STAND. COM. REP. NO. Ea i i

Honolulu, Hawaii

FEB 18 2021
RE: S.B. No. 610
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirty-First State Legislature
Regular Session of 2021

State of Hawaii

Sir:

Your Committee on Commerce and Consumer Protection, to which
was referred S.B. No. 610 entitled:

"A BILL FOR AN ACT RELATING TO BOARDS AND COMMISSIONS,"
begs leave to report as follows:
The purpose and intent of this measure is to:

(1) Prohibit a public member of any board or commission
under the Department of Commerce and Consumer Affair's
purview from being engaged in the occupation that the
board or commission regulates or having other direct
legal or financial interests in the regulated
occupation; and

(2) Specify that public members represent the public
interest.

Your Committee received testimony in support of this measure
from ‘Oia‘i‘o Condo Owners Coalition of Hawaii. Your Committee

received comments on this measure from the Department of Commerce
and Consumer Affairs.

Your Committee finds that public members of a board or
commission should strictly represent the public interest.
Accordingly, a public member of any board or commission
administratively attached to it should be prohibited from being
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engaged in or having a direct financial interest in the occupation
that the board or commission regulates. Your Committee, however,
"heard the concerns raised in testimony that this measure may be
overly broad and could unintentionally restrict well-qualified
individuals from serving as public members on a board or
commission. Accordingly, amendments to this measure are necessary
to address this concern.

Your Committee has amended this measure by:

(1) Clarifying that a public member shall not be associated
with a member of the occupation that the board or
commission regulates that results in a material conflict
of interest, an appearance of impropriety, or a
reasonable suspicion that the public member does not
represent the public interest; and

(2) Making technical, nonsubstantive amendments for the
purposes of clarity and consistency.

As affirmed by the record of votes of the members of your
Committee on Commerce and Consumer Protection that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 610, as amended herein, and recommends that it
pass Second Reading in the form attached hereto as S.B. No. 610,
S.D. 1, and be placed on the calendar for Third Reading.

Respectfully submitted on
behalf of the members of the
Committee on Commerce and
Consumer Protection,

ROSALYN H. AKER Chalr
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The Senate
Thirty-First Legislature
State of Hawai‘i

Record of Votes
Committee on Commerce and Consumer Protection
CPN

Bill / Resolution No.:* Committee Referral: Date:

SH il CPN 25 —2.62|

|:| The Committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is:

[ ] Pass, unamended ZPass, with amendments |:| Hold [___I Recommit
2312 2311 2310 2313

Members Aye Aye (WR) Nay Excused

BAKER, Rosalyn H. (C)

CHANG, Stanley (VC)

NISHIHARA, Clarence K.

RIVIERE, Gil

SAN BUENAVENTURA, Joy A.

e
d
MISALUCHA, Bennette E. e
pd
/
/

FEVELLA, Kurt

TOTAL -7 —_— —_— ] —

Recommendation:
Z' Adopted D Not Adopted

Chair's or Designee’s Signature:

O tnen e S o hrne

Distribution: Original Yellow Pink Goldenrod
File with Committee Report Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes
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