STAND. COM. REP. NO. 63

Honolulu, Hawaii

FEB 09 2021
RE: S.B. No. 556
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirty-First State Legislature
Regular Session of 2021

State of Hawaii

Sir:

Your Committee on Judiciary, to which was referred S.B.
No. 556 entitled:

"A BILL FOR AN ACT RELATING TO GRANTS,"
begs leave to report as follows:

The purpose and intent of this measure is to specify that
non-profit organizations with a current legislator on their
governing board shall not be eligible to receive a grant pursuant
to section 42F-103, Hawalii Revised Statutes.

Your Committee received testimony in support of this measure
from the Hawai‘i State Ethics Commission, Department of Labor and
Industrial Relations Office of Community Services, Common Cause
Hawaii, Hawai‘i Alliance of Nonprofit Organizations, and one
individual.

Your Committee finds that the current state conflict of
interest law applies differently to state legislators compared to
other state employees in that state legislators are not
specifically prohibited from taking official action affecting
nonprofit organizations on which they serve as an officer or
director. Your Committee further finds that restricting nonprofit
organizations with a current legislator on the governing board
from receiving grants under Chapter 42F, Hawaii Revised Statutes,
will help avoid the appearance of conflicts of interest in the
awarding of grant funds and promote integrity in state government.
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Your Committee additionally finds that extending this
restriction beyond nonprofit organizations and applying it to all
individuals and organizations seeking a grant pursuant to section
42F-102, Hawaii Revised Statutes, will provide the public with
further confidence that the grant process under Chapter 42F,
Hawaii Revised Statutes, 1s a level playing field in which no
applicant has an unfair advantage.

Your Committee has amended this measure by:

(1) Changing the term "existing member of the legislature"
to "current member of the legislature"; and

(20 Applying the restriction against having a board member
who is a current member of the legislature to all
individuals and organizations who are potential grant
recipients under section 42F-102, Hawaii Revised
Statutes.

As affirmed by the record of votes of the members of your
Committee on Judiciary that is attached to this report, your
Committee is in accord with the intent and purpose of S.B.

No. 556, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as S.B. No. 556, S.D. 1, and
be referred to your Committee on Ways and Means.

Respectfully submitted on
behalf of the members of the
Committee on Judiciary,

|l td

KARL RHOADS, Chair
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The Senate
Thirty-First Legislature
State of Hawai‘i

Record of Votes
Committee on Judiciary

JDC
Bill / Resolution No.:* Committee Referral: Date:
5@ 554 TIDC, WAl 214)24

D The Committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is:

Pass, unamended g‘ Pass, with amendments D Hold [:l Recommit

2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused
RHOADS, Karl (C) d
KEOHOKALOLE, Jarrett (VC) d
ACASIO, Laura yd
GABBARD, Mike d
KIM, Donna Mercado ye
LEE, Chris /
FEVELLA, Kurt yd
Recommendation:
Adopted |:| Not Adopted

—_— =2
Chair's or Designee’s Sidnature': W

Distribution: Original / Yellow Pink Goldenrod
File with Committee Repo Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes

Revised: 1/19/21



