STAND. COM. REP. NO. m
Honolulu, Hawaii

MAR 0 3 2022
RE : S.B. No. 3082
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirty-First State Legislature
Regular Session of 2022

State of Hawaii

Sir:

Your Committee on Commerce and Consumer Protection, to which
was referred S.B. No. 3082 entitled:

"A BILL FOR AN ACT RELATING TO MORTGAGE RESCUE FRAUD, "
begs leave to report as follows:

The purpose and intent of this measure is to amend the
definitions of "distressed property consultant" and "mortgage
assistance relief service" in section 480E-2, Hawaii Revised
Statutes.

Your Committee received testimony in support of this measure
from the Department of Commerce and Consumer Affairs and one
individual. Your Committee received testimony in opposition to
this measure from the Hawaii Bankers Association. Your Committee
received comments on this measure from the Hawai‘i Association of
REALTORS.

Your Committee finds that, when the State enacted its
Mortgage Rescue Fraud Prevention Act in 2008, the federal
government had not yet enacted legislation designed to protect
consumers from mortgage rescue scams. In 2010, the Federal Trade
Commission's Mortgage Assistance Relief Services Rule was enacted.
As a result, existing state law provides exemptions that do not
exist in federal law. Accordingly, the protections these
exemptions offer under state law is illusory, as anyone engaged in
wrongdoing can be sued in federal court under the federal law.
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However, the inconsistencies remaining between state and federal
law may unnecessarily cause confusion in determining how the law
should be interpreted. This measure is therefore necessary to
take the unique protections of the federal law and combine and
reconcile those with the protection provisions in existing state
law.

Your Committee has amended this measure by making technical,
nonsubstantive amendments for the purposes of clarity and
consistency.

As affirmed by the record of votes of the members of your
Committee on Commerce and Consumer Protection that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 3082, as amended herxein, and recommends that
it pass Second Reading in the form attached hereto as S.B.

No. 3082, $.D. 1, and be placed on the calendar for Third Reading.

Regpectfully submitted on
behalf of the members of the
Committee on Commerce and
Consumer Protection,

Kool I Lok

ROSALYN H. BAKER, Chair
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The Senate
Thirty-First Legislature
State of Hawai‘i

Record of Votes
Committee on Commerce and Consumer Protection

CPN
Bill / Resolution No.:* Committee Referral: Date:
S8 B2 PN O2L-\\- 10722

[ ] The Committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is:
D Pass, unamended |Z/Pass, with amendments D Hold D Recommit

2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused
BAKER, Rosalyn H. (C) /
CHANG, Stanley (VC) 7
DECOITE, Lynn '
NISHIHARA, Clarence K. -
RIVIERE, Gil /
SAN BUENAVENTURA, Joy A. yd
FEVELLA, Kurt . /
TOTAL (& /
Recommendation:

[E) Adopted [ ] Not Adopted

Chair’s or Designee’s Signature:

ot trgen—4— W\-—’” 4

Distribution: Original Yellow Pink Goldenrod
File with Committee Report Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes

Revised
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