STAND. COM. REP. NO. ‘\4? =22

Honolulu, Hawaii

MAR 18 - 2077

RE: S.B. No. 2726
S.D. 2
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirty-First State Legislature
Regular Session of 2022

State of Hawaii

Sir:

Your Committee on Government Reform, to which was referred
S.B. No. 2726, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO PARKING CONCESSIONS, ™"
begs leave to report as follows:

The purpose of this measure is to exempt parking lot
operations and ground transportation services at airports and
small boat harbors from the mandatory public bidding requirements
under the State's procurement laws.

Your Committee received testimony in support of this measure
from the Department of Land and Natural Resources.

Your Committee finds that the public bidding process can
create significant delays when a department attempts to replace a
parking vendor. Your Committee further finds that this measure
will allow departments the ability to create parking plans that
are more advantageous to the State and can be tailored to specific
locations and conditions on a case-by-case basis.

Your Committee has amended this measure by changing its
effective date to July 1, 2112, to encourage further discussion.
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Your Committee is concerned that exempting all parking lot
contracts from the State Procurement Code as the means to address
the handling of funds for contracts from parking lot vendors is
vastly overbroad, especially given that there are allegedly
multiple vendors that can and will bid on such contracts if given
the chance. Your Committee respectfully requests your Committee
on Consumer Protection & Commerce, should it choose to deliberate
on this measure, to look at more precise language that would
address this issue without creating a blanket exemption that will
raise additional issues of transparency and accountability in
parking lot contracts.

Should a Committee on Conference be established to deliberate
on this measure, your Committee respectfully requests that the
Chairperson of your Committee on Water & Land be included as a co-
chair on the Committee on Conference.

As affirmed by the record of votes of the members of your
Committee on Government Reform that is attached to this report,
your Committee is in accord with the intent and purpose of S.B.
No. 2726, 5.D. 2, as amended herein, and recommends that it pass
Second Reading in the form attached hereto as S.B. No. 2726, S.D.
2, H.D. 1, and be referred to your Committee on Consumer
Protection & Commerce.

Respectfully submitted on
behalf of the members of the
Committee on Government Reform,

G

ANGUS L.K. McKELVEY, Chair
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State of Hawaii
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The Thirty-fist Legistatre.— ANGR. \\D~ A~

Record of Votes of the Committee on Government Reform

Bill/Resolution No.: Cammittee Referral: Date

Shaddle, S0~ |GV, CPC i |5~ [lp - o~

).
[§

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: [J Pass, unamended (as is)\ﬂ Pass, with amendments (HD) [ Hold
O Pass short form bill with HD to recommit for future public hearing (recommit)

GVR Members Ayes Ayes (WR) Nays Excused

1. McKELVEY, Angus L.K. (C) N\

3. COSTALES,Lella |~ | | | |
8 YAMASHITAKyeT. I~ | | | |

9. WARD, Gene

N
TOTAL9 j 7 & /
L) ) L
The recommendation is: \E Adopted U Not Adopted ~
If joint referral, did not support recommendation.

committee acror}ym(s)

/
Vice Chair's or designee's signature: I/ — V\/ / '/\4'2/\\_,

Distribution: Original (White) — Committee  Duplicate (Yellowh<Chief Clerk's Office ~ Duplicate (Pink) - HMSO




