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THE SENATE 1203 
THIRTY-FIRST LEGISLATURE, 2021 S B N O S.D. 1 

STATECN:HAVWMI 
I I I 

(3: C’U 

A BILL FOR AN ACT 

RELATING TO TITLE l4, HAWAII REVISED STATUTES. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII: 

PART I 

SECTION l. The purpose of this Act is to make numerous 

amendments to title l4, Hawaii Revised Statutes, for the purpose 

of simplifying and streamlining administration of the tax law. 

PART II 
SECTION 2. Section 231—1, Hawaii Revised Statutes, is 

amended by adding a new definition to be appropriately inserted 

and to read as follows: 

""Director" means the director of taxation, unless the 

context clearly indicates otherwise." 

SECTION 3. Section 231—15.7, Hawaii Revised Statutes, is 

amended to read as follows: 

"S231-15.7 Returns by fiduciaries. The returns, 

statements, or answers required under chapters of the law under 

title l4 administered by the department shall be made, in the 

form and manner prescribed by the department, by the personal 

representative, trustee, guardian, or other fiduciary in such 
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SECTION 4. Section 231—31, Hawaii Revised Statutes, is 

amended to read as follows: 

"S231-31 Nonresidents engaged in business, etc., service 

of process on, designation of agent for service of process. 

Every nonresident individual who, jointly, severally, or jointly 
and severally, is subject to a tax upon the gross or net income 

from, or sales of, an occupation, trade, or business carried on 

in the State, in whole or in part, or upon the carrying on of 

[saeh] Egg occupation, trade, or business, or upon the use or 

keeping for use of property therein, shall file with the 

department of taxation [ifi—ehe—éisEréee—éfi—whieh—ehe—eeeupaéiefiT 

EradeT—er—buséaess—is—earfieé—efiT] in the form and manner 

prescribed by the department, the name and address of a person 

residing within the State upon whom process may be served, and 

in default of [saeh] Egg designation, and if the nonresident 

individual cannot be found in the State, service of process in 

any action for the collection of the taxes may be made on any 

manager, superintendent, or other person in charge, employed in 

the carrying on of the occupation, trade, or business, with like 
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effect as if the person so served had been designated by the 

nonresident as the nonresident's agent for such purpose; 

provided that nothing therein shall preclude the service of 

process in any other manner provided by law." 

SECTION 5. Section 235—7, Hawaii Revised Statutes, is 

amended by amending subsections (c) and (d) to read as follows: 

"(c) The deductions of or based on dividends paid or 

received, allowed to a corporation under chapter l, 
subchapter B, part VIII of the Internal Revenue Code, shall not 

be allowed. In lieu thereof there shall be allowed as a 

deduction the entire amount of [dividefiés]: 

(l) Dividends received by any corporation upon the shares 

of stock of a national banking association[7 

quai-‘rfiflfigl; 

( ) Qualifying dividends, as defined in section 243(b) of 

the Internal Revenue Code, received by members of an 

affiliated group[T—er—éiviéeaés]; Erovided that 

"includible corporation" as used therein shall include 

domestic and foreign corporations; 

( ) Dividends received by a small business investment 

company operating under the Small Business Investment 
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Act of 1958 (Public Law 85-699) [ 

qua%é§yifig—uaéer—pafagfaph—+3+T—sevefiey]L 

(4) Seventy per cent of the amount received by any 

corporation as dividends[+ 

+$+ gpefi] q un the shares of stock of another corporation, 

if [ae—%he—da%e—eé—paymeHe—eé—ehe—diviéefié—aE-ieas% 

. E. 
E 1 §

. 

. 

3 l 
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a l
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beefi] otherwise allowed under section 243 of the Internal 

Revenue Code[T—as—amefiéeé—by—Pub%ée—Law—as-eééT—by—reaseaaaf 
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+£+ +A+1 ( ) With respect to net operating loss 

deductions resulting from net operating losses 

for taxable years ending after December 31, 1966, 

the net operating loss deduction provisions of 

the Internal Revenue Code shall apply[7—pfeviéeé 
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Ineéi £1. eaEi ens seaEeé i fl paragfapkis (3) I (a) I aflé 

+5+—e£—€h$s—sabsee€éefif]; provided that: 

i_l In computing the net operating loss deduction 

allowed by this subsection, there shall be included in 

gross income the amount of interest which is excluded 

from gross income by subsection (a), decreased by the 

amount of interest paid or accrued which is disallowed 

as a deduction by subsection (e). In determining the 

amount of the net operating loss deduction under this 

subsection of any corporation, there shall be 

disregarded the net operating loss of such corporation 

for any taxable year for which the corporation is an 

electing small business corporation; 

