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HOUSE OF REPRESENTATIVES
THIRTY-SECOND LEGISLATURE, 2023 HB. N O ]

STATE OF HAWAII

A BILL FOR AN ACT

RELATING TO TAXES.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAIIL:

SECTION 1. The legislature finds that Hawaii has one of
the highest individual income tax rates in the country. Even a
single filer working at the minimum wage of $10.10 an hour,
which is about $20,200 a year, must pay $1,008 plus 7.2 percent
of excess over $19,200. According to the United States
Department of Housing and Urban Development, annual income of up
to $63,350 qualifies as low income for a single person in
Honolulu. An individual at this income level is required to pay
53,214 plus 8.25 percent of anything over $48,000. It is clear
that Hawaii's individual income tax structure disproportionately
burdens low- and moderate-income households.

Furthermore, filers at low- to medium-income levels
contribute relatively little to overall individual income tax
revenues. In 2016, 72.61 percent of income tax revenue was
generated by filers making more than $75,000 a year.

The State can maintain the same level of state revenue by

repealing the individual income tax on those making $20,000 or
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less per year and slowly scaling marginal tax rates for those
making $75,000 or less. Using 2016 revenue data, making this
adjustment would result in a loss of only $198 million while
adding a consequential amount of money back into residents'
paychecks.

Revenue loss can be offset by increasing a several taxes by
a small amount. A tiny 0.15 percent on the general excise tax
will have a negligible impact on resident's daily purchasing and
will export more of the overall tax burden to visitors and non-
residents. Increasing the transient accommodations tax by 0.50
percent will likewise transfer the tax burden away from working
residents onto tourists. Finally, the liquor and cigarette
taxes have not been increased in over ten years, even as
Hawaii's economy has grown and visitor industry boomed.
Increasing the liquor and cigarette taxes by modest amounts will
result in additional revenue from the state without unduly
burdening citizens.

The purpose of this Act is to repeal the individual income
tax for single and heads~of-household filers making less than

$20,000 a year or $40,000 a year for joint filers, scale low-
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and middle-income tax rates more slowly, and raise other taxes

slightly to make the income tax reduction revenue-neutral.

SECTION 2. Section 235-51, Hawaiili Revised Statutes, is

amended by amending subsections (a), (b), and (c) to read as
follows:
"PART III. INDIVIDUAL INCOME TAX

§235-51 Tax imposed on individuals; rates. (a) There is
hereby imposed on the taxable income of every:

(1) Taxpayer who files a joint return under section 235-

93; and
(2) Surviving spouse,

a tax determined in accordance with the following table:
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not over $48,000

Over $48,000 but

not over $72,000

Over $72,000 but

not over 596,000

Over $96,000 but

not over $300,000

Over $300,00 but

not over $350,000

Over $350,000 but

not over $400,000

H.B.NO. ¥

excess over $40,000

$1,354.00 plus 4.94% of

excess over $48,000

$3,851.00 plus 6.72% of

excess over $72,000

$5,784.00 plus 7.5% of

excess over $96,000

$23,257.00 plus 9.00% of

excess over $300,000

$27,757.00 plus 10.00% of

Over $400,000

excess over $350,000

$32,757.00 plus 11.00% of

excess over $400,000.

(b) There is hereby imposed on the taxable income of every

head of a household a tax determined in accordance with the

following table:
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In the case of any taxable year beginning after December

21, 2023:

If the taxable income is: The tax shall be:
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Over $20,000 but

not over $21,600

Over $21,600 but

not over $28,800

Over $28,800 but

not over $36,000

Over $36,000 but

not over $54,000

Over $54,000 but

not over $72,000

Over $72,000 but

not over $225,000

Over $225,000 but

not over $262,500

Over $262,500 but

not over $300,000

$281.00 plus 2.60% of

excess over $20,000

$511.00 plus 3.4% of

excess over 521,600

$756.00 plus 3.6% of

excess over $28,800

$1,320.00 plus 4.90% of

excess over $36,000

$2,888.00 plus 6.72% of

excess over $54,000

$4,097.00 plus 7.00% of

excess over $72,000

$17,443.00 plus 9.00% of

excess over $225,000

$20,818.00 plus 10.00% of

Over $300,000 but

HB HMIA 2023-38-01
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excess over $262,500

$24,568.00 plus 11.00% of

excess over $300,000.
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(1)

There 1s hereby imposed on the taxable income of

(c)

ox

(other than a surviving spouse,

every unmarried individual

2

on the taxable income of every

the head of a household) and (2)

3

married individual who does not make a single return jointly

4

with the individual's spouse under section 235-93 a tax

5

.

determined in accordance with the following table

6

7
8

11 e

ok
LIL & 32 S p o > oym mym Eamy WA -y

+ sz

3o
=5

m

o

TE£ e +oapapn] o~ o
coXTIoTC

=

L5k
T

TITroOoOme

TITC

T

EERENPPRN
T COmMe

£ r oot
g =y CCAATON 10

402
[ M )

