 

for each $, or fraction thereof, by which 

the taxpayer's adjusted gross income exceeds the 

threshold amount; provided that the applicable 

percentage shall not be reduced below per cent. 

(3) Threshold amount. For purposes of paragraph (2), for 

taxable years beginning after December 31, 2023, the 

tl}r^shold am£urr^sha4J^be$ 

(b) Definitions of qualifying individual and 

employment-related expenses. For purposes of this section:

(1) Qualifying individual. The term "qualifying 

individual" means:
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(A) A dependent of the taxpayer who is under the age 

of thirteen and with respect to whom the taxpayer 

is entitled to a deduction under section 

235-54(a),

(B) A dependent of the taxpayer who is physically or 

mentally incapable of caring for oneself, or

(C) The spouse of the taxpayer, if the spouse is 

physically or mentally incapable of caring for 

oneself.

(2) Employment-related expenses.

(A) In general. The term "employment-related 

expenses" means amounts paid for the following 

expenses, but only if such expenses are incurred 

to enable the taxpayer to be gainfully employed 

for any period for which there are one or more 

qualifying individuals with respect to the 

taxpayer:

(i) Expenses for household services, and

(ii) Expenses for the care of a qualifying 

individual.
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Such term shall not include any amount paid for 

services outside the taxpayer's household at a 

camp where the qualifying individual stays 

overnight.

(B) Exception. Employment-related expenses described 

in subparagraph (A) which are incurred for 

services outside the taxpayer's household shall 

be taken into account only if incurred for the 

care of:

(i) A qualifying individual described in 

paragraph (1)(A), or

(ii) A qualifying individual (not described in 

paragraph (1)(A)) who regularly spends at 

least eight hours each day in the taxpayer's 

household.

(C) Dependent care centers. Employment-related 

expenses described in subparagraph (A) which are 

incurred for services provided outside the 

taxpayer's household by a dependent care center 

(as defined in subparagraph (D)) shall be taken 

into account only if:
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(i) Such center complies with all applicable 

laws, rules, and regulations of this State, 

if the center is located within the 

jurisdiction of this State; or

(ii) Such center complies with all applicable 

laws, rules, and regulations of the 

jurisdiction in which the center is located, 

if the center is located outside the State; 

and

(iii) The requirements of subparagraph (B) are 

met.

(D) Dependent care center defined. For purposes of 

this paragraph, the term "dependent care center" 

means any facility which:

(i) Provides care for more than six individuals 

(other than individuals who reside at the 

facility), and

(ii) Receives a fee, payment, or grant for 

providing services for any of the 

individuals (regardless of whether such 

facility is operated for profit).
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(c) Dollar limit on amount creditable. The amount of the 

employment-related expenses incurred during any taxable year 

which may be taken into account under subsection (a) shall not 

exceed:

(1) $10,000 if there is one qualifying individual with

respect to the taxpayer for such taxable year, or

(2) $20,000 if there are two or more qualifying

individuals with respect to the taxpayer for such 

taxable year.

The amount determined under paragraph (1) or (2) (whichever is 

applicable) shall be reduced by the aggregate amount excludable 

from gross income under section 129 (with respect to dependent 

care assistance programs) of the Internal Revenue Code for the 

taxable year.

(d) Earned income limitation.

(1) In general. Except as otherwise provided in this 

subsection, the amount of the employment-related 

expenses incurred during any taxable year which may be 

taken into account under subsection (a) shall not 

exceed:
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(A) In the case of an individual who is not married 

at the close of such year, such individual's 

earned income for such year, or

(B) In the case of an individual who is married at 

the close of such year, the lesser of such 

individual's earned income or the earned income 

of the individual's spouse for such year.

(2) Special rule for spouse who is a student or incapable 

of caring for oneself. In the case of a spouse who is 

a student or a qualified individual described in 

subsection (b)(1)(C), for purposes of paragraph (1), 

such spouse shall be deemed for each month during 

which such spouse is a full-time student at an 

educational institution, or is such a qualifying 

individual, to be gainfully employed and to have 

earned income of not less than:

(A) $200 if subsection (c)(1) applies for the taxable

year, or

(B) $400 if subsection (c)(2) applies for the taxable

year.
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In the case of any husband and wife, this paragraph 

shall apply with respect to only one spouse for any 

one month.

(e) Special rules. For purposes of this section:

(1) Maintaining household. An individual shall be treated 

as maintaining a household for any period only if over 

half the cost of maintaining the household for the 

period is furnished by the individual (or, if the 

individual is married during the period, is furnished 

by the individual and the individual's spouse).

(2) Married couples must file joint return. If the 

taxpayer is married at the close of the taxable year 

the credit shall be allowed under subsection(a) only 

if the taxpayer and the taxpayer's spouse file a joint 

return for the taxable year.

(3) Marital status. An individual legally separated from 

the individual's spouse under a decree of divorce or 

of separate maintenance shall not be considered as 

married.