1_L No net operating loss carryback or carryover 

shall be allowed by this chapter if not allowed under 

section 172 of the Internal Revenue Code; and 
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Lgl The election to relinquish the entire carryback 

period with respect to a net operating loss allowed 

under section l72(b)(3)(C) of the Internal Revenue 

Code shall be operative for the purposes of this 

chapter; provided that no taxpayer shall make such an 

election as to a net operating loss of a business 

where such net operating loss occurred in the 

taxpayer's business prior to the taxpayer entering 

business in this State[7—ané 

JE. l] .SE . 

ie—feaé—en—Beeember—3&T—2999T—sha&%—Hee—be—eperaEive 

éef—pufpeses—eé—fihis—ehapeer]." 

SECTION 6. Section 235—12.5, Hawaii Revised Statutes, is 

amended by amending subsection (a) to read as follows: 

2021-2712 SB1203 CD1 SMA.dOC 
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"(a) [Whea—ehe—fequiremeaés~9é—subseeeéeH—+é+—are—meeT 

eaeh] Eggg individual or corporate taxpayer that files an 

individual or corporate net income tax return for a taxable year 

may claim a tax credit under this section against the Hawaii 

state individual or corporate net income tax. The tax credit 

may be claimed for every eligible renewable energy technology 

system that is installed and placed in service in the State by a 

taxpayer during the taxable year. The tax credit may be claimed 

as follows: 

(1) For each solar energy system: thirty—five per cent of 

the actual cost or the cap amount determined in 

subsection (b); provided that: 

(A) For taxable years beginning after December 31, 

2019, and except as provided in subparagraphs (B) 

and (C), no tax credit may be claimed for a solar 

energy system that is five megawatts in total 

output capacity or larger and requires a power 

purchase agreement approved by the public 

utilities commission; 

(B) A solar energy system that is five megawatts in 

total output capacity or larger, installed and 
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placed in service pursuant to a power purchase 

agreement approved or pending approval by a 

decision and order by the public utilities 
commission prior to December 31, 2019, shall 

continue to receive a tax credit equal to thirty— 

five per cent of the actual cost, or $500,000 per 

solar energy system that has a total output 

capacity of at least one thousand kilowatts per 

system of direct current, whichever is less; and 

For each solar energy system integrated with a 

pumped hydroelectric energy storage system, the 

tax credit may be claimed for thirty—five 

per cent of the actual cost or the cap amount 

determined in subsection (b), whichever is less; 

provided that applicable project approval filings 

have been made to the public utilities commission 

by December 31, 2021; or 

For each wind-powered energy system: twenty per cent 

of the actual cost or the cap amount determined in 

subsection (b), whichever is less; 
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F); 

provided further that multiple owners of a single system shall 

be entitled to a single tax credit; and provided further that 

the tax credit shall be apportioned between the owners in 

proportion to their contribution to the cost of the system. 

In the case of a partnership, S corporation, estate, or 

trust, the tax credit allowable is for every eligible renewable 

energy technology system that is installed and placed in service 

in the State by the entity. The cost upon which the tax credit 

is computed shall be determined at the entity level. 

Distribution and share of credit shall be determined pursuant to 

administrative rule." 

SECTION 7. Section 235-51, Hawaii Revised Statutes, is 

amended by amending subsections (a), (b), and (c) to read as 

follows: 

"(a) There is hereby imposed on the taxable income of 

every: 

(l) Taxpayer who files a joint return under 

section 235 93; and 

(2) Surviving spouse, 

a tax determined in accordance with the following table: 

2021-2712 SB1203 CD1 SMA.dOC 11 
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BeeembeH—JfiGG—l—r 

NeEeveH4—GGG Wfit—We—ifieeme 
eve-P—sHee—bat— WW WW WW 

aefi—eveH—l—e—BGG eaeeess—eveHeTm 

GWG—eee—bafi WW 
mew-99 eaeeess—eve-r—s—l-G—reee 

Wage—bert— $—l,—l—3r6TGG—p%&s—6T89—%—ef 

net—eveHa—E—OBG eaeeess—everaHGe 

eveHa—z—Gee—bae WW WW9 eaeeess—evef—EHTGGG 

Wee—hue WW 
neEeve—r—sée—eae eeeeess—eve—r—$4GTGGG 

HeEevef—EEG—GGG exeess—eve%$—6€—,—G% 

exeess—eveHseTegeT 
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Ember—aw W —1—.49%—ef—Ea*ab%e—iaeeme 

eveH4r—BGQ—bwe WW 
neE—eveHS—éee eeeeess—eveHHee 

eveHS—GGQ—bfie $22—1—.GG—p}&s—5756—°6—e£ 

WW9 eeee—se—eveHSTGG-e 

eveH—l—S—zee—btre WG—p—l—as—HGBa—eé 

neEeveigfle—aree eeeeefis—eveH—l—BTZLGQ 

flee-WW eaeeess—evef—Sz-eTe-GG 

Was—499% W 
fiGE—eveHArB—GGO eeeeess—eveH—3HGG 

everfl—e-ee—bué safl—G—VTGG—pkm 

meeveH—"r’e—Gee eeeeess—eveigs487999 

eveH—‘Fz—Gee—bat— WW WW exeess—eveHJ—zTeee 

fleas—WW -] 
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In the case of any taxable year beginning after 

