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Honorable Ronald D. Kouchi 
President of the Senate 
Thirty—First State Legislature 
Regular Session of 2022 
State of Hawaii 

Sir: 

Your Committee on Government Operations, to which was 
referred H.B. No. 1974, H.D. l, entitled: 

"A BILL FOR AN ACT RELATING TO PROCUREMENT," 

begs leave to report as follows: 

The purpose and intent of this measure is to establish the 
Small Business Assistance Initiative within the State Procurement 
Office, to consist of a Small Business Procurement Coordinator and 
Small Business Office, and to appropriate funds for this purpose. 

Your Committee received testimony in support of this measure 
from the Department of Transportation, State Procurement Office, 
Office of Veterans' Services, Hawaii State Commission on the 
Status of Women, Native Hawaiian Chamber of Commerce, and one 
individual. Your Committee received comments on this measure from 
the Department of Budget and Finance. 

Your Committee finds that small businesses are a critical 
component of the State's economy. Your Committee further finds 
that the promotion of small businesses, including businesses owned 
by veterans, Native Hawaiians, and women, in government 
procurement strengthens the small business ecosphere in the State 
and, in turn, the larger economy. Your Committee additionally 
finds that the State Procurement Office is positioned to assist 
small businesses with obtaining state contracts. Accordingly, 
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this measure will allow the State Procurement Office to help small 
businesses in the State, and improve the health of the state 
economy, by encouraging small business participation in government 
contracting opportunities. 

Your Committee has amended this measure by: 

(l) Clarifying that the term of the Small Business 
Initiative is five years from the date of enactment; 

(2) Amending section lO3D-902, Hawaii Revised Statutes, to 
further promote small business participation in 
government contracting opportunities; 

(3) Specifying appropriation amounts and purposes to carry 
out the intent of the measure as follows: 

(A) $115,000 to complete the state small business 
database as provided by Act 42, Session Laws of 
Hawaii 2017, prior to its repeal; 

$126,000 for the establishment of one permanent 
full—time equivalent (1.00 FTE) small business 
procurement coordinator position exempt from 
chapter 76, Hawaii Revised Statutes, in the State 
Procurement Office; and 

$125,000 for the retention of a local small 
business to operate and maintain the Small Business 
Office and for marketing of and outreach for the 
small business assistance initiative for the full 
term of the five—year initiative; and 

(4) Making technical, nonsubstantive amendments for the 
purposes of clarity and consistency. 

As affirmed by the record of votes of the members of your 
Committee on Government Operations that is attached to this 
report, your Committee is in accord with the intent and purpose of 
H.B. NO. 1974, H.D. l, as amended herein, and recommends that it 
pass Second Reading in the form attached hereto as H.B. No. 1974, 
H.D. l, S.D. l, 
Means. 
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Respectfully submitted on 
behalf of the members of the 
Committee on Government 
Operations, 
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The Senate 
Thirty-First Legislature 

State of Hawai‘i 

Record of Votes 
Committee on Government Operations 

GVO 

Bill / Resolution No.:* Committee Referral: Date: 

He mu HD \L ave, WAM 03/ 16 [5,12 

D The Committee is reconsidering its previous decision on this measure. 

If so, then the previous decision was to: 

The Recommendation is: 

Pass, unamended Pass, with amendments D Hold D Recommit 
2312 2311 2310 2313 

Members Ayp Aye (WR) Nay Excused 

MORIWAKI, Sharon Y. (C) I 

DELA CRUZ, Donovan M. (v0) T75 
CHANG, Stanley I 
GABBARD, Mike fif 
FEVELLA, Kurt 7L 

TOTAL < 

Recommendation:
v 

Adopted D NotAdopted 

Chair’NbDesignee’s S'g a : AQH 
Distribution: Original 
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Yellow v Pink Goldenrod 

File with Committee Report Clerk‘s Office Drafting Ageng Committee File CopL 

*Only one measure per Record of Votes 
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