STAND. COM. REP. NO. (¢g

Honolulu, Hawaii

FEB 10 . 2021

RE: H.B. No. 314
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirty-First State Legislature
Regular Session of 2021

State of Hawaii

Sir:

Your Committee on Health, Human Services, & Homelessness, to
which was referred H.B. No. 314 entitled:

"A BILL FOR AN ACT RELATING TO MANDATORY REPORTING,"
begs leave to report as follows:
The purpose of this measure is to:

(1) Require providers of health or human services who are
contracted with the state and who witness a violation of
law or rule to report the violation to the purchasing
agency so that investigators may follow up and prevent
further injury or other detrimental actions; and

(2) Require entities that receive funds from the Department
of Health or Department of Human Services to provide
annual financial reports to the appropriate department.

Your Committee received testimony in opposition to this
measure from the State Procurement Office. Your Committee
received comments on this measure from the Department of Health,
Department of Human Services, Hawaii Primary Care Association, and
The Queen's Health Systems.

Your Committee finds that requiring annual financial reports
from entities who receive funds from the Department of Health or
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Department of Human Services will ensure that those funds are
being used responsibly and for the benefit of the State.

Your Committee has amended this measure by:

(1) Removing the requirement for providers of health or
human services to report any violation of rule or law
while fulfilling a contract with the State;

(2) Exempting contracts with annual financial reporting
provisions that are required by federal law or
regulation, or by conditions of a federal cooperative
agreement or grant, from the financial reporting
requirements established by this measure;

(3) Changing the effective date to July 1, 2060, to
encourage further discussion; and

(4) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Health, Human Services, & Homelessness that is
attached to this report, your Committee is in accord with the
intent and purpose of H.B. No. 314, as amended herein, and
recommends that it pass Second Reading in the form attached hereto
as H.B. No. 314, H.D. 1, and be referred to your Committee on
Judiciary & Hawaiian Affairs.

Respectfully submitted on
behalf of the members of the
Committee on Health, Human
Services, & essness,

AMANE, Chair
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State of Hawaii

House of Representatives Hs ‘z [ 35

The Thirty-first Legislature

Record of Votes of the Committee on Health, Human Services, & Homelessness

Bill/Resolution No.: Committee Referral: Date:
Ne Y VAWK, SRA 0l/p% /202t

0 The committee is reconsidering its previous decision on the measure.

The recommendation is to: 0 Pass, unamended (as is) @ Pass, with amendments (HD) 0 Hold
0 Pass short form bill with HD to recommit for future public hearing (recommit)

HHH Members ija's Ayes (WR) Nays Excused

1. YAMANE, RyanL (C) v

2 TAM, Adrian K. (VO) I S B B

8. WARD, Gene

TOTAL (8) 1 (

The recommendation is: ® Adopted 0 Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature:

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




