STAND. COM. REP. NO. ‘W -22

Honolulu, Hawaii

FEB 0 9 » 2022

RE: H.B. No. 1953
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirty-First State Legislature
Regular Session of 2022

State of Hawaii

Sir:

Your Committee on Transportation, to which was referred H.B.
No. 1953 entitled:

"A BILL FOR AN ACT RELATING TO CONCESSIONS,"
begs leave to report as follows:

The purpose of this measure is to provide the Department of
Transportation with more flexibility and discretion to address
substantial hardship situations that impact airport concession
contracts.

Your Committee received testimony in support of this measure
from the Airport Concessionaires Committee and one individual.
Your Committee received testimony in opposition to this measure
from the Airlines Committee of Hawaii. Your Committee received
comments on this measure from the Department of Transportation.

Your Committee finds that airport concessions, like other
local businesses in the State, have suffered devastating losses
due to the coronavirus disease 2019 pandemic. Additionally,
airport concessions revenues are critical to the operations of the
airports in the State, which serves millions of travelers per
year. This measure ensures that the Department of Transportation
is afforded the flexibility and discretion to grant relief to
airport concessions in times of substantial hardship and
unexpected circumstances.
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Your Committee has amended this measure by:

(1)
(2)

(3)

(4)

(3)

(6)

Removing all references to "verbal agreement";

Deleting language that would have allowed an anticipated
significant hardship as a condition for grant recoupment
by airport concessions;

Giving the Department of Transportation discretion to
require, as a condition for grant recoupment, an airport
concession to recall employees who were laid off, under
certain conditions;

Reducing the maximum number of years of the term of any
contract for airport concessions fron twenty-five to
fifteen;

Changing the effective date to July 1, 2050, to
encourage further discussion; and

Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Transportation that is attached to this report, your
Committee is in accord with the intent and purpose of H.B. No.
1953, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as H.B. No. 1953, H.D. 1, and
be referred to your Committee on Consumer Protection & Commerce.

Respectfully submitted on
behalf of the members of the
Committee on Transportation,

HENRY J. QUINO A Chair
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State of Hawaii
House of Representatives

The Thirty-first Legislature Jg“ /0’-3 X

Record of Votes of the Committee on Transportation

Bill/Resolution No.: Committee Referral: Date:
He V453 TRN, CPC FIN Febtt,2022

[0 The committee is reconsidering its previous decision on the measure.

The recommendationis to: [J Pass, unamended (as is) Pass, with amendments (HD) D Hold
O  Pass short form bill with HIJ to recommit for future public hearing (recommit)

TRN Members Ayes Ayes (WR) Nays Excused

1. AQUINO, Henry J.C. (C)

2, TIEAGAN, Greagor(VOY, o ool DU bl e e
3 CCARKLndat s Lt 8 L R e
4 HASHIMOTOSTeoUN, SRR L IR e T

[STRITAGAWA LI e C 2l L b e B S
6. ICOPREST] Matthews.. oo o [t b T S
| ZNAKAMURA Nadimele L S T ]
(ETPARTME By M i =iy [0 Dl T e Tl D

9. MATSUMOTO, Lauren \,A
TOTAL (9) ‘7 2
The recommendation is: Si Adopted Q Not Adopted
If joint referral, did not support recommendation.

committee acronym(s)

Vice Chair's or designee's signature:
ce sor gnee's signature. N7 \___')

Distribution: Original (White) - Committes— Duplicate (Yellow) — Chief Clerk's Office  Duplicate (Pink) - HMSO




