
STAND. CON. REP. NO.

Honolulu, Hawaii

FEB18 , 2021

RE: H.B. No. 445
H.D. 1

Honorable Scott K. Saiki
Speaker, House of Representatives
Thirty-First State Legislature
Regular Session of 2021
State of Hawaii

Sir:

Your Committee on Consumer Protection & Commerce, to which
was referred H.B. No. 445 entitled:

“A BILL FOR AN ACT RELATING TO INCREASING THE ESTATE TAX,”

begs leave to report as follows:

The purpose of this measure is to lower the exclusion amount
of the estate tax to $1,000,000.

Your Committee received testimony in support of this measure
from Faith Action for Community Equity, Our Revolution Hawaii,
Americans for Democratic Action, Planned Parenthood Votes
Northwest and Hawaii, Hawaii State Teachers Association, Young
Progressives Demanding Action, Hawaii Appleseed Center for Law &
Economic Justice, Democratic Party of Hawai’i Education Caucus,
Imua Alliance, Hawai’i Health & Harm Reduction Center, Hawai’i
Budget & Policy Center, Hawai’i Children’s Action Network, and
eight individuals. Your Committee received testimony in
opposition to this measure from the Hawaii Automobile Dealers
Association and eight individuals. Your Committee received
comments on this measure from the Department of Taxation and Tax
Foundation of Hawaii.

Your Committee finds that the estate tax is based on the
property owned by a decedent, and includes realty, bank deposits,
life insurance, stock, and all other assets. The estate tax rate
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begins at ten percent of the net taxable estate and may rise up to
twenty percent. If the estate does not have liquid assets to pay
the estate tax, the estate may require the beneficiaries to sell
the assets, including real property, in order to satisfy the tax.

Your Committee further finds that while the federal estate
tax exclusion is set to $11,580,000 as a result of the federal Tax
Cuts and Jobs Act, the State froze the exclusion under state law
at $5,490,000. As such, your Committee finds and is concerned
that many persons from middle-class families who are excluded
under the existing law will be subject to the estate tax if the
exclusion under state law is lowered to $1,000,000, as proposed in
this measure.

Your Committee has amended this measure by:

(1) Changing the exclusion amount of the estate tax to an
unspecified amount; and

(2) Changing the effective date to January 1, 2050, to
encourage further discussion.

Your Committee notes that the Department of Taxation
submitted testimony on this measure expressing concerns that the
measure retroactively subjects some estates to the lower exclusion
amount. As this amended measure proceeds through the legislative
process, your Committee requests that consideration be given to
the Department of Taxation’s concern and suggestion that this
amended measure be applicable to decedents dying or taxable
transfers occurring after December 31, 2021.

As affirmed by the record of votes of the members of your
Committee on Consumer Protection & Commerce that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 445, as amended herein, and recommends that it
pass Second Reading in the form attached hereto as H.B. No. 445,
H.D. 1, and be referred to your Committee on Finance.
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Respectfully submitted on
behalf of the members of the
Committee on Consumer
Protection & Commerce,

Chair
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State of Hawaii
House of Representatives ~4’S C/~.. 32O

The Thirty-first Legislature

Record of Votes of the Committee on Consumer Protection & Commerce

Bill/Resolution No.: Committee Referral: Date:
1\~? ‘i&~ C?c, ~

D The committee is reconsidering its previous decision on the measure.

The recommendation is to: D Pass, unamended (as is) ‘W~ass, with amendments (HD) D Hold
~ Pass short form bill with HD to recommit for future public hearing (recommit)

CPC Members Ayes Ayes (WR) Nays Excused

1. JOHANSON, Aaron Ling (C)

2. KITAGAWA, Lisa (VC)

3. AQUINO, Henry J.C.

4. HAR, Sharon E.

5. HASHEM, Mark J.

6. KONG, Sam Satoru v’

7. MIZUNO, John M. ‘7

8. MORIKAWA, Dee 4/

9. ONISHI, Richard H.K.

10. TARNAS, David A.

11. MATSUMOTO, Lauren

TOTAL (11) 1 I U
The recommendation is: Adopted J Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair’s or designee’s signature: ‘~4%4..A’t’~.7fk.f1VZ4J~~

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk’s Office Duplicate (Pink) — HMSO


