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In consideration of
HOUSE BILL 1719
RELATING TO THE ALA WAI BOAT HARBOR

House Bill 1719 proposes to authorize the Board of Land and Natural Resources to issue revenue
bonds to finance repairs at Ala Wai small boat harbor. The Department of Land and Natural
Resources (Department) appreciates the intent of this measure and recommends
amendments.

The Legislature authorized the Department's Division of Boating and Ocean Recreation
(DOBOR), which manages state small boat harbors, to issue revenue bonds in previous years,
but the large amount of funding required for each project would have led to unfavorable bond
terms because creditworthiness would have been based on DOBOR's income and not the State's
general fund. As a result, DOBOR prefers general obligation bonds through the capital
improvement project (CIP) process.

If a repair requires replacement of a structure (such as a dock), such work is considered CIP, and
pursuant to Section 103-7, Hawaii Revised Statutes, DOBOR is prohibited from starting work on
the project until it receives approval from both the Legislature and the Governor.

The Department therefore recommends that the committee amend this measure to instead
provide DOBOR with the authority to use the Boating Special Fund to engage in repair and
maintenance projects that may be considered CIP, including replacing existing structures so long
as the repair does not exceed what is currently in place by ten per cent (10%) of its previous
occupied area.

Thank you for the opportunity to testify on this measure.
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Comments:

The harbor needs help. Please fund it or let them borrow.
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