December 31, 2017: 

If the taxable income is: 

Not over $4,800 

Over $4,800 but 

not over $9,600 

Over $9,600 but 

not over $19,200 

Over $19,200 but 

not over $28,800 

Over $28,800 but 

not over $38,400 

Over $38,400 but 

not over $48,000 

Over $48,000 but 

not over $72,000 

Over $72,000 but 

not over $96,000 

Over $96,000 but 

not over $300,000 

2021-2712 SB1203 CD1 SMA.dOC 
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The tax shall be: 

1.40% of taxable income 

$67.00 plus 3.20% of 

excess over $4,800 

$221.00 plus 5.50% of 

excess over $9,600 

$749.00 plus 6.40% of 

excess over $19,200 

$1,363.00 plus 6.80% of 

excess over $28,800 

$2,016.00 plus 7.20% of 

excess over $38,400 

$2,707.00 plus 7.60% of 

excess over $48,000 

$4,531.00 plus 7.90% of 

excess over $72,000 

$6,427.00 plus 8.25% of 

excess over $96,000

l4
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Over $300,000 but $23,257.00 plus 9.00% of 

not over $350,000 excess over $300,000 

Over‘$350,000 but $27,757.00 plus 10.00% of 

not over $400,000 excess over $350,000 

Over $400,000 $32,757.00 plus 11.00% of 

excess over $400,000. 

(b) There is hereby imposed on the taxable income of every 

head of a household a tax determined in accordance with the 

following table: 

[1 E H 1..
E 

$£—%he—%axab%e—éaeeme—és+ $he—Eax—sha%$—be+ 

NeE—ever—$3—GGG &T49%—e£—€axab%e—éfieeme 

ever—$3—999—b&e $42796—p&us—3¢%9%—e§ 

Hat—evef—$6—QGG exeess—ever—$3TGGG 

ever—$6—eee—bu% $&38799—p%us—5759%—e£ 

neE—evef—$&2—eee exeess—ever—$67999 

eve¥—$%2—GGG—buE $468799—p%us—6T49%~3§ 

ne%—eve¥—$&8—GGG exeess~€we&;$&27999 

ever—$&8—GGG—bue $85%799—p&us—6T89%—eé 

ne%—e¥ef—$24—GGG exeees—ever—$}STGGG 
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eveHMee—bué WOW 
flee—eveHW eaeeess—eveH—24Teee 

Hewve—r—sys—GGG eaeeess—eveHaeTeee 

SHE—909% WWW 
neWeHGG—GGG mess—6W 

eveHGQ—GGG WW 
eeeeess—eveHeeTeeeT 

l E H J 

. .

E 

BeeembeHHGOG—r 

Nee—eveHa—Gee Heig—ef—Eaaeable—irneeme 

neeeveHHGQ exeess—ever—$—37699 

ever—$449M W—pais—ST—SG—‘k—eé 

ne%-e¥e1L—$—1—4—499 exeess—WHGG 

WW geese—6W 
GWGGQ—bu-‘e WW 

meeveHa—HGG eaeeess—eveH—Z—h—GGG 
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F3535 

exeess—ever—$54TGGG 

salsge'gg pias 8.25%‘eé 

exeess—evef—$4%7GGGT] 

In the case of any taxable year beginning after 

December 31, 2017: 

If the taxable income is: 

Not over $3,600 

Over $3,600 but 

not over $7,200 

Over $7,200 but 

not over $14,400 

Over $14,400 but 

not over $21,600 

Over $21,600 but 

not over $28,800 

2021—2712 SB1203 CD1 SMA.dOC 
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The tax shall be: 

1.40% of taxable income 

$50.00 plus 3.20% of 

excess over $3,600 

$166.00 plus 5.50% of 

excess over $7,200 

$562.00 plus 6.40% of 

excess over $14,400 

$1,022.00 plus 6.80% of 

excess over $21,600

l7
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(C) 

