STAND. COM. REP. NO. 'w =22

Honolulu, Hawaii

FERQ Qg - 2027

RE: H.B. No. 2394
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirty-First State Legislature
Regular Session of 2022

State of Hawaii

Sir:

Your Committee on Pandemic & Disaster Preparedness, to which
was referred H.B. No. 2394 entitled:

"A BILL FOR AN ACT RELATING TO MEDICAID PATIENT CARE,"
begs leave to report as follows:

The purpose of this measure is to appropriate funds to
provide one-time enhanced payments to nursing facilities caring
for Medicaid patients to assist with pandemic-related costs and
lost revenues.

Your Committee received testimony in support of this measure
from The Queen's Health Systems, Healthcare Association of Hawaii,
and Hawai‘i Pacific Health. Your Committee received testimony in
opposition to this measure from one individual. Your Committee
received comments on this measure from the Department of Human
Services, Department of Budget and Finance, and Hawaii Health
Systems Corporation.

Your Committee finds that during the coronavirus disease 2019
(COVID-19) pandemic, nursing facilities experienced significant
hardships such as increased costs of labor, personal protective
equipment, supplies, testing, and more. In addition to the
increase in costs, many nursing facilities saw a decrease in their
revenues, which further exacerbated the financial difficulties of
nursing facilities in the State. Despite receiving some federal
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relief, it only covered roughly thirty percent of the total
pandemic-related losses. Your Committee acknowledges the work and
dedication of nursing facilities but believes that many other
health care facilities that were equally devastated by the
COVID-19 pandemic also require financial support to continue
providing necessary services to the citizens of the State.

Accordingly, your Committee has amended this measure by:

(1) Changing the appropriation amount to an unspecified
amount;

(2) Clarifying that any facility in the State that is
licensed by Medicare to provide skilled nursing or
intermediate care to Medicaid patients is eligible to
receive enhanced payments;

(3) Changing the effective date to July 1, 2050, to
encourage further discussion; and

(4) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

Your Committee notes that although your Committee changed the
appropriation amount to an unspecified amount to encourage further
discussion, the requested amount is $13,000,000 for these enhanced
payments.

As affirmed by the record of votes of the members of your
Committee on Pandemic & Disaster Preparedness that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 2394, as amended herein, and recommends that
it pass Second Reading in the form attached hereto as H.B. No.
2394, H.D. 1, and be referred to your Committee on Health, Human
Services, & Homelessness.
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Respectfully submitted on
behalf of the members of the
Committee on Pandemic &
Disaster Preparedness,

LINDA ICHIYAMA, Chalrx




State of Hawaii
House of Representatives -

The Thirty-first Legislature

Record of Votes of the Committee on Pandemic & Disaster Preparedness

Bill/Resolutiong::B g 17/ C:gl/n;%{;gz;/l/é /'://1/ Date:} / 3/ o R B

Q The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) ElA(ass, with amendments (HD) 0O Hold
Q Pass short form bill with HD to recommit for future public hearing (recommit)

PDP Members Ayes Ayes (WR) Nays Excused

1.

ICHIYAMA, Linda (C)

P N R R RV
T N A N
. WoODSON Jusinh. | |
s VAMASHITARyeT. | |

9. WARD, Gene

TOTAL () 3 0 9, pA

The recommendation is: \12/ Adopted QO Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

/
Vice Chair's or designee's signature: AQ[A ]

[ad /A v
Distribution: Original (White) - Comkilee ~ Buplicate (Yellow) — Chief Clerk's Office  Duplicate (Pink) — HMSO






