STAND. COM. REP. NO. 8?4

Honolulu, Hawaii

MAR 05 2021
RE: S.B. No. 1391
S.D. 2

Honorable Ronald D. Kouchi
President of the Senate
Thirty-First State Legislature
Regular Session of 2021

State of Hawaii

Sir:

Your Committee on Ways and Means, to which was referred S.B.
No. 1391, S$.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO PROCUREMENT, "
begs leave to report as follows:

The purpose and intent of this measure is to require the
Procurement Policy Board to adopt, by December 31, 2021, specific
rules that require the consideration of life-cycle costs in all
state procurements.

Your Committee received written comments in support of this
measure from the Hawaii State Energy Office.

The State Procurement Office and Department of Accounting and
General Services submitted written comments on the measure.

Your Committee finds that this measure promotes full and
effective accounting and consideration of life-cycle costs in the
procurement of goods, services, and construction, and is thus
critical to the prudent management of the State's financial
resources.
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Your Committee has amended this measure by:

(1) Conforming the measure's definition of "life-cycle
costs" to the definition found in section 196-11, Hawaii
Revised Statutes;

(2) Authorizing, rather than requiring, the Procurement
Policy Board to adopt, by December 31, 2021, specific
rules relating to life-cycle cost analysis; and

(3) Making technical nonsubstantive amendments for purposes
of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Ways and Means that is attached to this report, your
Committee is in accord with the intent and purpose of S.B.

No. 1391, S.D. 1, as amended herein, and recommends that it pass
Third Reading in the form attached hereto as S.B. No. 1391,
S.D. 2.

Respectfully submitted on
behalf of the members of the
Committee on Ways and Me

TS

DONOVAN M. DELA CRUZ, hair
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The Senate
Thirty-First Legislature
State of Hawai‘i

Record of Votes
Committee on Ways and Means
WAM
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