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December 2, 2022
The Honorable Ronald D. Kouchi, The Honorable Scott K. Saiki,
President and Members of the Senate Speaker and Members of the House
Thirty-second State Legislature of the Representatives
State Capitol, Room 409 Thirty-second State Legislature
Honolulu, Hawaii 96813 State Capitol, Room 431

Honolulu, Hawaii 96813

Dear President Kouchi, Speaker Saiki, and Members of the Legislature:

For your information and consideration, | am transmitting a copy of the Report on all
moneys deposited into and disbursed from the Pesticide Use Revolving Fund as
required by Act 154, Session Laws of Hawaii 2000. In accordance with Section 93-16,
Hawaii Revised Statutes, | am also informing you that the report may be viewed
electronically at https://hdoa.hawaii.gov/meetings-reports/legislative-reports/.

Sincerely,

Phyllis Shimabukuro-Geiser
Chairperson, Board of Agriculture

Enclosures
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PESTICIDE USE REVOLVING FUND
Annual Report to Legislature for Fiscal Year 2022

Background

In the Twentieth State Legislature, Regular Session of 2000, Act 154 was passed which amended
Chapter 149A-13.5 to add subsection (f), which requires the Department of Agriculture to submit
an annual report to the legislature on all moneys deposited into and disbursed form the pesticide
use revolving fund. The following information is reported:

1. Licensing and registration fees and charges collected by the department for pesticides products
and training fees;

2. Expenditures for registration and licensing, certification and education, and compliance
monitoring activities;

3. Fees set for education services and training;

4. Interest earned on the deposit or investment of the funds; and
5. Balance lapsed into the state general fund.

Executive Summary

This report covers the period from July 1, 2021 to June 30, 2022.

Revenue: The primary source of revenue is from licensing pesticide products. The pesticide
product license fee during the reporting period was $930 for a three-year license approximately
$3,062,220 was collected from pesticide product licensing.

Most of the educational activities of the pesticide program staff are associated with other
programs offered by the University of Hawaii, the Hawaii Pest Control Association, Hawaii
Farm Bureau, Kamehameha Schools, and the Landscape Industry Council of Hawaii. These
organizations charge a fee and the Department’s staff participate in these activities without
compensation. If a special class or session is necessary to provide a certification opportunity for
an individual or group, a training fee of $50 per hour plus travel costs may be assessed. Total
fees for educational classes or sessions equaled $475. Fees for certification of Restricted Use
Pesticides include $50 per exam and $100 per printed certification; total fees for licensing and
certification of Certified Applicators equaled $46,350.

Fines from enforcement action may also be deposited into the Pesticide Use Revolving Fund.
Total fines recovered for enforcement actions equaled $37,975.

Interest earned from the Pesticide Use Revolving Fund was $5,627.

Total revenue for FY2022 for the Pesticide Use Revolving Fund: $3,241,950.71.



Expenditures: Twenty-two (22) positions in the registration, certification/education, chemical
analytical lab, case prep, and program administration sections were charged to this fund in FY22.
Personnel costs accounted for $1,573,165.58 of $1,900,504.74 in operating expenditures. Funds
returned to the General Fund during FY2021: $1,595,439.00.

Funds encumbered in prior fiscal years affect the balance reported in the fund. The following
summary shows all fund activity regardless of the year the funds were encumbered:

Fund balance on July 1, 2021: $1,006,013.50
Receipts: $3,152,647.00
FY2021 expenditures: $1,900,504.74
Fund balance on June 30, 2021: $2,347,459.47
All outstanding encumbrances: $254,052.98

Funds returned to the general fund: $1,595,439.00

A. Pesticide Use Revolving Fund Revenue

Licensing and registration fees and charges collected by the Department for pesticide products is
the main source of revenue for the Pesticide Use Revolving Fund. Education, outreach, and
certification fees and enforcement actions are the other two large sources of revenue for the
Pesticide Use Revolving Fund.

In FY 2022, $3,062,220 in licensing fees, $46,350 in education, outreach, and certification fees,
and $37,975 in enforcement fines were collected.

B. Pesticide Use Revolving Fund Expenditures and Obligations

Expenditures for registration and licensing, certification and education, and compliance
monitoring activities for funds in fiscal years prior to and disbursed during FY2021 totaled
$1,900,504.74. FY2022 funds expended or obligated during fiscal year 2022 are as follows:

Personnel costs for twenty-two (22) staff in the Registration, Certification & Education,
Chemical Analytical Lab, Case Preparation, Enforcement and Administration Sections were
funded by the Pesticide Use Revolving Fund. These personnel include:

Program Administration:
e One (1) Pesticides Program Manager responsible for the administration of the Pesticides
Branch.
e One (1) Secretary responsible for administrative assistance.

Registration and certification sections
¢ One (1) Environmental Health Specialist V (supervisor),
e Four (4) Environmental Health Specialists (1 level IV, 3 level III); responsible for
licensing of pesticides and collection of pesticide-licensing fees,



e Seven (7) Environmental Health Specialist IlIs responsible for providing education and
training services to pesticides users and administer certification examinations for
applicators to apply restricted use pesticides.

Chemical Analysis Laboratory
e One (1) Chemist IV responsible for quality assurance and quality control.

Case Preparation Section:
e Two (2) Environmental Health Specialist [Vs responsible for reviewing inspections and
drafting up official notices based on rules and regulations.

Enforcement Section:

o Five (5) Environmental Health Specialists (2 level Vs, and 3 level IlIs) responsible for
pesticide inspections and complaint response.

Personnel costs totaled $1,573,165.58.

1. Registration and Technical Review

Miscellaneous expenses for this activity area include groundwater reviews and studies, office
supplies, subscriptions, postage and delivery charges, and other miscellaneous expenses. Total
support from the Pesticide Use Revolving Fund for pesticides registration and licensing was
approximately $52,864.69.

2. Certification and Education

Miscellaneous expenses for this activity include office supplies, and translation services. Total
support from the Pesticide Use Revolving Fund for the certification and education program was
approximately $40,632.10.

3. Compliance Monitoring

Compliance monitoring expenses were related to enforcement inspections, purchasing scientific
supplies, laboratory equipment, other materials and supplies, rent, repair, utilities and service and
maintenance of equipment. Chemistry Analytic Lab (CAL) expenditures are included in the
calculations for this activity area. Expenses totaled approximately $99,377.94.

Funds Expended for Fiscal Year 2020 (“Other” Expenditures Only)

Total funds spent from the Pesticide Use Revolving Fund under the “Other” expenditures only
Category includes tele-communications, office maintenance, postage, fuel, and miscellaneous
projects. Expenditures for this activity area was approximately $134,464.43.

C. Interest Earned
$5,627.00

D. Funds Returned to the General Fund
$1,595,439.00





