GOV, MSG. NO. &

EXECUTIVE CHAMBERS
KE KE'ENA O KE KIA*AINA

JOSH GREEN, M.D.
GOVERNOR
KE KIA‘AINA

April 3, 2023
J The Honorable Ronald D. Kouchi, The Honorable Scott K. Saiki, Speaker
President and Members of the Senate and Members of the House of
Thirty-Second State Legislature Representatives
State Capitol, Room 409 Thirty-Second State Legislature
Honolulu, Hawai‘i 96813 State Capitol, Room 431

Honolulu, Hawai‘i 96813
Aloha Senate President Kouchi, Speaker Saiki, and Members of the Legislature:

Transmitted herewith are proposed changes to the FB 2023-25 Executive Budget.
Operating and capital improvement program (CIP) requests and related provisions are
included in the attachments.

This third Governor's Message (G.M.) includes requests for the Departments of
Agriculture; Accounting and General Services; Business, Economic Development and
Tourism (DBEDT); Budget and Finance; Commerce and Consumer Affairs; Education;
Human Services; Health; Law Enforcement; Labor and Industrial Relations; Land and
Natural Resources (DLNR); and Transportation.

SUMMARY OF REQUESTS

Your favorable consideration is requested for the attached operating and CIP budget
requests and provisos to amend the FB 2023-25 Executive Budget. The total amounts
requested and a summary of each proviso are as follows:

1. Adjustments to the FB 2023-25 Operating Budget Request:

Operating budget requests totaling $24,841,353 in FY 24 and $46,848,190 in FY 25
in general funds are being proposed to update amounts requested for operations in
the FB 2023-25 Executive Budget. Operating budget requests total $28,764,707 in
FY 24 and $52,472,897 in FY 25 for all means of financing (MOF).
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2. Adjustments to the FB 2023-25 CIP Budget Request:

CIP budget requests totaling $24,000,000 in FY 24 and $3,000,000 in FY 25 in
general funds and $2,150,000 in both FY 24 and FY 25 in general obligation (G.O.)
bond funds are being proposed to update amounts requested for CIP projects in the
FB 2023-25 Executive Budget. CIP budget requests total $41,150,000 in FY 24 and
$5,150,000 in FY 25 for all MOF.

3. Provisos:

A. DLNR — Provides for the lapsing of $4,300,000 in G.O. bond funds from Act 88,
SLH 2021, as amended by Act 248, SLH 2022, for DLNR’s Kawainui Marsh
Protection CIP project. This is a trade-off for DLNR’s request for $2,150,000 in
G.O. bond funds in both FY 24 and FY 25 for the same project.

B. DBEDT - Provides for the transfer of $1,205,000 or so much thereof as may be
necessary for FY 24 and FY 25 of the special fund appropriation for Spectator
Events and Shows — Aloha Stadium (BED 180) to the Hawai‘i Community
Development Authority (BED 150) with the approval of the Governor to provide
funding for 7.00 temporary exempt positions established as project staff for the
development of a new stadium.

THE GENERAL FUND EXPENDITURE CEILING

By law, general fund appropriations must comply with the expenditure ceiling
requirements that are set forth in Section 9 of Article VI of the Hawai'i State
Constitution and Section 37-92 of the HRS.

At the aggregate level that includes all branches of government, the total proposed
appropriations from the general fund exceeded the FY 23 expenditure ceiling. Funding
included in G.M. No. 1, dated February 13, 2023; G.M. No. 2, dated March 10, 2023;
and this message (G.M. No. 3) will cause the ceiling to be exceeded by $681.3 million
or 6.4% in FY 24 but is within the expenditure ceiling for FY 25. The excess in FY 24 is
primarily due to funding to address homelessness and affordable housing.

Please note that due to an oversight, there was an error in the previous calculation of
the amount that the aggregate expenditure ceiling would be exceeded by in FY 24 as
$324.9 million for general-funded CIP was not included. As such, the error has been
corrected in the current calculation.

For the Executive Branch, the total proposed appropriations from the general fund are
within the expenditure ceilings for FY 24 and FY 25.



The Honorable Ronald D. Kouchi
The Honorable Scott K. Saiki
April 3, 2023

Page 3 of 3

THE DEBT LIMIT

Section 13 of Article VIl of the Hawai‘i State Constitution places a debt limit on G.O.
bonds that may be issued by the State. It has been determined that the total amount of
principal and interest calculated on: a) all bonds issued and outstanding; b) all bonds
authorized and unissued; and c) all bonds proposed in the Executive Budget (including
State guaranties) will not cause the debt limit to be exceeded at the time of each bond
issuance.

MOVING FORWARD

We look forward to continue working with the Legislature to improve the lives of
Hawai‘i’'s people. Should you or your staff have any questions on specific budget
requests, please contact the respective departments.

Mahalo,

Q’” L e

Josh Green, M.D.
Governor, State of Hawai'i

Attachments

¢: Honorable Donovan M. Dela Cruz
Honorable Kyle T. Yamashita
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Attachment 3

CAPITAL IMPROVEMENT PROGRAM PROVISIONS

House Bill No. 300 (Senate Bill No. 354), Part V, Capital Improvement Provisions, is
amended by amending Section 21 to read:

“SECTION 21. Any law to the contrary notwithstanding, the appropriations under
Act 88, Session Laws of Hawaii 2021, section 26, as amended and renumbered by Act
248, Session Laws of Hawaii 2022, section 5, in the amounts indicated or balances
thereof, unallotted, allotted, unencumbered, or encumbered and unrequired, are hereby
lapsed:

“Iitem No. Amount (MOF)
K-10.01 $12,000,000 B
D-3.02 4,300,000 C™

SPECIAL PROVISIONS

The following amendment to the special provisions of the FB 2023-25 Executive
Biennium Budget are requested.

House Bill No. 300 (Senate Bill No. 354), Part VII, Special Provisions, is amended by
adding a new section to read:

“SECTION XX. Provided that of the special fund appropriation for spectator
events and shows — aloha stadium (BED180), the sum of $1,205,000 or so much
thereof as may be necessary for fiscal year 2023-2024 and the same sum or so much
thereof as may be necessary for fiscal year 2024-2025 shall be transferred to the
Hawaii community development authority (BED150) with the approval of the Governor
to provide funding for 7.00 temporary exempt positions established as project staff for
the development of a new stadium.”



