
STAND. COM. REP. Noqob 
Honolulu, Hawaii 

MARUSZGZI 

RE: s.B. No. 23 
s.D. 1 

Honorable Ronald D. Kouchi 
President of the Senate 
Thirty—First State Legislature 
Regular Session of 2021 
State of Hawaii 

Sir: 

Your Committees on Commerce and Consumer Protection and Ways 
and Means, to which was referred S.B. No. 23, S.D. 1, entitled: 

"A BILL FOR AN ACT RELATING TO MOTOR VEHICLE RENTAL 
INDUSTRY," 

beg leave to report as follows: 

The purpose and intent of this measure is to repeal vehicle 
license recovery fees. 

Your Committees received testimony in support of this measure 
from the Department of Commerce and Consumer Affairs. Your 
Committees received testimony in opposition to this measure from 
Avis Budget Group and Enterprise Holdings. 

Your Committees find that, prior to Act 137, Session Laws of 
Hawaii 2017 (Act 137), the car rental industry was not allowed to 
pass on one—time fees, such as use taxes on vehicle importation 
and license plate fees. Instead, they were only allowed to 
visibly pass on recurring costs, such as general excise taxes, 
license and registration fees, surcharge taxes, and rents and fees 
payable to the Department of Transportation. Act 137, however, 
added first—time fees to the litany of other fees that car rental 
companies were authorized to visibly pass on to customers and 
changed the method of calculating the pass—on costs, resulting in 
some customers being charged more than their fair share of the 
taxes and fees. This measure repeals the authority of car rental 
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companies to pass on vehicle license recovery fees to customers 
and adjusts the calculation methods of fees passed on to customers 
to be more fairly and directly attributable to their use of the 
vehicle on a particular day. 

As affirmed by the records of votes of the members of your 
Committees on Commerce and Consumer Protection and Ways and Means 
that are attached to this report, your Committees are in accord 
with the intent and purpose of S.B. No. 23, S.D. 1, and recommend 
that it pass Third Reading. 

Respectfully submitted on 
behalf of the members of the 
Committees on Commerce and 
Consumer Protection and Ways 
and Means, 

DONOVAN M. DELA CRUZ, h r ROSALYN H. EMER, Chair 
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The Senate 
Thirty-First Legislature 

State of Hawai‘i 

Record of Votes 
Committee on Commerce and Consumer Protection 

CPN 

Bill / Resolution No.:* Committee Referral: Date: 

EB 23 abiL TEE, CPN [NAM 03 (9A mom 

D The Committee is reconsidering its previous decision on this measure. 

If so, then the previous decision was to: 

The Recommendation is: 

Z Pass, unamended D Pass, with amendments D Hold D Recommit 
2312 231‘s 2310 2313 

Members Aye Aye (WR) Nay Excused 

BAKER, Rosalyn H. (C) / 
CHANG, Stanley (VC) / 
MISALUCHA, Bennette E. '/ 
NISHIHARA, Clarence K. Z 
RIVIERE, Gil Z 
SAN BUENAVENTURA, Joy A. / 
FEVELLA, Kurt / 

TOTA L 7 z /- "” 
Recommendation: 

Q/Adopted D Not Adopted 

Chair’s or Designee’s Signature: WKW 
Distribution: Original Yellow Pink Goldenrod 

File with Committee Report Clerk's Office Drafting Agency Committee File Copy 

*Only one measure per Record of Votes 

Revised: 11/1 6/20
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