STAND. COM. REP. NO. llhﬁ/

Honolulu, Hawaii

MAR 25 2021

RE: H.B. No. 136
H.D. 1
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirty-First State Legislature
Regular Session of 2021

State of Hawaii

Sir:

Your Committee on Commerce and Consumer Protection, to which
was referred H.B. No. 136, H.D. 1, entitled:

"A BILL FOR AN ACT RELATING TO LIQUOR LICENSES,"
begs leave to report as follows:

The purpose and intent of this measure is to apply liquor
licensing provisions related to the transfer of licenses and the
denial of licenses to limited liability companies.

Your Committee received testimony in support of this measure
from the City and County of Honolulu Liquor Commission and one
individual.

Your Committee finds that there are inconsistencies under
existing law regarding changes in the principals of entities that
hold a liquor license. Certain housekeeping amendments are needed
for these provisions to ensure they are internally consistent and
to conform state liquor law to modern business practices. This
measure recognizes the prevalent use of limited liability
companies in the State today and allows publicly traded limited
liability companies to be treated the same as publicly traded
corporations. This measure further grants temporary licenses or
approval of a management agreement to account for certain business
transactions where a closing of a sale of a hotel or other
property must occur before there is time to affect the final
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transfer of a liquor license. This measure is therefore necessary
to accommodate modern business practices and permit licensees
reasonable flexibility while maintaining liquor commission
oversight and control.

Your Committee has amended this measure by:

(1) Replacing the terms "fit or proper" and "unfit or
improper" with the phrases "meets statutory requirements
to hold a license" or "does not meet statutory
requirements to hold a license", respectively,
throughout the measure to establish a more objective
standard;

(2) Inserting an effective date of January 5, 2022; and

(3) Making technical, nonsubstantive amendments for the
purposes of clarity and consistency.

As affirmed by the record of votes of the members of your
Committee on Commerce and Consumer Protection that is attached to
this report, your Committee is in accord with the intent and
purpose of H.B. No. 136, H.D. 1, as amended herein, and recommends
that it pass Second Reading in the form attached hereto as H.B.
No. 136, H.D. 1, S.D. 1, and be referred to your Committees on
Judiciary and Ways and Means.

Respectfully submitted on
behalf of the members of the
Committee on Commerce and
Consumer Protection,

Rl M Ad

ROSALYN H. BAKER, Chair
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The Senate
Thirty-First Legislature
State of Hawai‘i

Record of Votes
Committee on Commerce and Consumer Protection

CPN
Bill / Resolution No.:* Committee Referral: Date:
PH Ve MOV [CAR, Asclnem |05 9 2. 204
I_—_I The Committee is reconsidering its previous decision on this measure.
If so, then the previous decision was to:
The Recommendation is:
[ ] Pass, unamended Z/Pass, with amendments [ | Hold [ ] Recommit
2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused
BAKER, Rosalyn H. (C) 7
CHANG, Stanley (VC) yd
MISALUCHA, Bennette E. s
NISHIHARA, Clarence K. S
RIVIERE, Gil S
SAN BUENAVENTURA, Joy A. e
FEVELLA, Kurt yd
TOTAL “7 | — —
Recommendation:
Z Adopted [ ] Not Adopted
Chair’s or Designee’s Signature: .
Distribution: Original Yellow Pink Goldenrod
File with Committee Report Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes
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