(4) Certain married individuals living apart. If:
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(A) An individual who is married and who files a 

separate return:

(i) Maintains as the individual's home a 

household that constitutes for more than 

one-half of the taxable year the principal 

place of abode of a qualifying individual, 

and

(ii) Furnishes over half of the cost of 

maintaining the household during the taxable 

year, and

(B) During the last six months of the taxable year 

the individual's spouse is not a member of the 

household, 

the individual shall not be considered as married.

(5) Special dependency test in case of divorced parents, 

etc. If:

(A) Paragraph (2) or (4) of section 152(e) of the 

Internal Revenue Code of 1986, as amended, 

applies to any child with respect to any calendar 

year, and
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(B) The child is under age thirteen or is physically 

or mentally incompetent of caring for the child's 

self, 

in the case of any taxable year beginning in the 

calendar year, the child shall be treated as a 

qualifying individual described in subsection 

(b)(1)(A) or (B) (whichever is appropriate) with 

respect to the custodial parent (within the meaning of 

section 152(e) (1) of the Internal Revenue Code of 

1986, as amended), and shall not be treated as a 

qualifying individual with respect to the noncustodial 

parent.

(6) Payments to related individuals. No credit shall be 

allowed under subsection (a) for any amount paid by 

the taxpayer to an individual:

(A) With respect to whom, for the taxable year, a 

deduction under section 151 (c) of the Internal 

Revenue Code of 1986, as amended (relating to 

deduction for personal exemptions for dependents) 

is allowable either to the taxpayer or the 

taxpayer's spouse, or
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(B) Who is a child of the taxpayer (within the 

meaning of section 151(c)(3) of the Internal 

Revenue Code of 1986, as amended) who has not 

attained the age of nineteen at the close of the 

taxable year.

For purposes of this paragraph, the term "taxable 

year" means the taxable year of the taxpayer in which 

the service is performed.

(7) Student. The term "student" means an individual who, 

during each of five calendar months during the taxable 

year, is a full-time student at an educational 

organization.

(8) Educational organization. The term "educational 

organization" means a school operated by the 

department of education under chapter 302A, an 

educational organization described in section 

170(b)(1)(A)(ii) of the Internal Revenue Code of 1986, 

as amended, or a university, college, or community 

college.

(9) Identifying information required with respect to 

service provider. No credit shall be allowed under 
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subsection (a) for any amount paid to any person 

unless:

(A) The name, address, taxpayer identification 

number, and general excise tax license number of 

the person are included on the return claiming 

the credit,

(B) If the person is located outside the State, the 

name, address, and taxpayer identification 

number, if any, of the person and a statement 

indicating that the service provider is located 

outside the State and that the general excise tax 

license and, if applicable, the taxpayer 

identification numbers are not required, or

(C) If the person is an organization described in 

section 501(c)(3) of the Internal Revenue Code 

and exempt from tax under section 501(a) of the 

Internal Revenue Code, the name and address of 

the person are included on the return claiming 

the credit.

In the case of a failure to provide the information 

required under the preceding sentence, the preceding 
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sentence shall not apply if it is shown that the 

taxpayer exercised due diligence in attempting to 

provide the information so reguired.

(f) No credit shall be allowed under this section for any 

taxable year in the disallowance period. For purposes of this 

subsection, the disallowance period is:

(1) The period of ten taxable years after the most recent 

taxable year for which there was a final 

administrative or judicial decision that the 

taxpayer's claim for credit under this section was due 

to fraud; and

(2) The period of two taxable years after the most recent 

taxable year for which there was a final 

administrative or judicial decision disallowing the 

taxpayer's claim for credit.

[(f)] (g) Rules. The director of taxation shall prescribe 

such rules under chapter 91 as may be necessary to carry out the 

purposes of this section."

SECTION 4. Statutory material to be repealed is bracketed 

and stricken. New statutory material is underscored.
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1 SECTION 5. This Act shall take effect on December 31,

2 2050, and shall apply to taxable years beginning after

3 December 31, 2023; provided that on December 31, 2027, the

4 amendments to section 235-55.6(a), Hawaii Revised Statutes, in

5 section 3 of this Act shall be repealed and section 235-55.6(a),

6 Hawaii Revised Statutes, shall be reenacted in the form in which

7 it read on the day before the effective date of this Act.
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Report Title:
Income Tax; Itemized Deduction; Income Tax Brackets; Child and 
Dependent Care Tax Credit; Conformity with Federal Deductions

Description:
Amends income tax brackets. Temporarily amends the applicable 
percentage of the employment-related expenses for which the 
child and dependent care income tax credit may be claimed and 
permanently provides for a disallowance period when there is a 
final administrative or judicial decision finding that the claim 
was due to fraud or disallowing the credit. TVmends state 
conformity with certain federal deductions. Takes effect 
12/31/2050. (SDl)
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