EX I 400
YT IO

NoT Ov T

hN

10

£
g

2200

FATATERE—NN T W=
L Ar SUIAVA AN S g= 55 & 1S B A N R

$24

Oxzer S92 AN00 a4
AT\ A F S - opy s S VAV A U U & =1

11

ovar—S2 400
Y7 TOY

oo
TR T T SO OvCTT

SO

r $4..9200
s S A v vy

Iz

o Ove=T

n

12

5 _BENOo
Proao—0o-o9vT Or

$110 00 - ligs

PO

Ohrzer €4 QNN it
VD Ty U P AW o v

13

ooy tzoyr S4 QNN
KXECSTS—OFVCET—=470C0uT

SZOL

SO &£00
Ay A vAva vy

Sree

ITOC  OvTTT

n

14

A0 i & AN0
Ot —O=T

Y e U TGOS

S274

SO £00N Tnaqd
Ly B VAV AV & AV 8 o

Oxroxe
TVveT

15

SO_ 0N
AAA

vy
>

.
AT T oo —OvEL

o3 IE

S22

$1 4 400
YL Ty TUC

L3 FNEEY
T

16

ot
O

& QNOo
O OUT

YOO T OT PIUo

S$6E82 00 o

Nizeonr €14 A00 it
A" W uy VL Ty TWVU PR iy

17

ror ST 4 A0N0
T TOT

oo
2K CT T oo Oy T

Nz

+x S10 290N
[ S ey RV A v

XL
v

nat
ToT

18

o

T_2N0
12T

ONe AN ~J a1
TI7oUv.ou pPpITHS

$1

Ozor - S1 0 200 oo+
oY T oy oo oucT

19

o sz $1 0 9NAN
i A A

LS B W
TR TT oo OveT

r S24_ 000
S~ WA A A

<7

TTO T OvVCer

Ey

20

£
T e T AT

J 00

IANATEE-N R TP=

2854
A I A A SR AR~ = 1=

S 1

Oxzayr £294 ON0N Faa4+
AT A " S - ~hr Sy SAVAVA Saar >4 v 3w

21

HB HMIA 2023-38-01

AURIERAR AR MAA AR



H.B. NO. ||

Page 9

$24._000
T UUT

v

o~
TAXCT T SO OveD

o X

SEo

[~ e W~ aVATA
O7 UovT

-
=

XL

TToOT— OV T

w

U O

7 _QNno

7

WLy & UVUe U PLUo

SO 2 0N nlie

S22 NANN o4
EEACE A VAvAv NS vaAv 5 &

e =

ror €232 NN
AN A A

.

LV I VW]
T C T oo OveT

$49 000
L Argv i aavavav)

L3 FNEYS

TTO T O v CT

n

£
O A e vy

NN mTaaen O DEO
A%

Y7 &L Te OO pPLag

$2 214

SA4Q NNANO N4
A S A AARE A 2 =

Oxresy
A AT

S48 00N
PO TUUT

o LR Tt

oo o
T T T oo Oy e

S150_000
4 AV SR A v

Ey

Sz

TV T

PN
o T

T

0 NNne
R A

£20 NN 712
LS S AR K —R A VA~ ey ~ ==y

$11

r SIEN _NANN Tnea+
L S AVA R vAVAS aa v A v o

Oxr
AAET

S$1E0 _NAN
A= AvE aavavav)

Iz
v T

o

Fo i)
peyw)

321
xR

S1I9E ANAN
PO OUT

IEOY
i

AW
o CT Y

e oy

10 ANne
T s UU O

S12 9070 NN »lizes
Loy O T ouTRPTRS

S1I76 _N000 g+
T AN A A VA VA v s v Y

£y
£

<
A

O
N4

$1768 NANN

~

Xz

.
OveT

o

SEe
TR T TES

$2900 A00
L ~RvAvE auvav e v

n

T OF COY

VAT =

O

S1e2 2370 N0 .l 17 ANC
TOUUTTPTO S T ov9 o Ut

YOy o7

S200. 000
YU OOUT

Oxzreny
A AES

10

]

S200 00N
L avave I vavaraS

o3 Iz}

Sz o
AT T oo OvTT

11

In the case of any taxable year beginning after December

12

-
.

31, 2023

13

: The tax shall be

If the taxable income is

14

$504.00 plus 3.60% of

Over $20,000 but

15

excess over $20,000

not over $24,000

16

$677.00 plus 3.8% of

Over $24,000 but

17

excess over $24,000

not over $36,000

18

$1,473.00 plus 5.10% of

Over $36,000 but

19

excess over $36,000

not over 548,000

20

$2,411.00 plus 6.20% of

Over $48,000 but

21
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not over $150,000 excess over $48,000
Over $150,000 but $11,629.00 plus 9.00% of

not over $175,000 excess over $150,000
Over $200,000 $16,379.00 plus 11.00% of

excess over $200,000."

SECTION 3. Statutory material to be repealed is bracketed
and stricken. New statutory material is underscored.

SECTION 5. This Act shall take effect on July 1, 2023.

INTRODUCED BY: ég-. m
JAN 2 4 2023
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Report Title:
Individual income tax reduction

Description:
Eliminates the individual income tax for single filers and heads
of households making less than $20,000 or joint filers making

less than $40,000 and increases the income tax rate more slowly
for low- and medium-income filers.

The summary description of legislation appearing on this page is for informational purposes only and is
not legislation or evidence of legislative intent.
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