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Chair Gabbard and Members of the Committee: 

 

Thank you for the opportunity to testify on House Bill 608 HD2, which adds a new 

section to Chapter 235, HRS, to establish an income tax credit for organic food 

production. The Department supports this measure with the following comments. 

 

 The Department acknowledges the need to reduce the cost burden on local 

farmers and emerging young farmers. This measure provides a welcome relief to local 

organic farming operations that are often smaller and incur a higher cost of production 

as compared to conventional farming operations. 

  

 Finally, the Department appreciates all efforts to lower the cost burden facing 

qualified farming operations across the state but defers to the Department of Taxation 

with respect to the proposed new section in Chapter 235, HRS. 

 

Thank you for your consideration on this measure. 
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The Department further notes that it is able to administer this bill for taxable years 
beginning after December 31, 2023. 

 
Thank you for the opportunity to provide comments on this measure.  
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Bruce Corker Testifying for Rancho 
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Only 
 
 
Comments:  

 
To Members of the AEN Committee: 
As a certified organic farmer in Hawaii County, I strongly support HB608 and urge the 
Legislature to enact the measure. To move Hawaii toward food self-sufficiency, support of the 
type provided by this bill needs to be made available to the growing number of small farm 
operations in the state. 
Bruce Corker 
Rancho Aloha 
Holualoa, Hawaii County 
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SUBJECT: INCOME, Organic Foods Production Tax Credit 

BILL NUMBER:  HB 608 HD 2 

INTRODUCED BY: House Committee on Finance 

EXECUTIVE SUMMARY:  Establishes an organic foods production tax credit. 

SYNOPSIS:  Adds a new section to HRS chapter 235, to be titled the organic foods production 
tax credit.  The credit shall be allowed to a qualified taxpayer, and the credit amount is 100% of 
the taxpayer’s qualified expenses, up to a maximum of $_____. 

Defines “qualified taxpayer” as a producer, handler, or handling operation, as those terms are 
defined in section 6502 of title 7, United States Code:  (1) that sells agricultural products meeting 
the standards and requirements of the Organic Foods Production Act; (2) that has applied for 
organic certification, in accordance with the requirements of the Organic Foods Production Act; 
and (3) whose gross income from the sale of organically produced agricultural products for the 
most recently reported fiscal year totals no more than $500,000. 

Defines “qualified expenses” as expenses incurred by a qualified taxpayer to produce organically 
produced agricultural products, including expenses incurred to obtain organic certification from 
the United State Department of Agriculture, pursuant to the Organic Foods Production 
Act.  “Qualified expenses” include:  (1) application fees; (2) inspection costs; (3) fees related to 
equivalency agreement/arrangement requirements, travel/per diem for inspectors, user fees, sales 
assessments, and postage; and (4) costs for any equipment, materials, or supplies necessary for 
organic certification or production of agricultural products, in accordance with the qualified 
taxpayer’s organic system plan and the organic production and handling requirements of the 
National Organic Program, codified at 7 Code of Federal Regulations part 205, subpart C, 
including but not limited to certified organic seed, cover crops, or animal feed.  “Qualified 
expenses” shall not include any amount refunded or to be refunded to the taxpayer by the United 
States Department of Agriculture’s organic certification cost-share program or any other similar 
financial assistance program. 

Requires the Department of Agriculture to verify and certify each claim for the credit including 
the total amount of credit for each taxable year and the cumulative amount of tax credit during 
the credit period. The department shall issue a certificate to qualifying taxpayers who shall file 
the certificate with the taxpayer’s tax return. 

Allows the Department of Agriculture to assess and collect a fee to offset the cost of certifying 
tax credit claims. 

If the amount of credits exceeds the taxpayer’s income tax liability, the excess of credit over 
liability may be used as a credit against the taxpayer’s income tax liability in subsequent years 
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until exhausted.  All claims for a credit under this section shall be properly filed on or before the 
end of the twelfth month following the close of the taxable year for which the credit may be 
claimed.  Failure to comply with the foregoing provision shall constitute a waiver of the right to 
claim the credit. 

The total amount of credits allowed shall not exceed $_____ for all qualified taxpayers in any 
taxable year; however, any taxpayer who is not eligible to claim the credit in a taxable year due 
to the $_____ cap having been exceeded for that taxable year shall be eligible to claim the credit 
in the subsequent taxable year. 

EFFECTIVE DATE: June 30, 3000; applicable to taxable years beginning after December 31, 
2023; repeals December 31, 2033. 

STAFF COMMENTS:  This is not the first time such a credit has appeared.  One was enacted in 
2016, by Act 258, SLH 2016.  The Department of Agriculture was not a huge fan of this credit, 
first lobbying to scupper it and then delaying its implementation for three years.  Trouble is, the 
credit was drafted to last only five years.  When the Department of Agriculture finally caved and 
said they would administer the credit, there were only a few months left in the credit’s life. 

This credit provides a dollar-for-dollar reimbursement of the taxpayer’s “qualified expenses,” up 
to a maximum of $50,000 per year.  Qualified expenses are defined as expenses incurred to 
produce organic agricultural products, including expenses to obtain organic certification from the 
U.S. Department of Agriculture.  Farmers who make more than $500,000 in gross income from 
the sale of organically produced agricultural products are disqualified.  But farmers who make 
gobs of money from the sale of non-organic products would still be eligible. 

As with any other targeted tax credit, this measure picks winners and losers in the 
marketplace.  The winners are the qualified taxpayers, and the losers are the rest of us who need 
to pay for the cost of government and make up for the winners. 

These, along with numerous other proposals targeted at specific types of business activity, are 
truly an indictment of what everyone has known and acknowledged since before Hawaii became 
a state, that is, the climate imposed by government regulations and taxation makes it difficult to 
survive without some kind of subsidy such as tax credits from government. Once those subsidies 
disappear, so will the businesses. Instead of throwing out such breaks for special interests, 
lawmakers must endeavor to make Hawaii’s business climate more welcoming and conducive to 
nurturing entrepreneurs. 

Digested: 3/10/2023 
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Farm Support Written Testimony 
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Comments:  

As an ag producer on the Big Island that follows organic practices because it is healthier for the 
plants, soil, and humans that consume the products, I see the benefit to this bill in encouraging 
such practices that help all three. Some barriers to my peers going organic are related to higher 
production and certification costs, so this bill would help overcome this burden to some degree 
and is therefore worth our attention.  
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Only 

 
 
Comments:  

We fully support this bill, HB 608. We farmers need all the help we can get if we are going to 
significantly increase local food production. Although we do not grow 100% organic, we support 
those farms who do.  
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Comments:  

Aloha, 

My name is Christian Zuckerman and I am in strong support of HB 607. I am a farmer in 
Waianae and also a member of the Hawaii Farmers Union United (HFUU).  

I managed a certified organic farm for over 10 years and because there are higher costs when it 
comes to organic inputs, fertilizers, seeds, and higher labor costs this is a vital tax credit to 
ensure that more farmers will switch to organic farming but also remain certified operators. Not 
only are costs of production higher but there is an annual certification fee that this tax credit 
helps to offset. 

Aloha 

Christian 
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