Over $28,800 but 

not over $36,000 

Over $36,000 but 

not over $54,000 

Over $54,000 but 

not over $72,000 

Over $72,000 but 

not over $225,000 

Over $225,000 but 

not over $262,500 

Over $262,500 but 

not over $300,000 

Over $300,000 

There is hereby imposed 

SB. NO. 153-31 

F3: 

$1,512.00 plus 7.20% of 

excess over $28,800 

$2,030.00 plus 7.60% of 

excess over $36,000 

$3,398.00 plus 7.90% of 

excess over $54,000 

$4,820.00 plus 8.25% of 

excess over $72,000 

$17,443.00 plus 9.00% of 

excess over $225,000 

$20,818.00 plus 10.00% of 

excess over $262,500 

$24,568.00 plus 11.00% of 

excess over $300,000. 

on the taxable income of (l) 

every unmarried individual (other than a surviving spouse, or 

the head of a household) and (2) on the taxable income of every 

married individual who does not make a single return jointly 
with the individual's spouse under section 235-93 a tax 

determined in accordance with the following table: 

2021-2712 SB1203 CD1 SMA.dOC 
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[ 1 E J a 1 

. .

E BMW 
NeEever-éHE—GGG WWW 
eveHa—GQe—bwe W 

neeevW—eee exeess—QVWGG 

9ve—r——$4—999—bu€ We—pias—STEG—‘e—eé 

flee—eveHe—GGG eeeeess—eveH47—Ge9 

eveHs—eee—bae WOW—HOW 
neEevear—$1—2——GGG wees—Wee 

nee—9W6 eaeeess—eveHiz—FGGG 

Wee—W WG—pl—us—k-z-ei’s—eé 

WW9 eaeeess—eveE—$+679% 

ae%ever—$-?r9—999 eaeeess—evePée-GTGQG 

WW WWW We WW 
exeess—eve—r——$49,—9-GGT 
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E 1 E H J 

. .

E 

BeeembeiLa—lH—GGG—r 

WW6 Hal’s—em 
eveHHGQ—hwe W 

mFeVH—Bee eaeeese—eveH—ZT4GG 

eveHWO—bwe WW 
flee—9W wees—6W 

WWW WW 
fiat—WW eeeeese—eveHQTGGG 

eveH—BL—éeG—bwe seeHe—phs—G—rere—‘k—eé WW eaeeess—eveibsiHee 

eveM—l—9—299—bu’e WW 
net—WW eaeeees—eveH1—9TEGG 

Wee-9% WW WW6 exeess—WW 

Hot—eveHAFB—GGG fleas—W 

exeess—eveae—$48—909—, .1 
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F3; F’U 

In the case of any taxable year beginning after 

December 31, 2017: 

If the taxable income is: 

Not over $2,400 

Over $2,400 but 

not over $4,800 

Over $4,800 but 

not over $9,600 

Over $9,600 but 

not over $14,400 

Over $14,400 but 

not over $19,200 

Over $19,200 but 

not over $24,000 

Over $24,000 but 

not over $36,000 

Over $36,000 but 

not over $48,000 

Over $48,000 but 

not over $150,000 

2021—2712 SB1203 CD1 SMA.dOC 
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The tax shall be: 

1.40% of taxable income 

$34.00 plus 3.20% of 

excess over $2,400 

$110.00 plus 5.50% of 

excess over $4,800 

$374.00 plus 6.40% of 

excess over $9,600 

$682.00 plus 6.80% of 

excess over $14,400 

$1,008.00 plus 7.20% of 

excess over $19,200 

$1,354.00 plus 7.60% of 

excess over $24,000 

$2,266.00 plus 7.90% of 

excess over $36,000 

$3,214.00 plus 8.25% of 

excess over $48,000

21
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Over $150,000 but $11,629.00 plus 9.00% of 

not over $175,000 excess over $150,000 

Over $175,000 but $13,879.00 plus 10.00% of 

not over $200,000 excess over $175,000 

Over $200,000 $16,379.00 plus 11.00% of 

excess over $200,000." 

SECTION 8. Section 235—62, Hawaii Revised Statutes, is 

amended by amending subsection (b) to read as follows: 

"(b) The return shall be in [sueh] Egg form, including 

computer printouts or other electronic formats, and contain 

[sueh] Egg information [as—may—be] prescribed by the director of 

taxation. The return shall be filed [wi£h—Ehe—é%ree€er—ae—%he 

£§rs%—%axaeéen—diseréee—éfi—Heaeiukuv] in the form and manner 

prescribed by the department." 

SECTION 9. Section 235-99, Hawaii Revised Statutes, is 

amended to read as follows: 

"S235-99 [Same+] Returns; place for filing. Returns shall 

be filed [wéeh—Ehe—ee%%eeeer—éer—Ehe—Eaxaeiefi—ééseriee—in—whéeh 
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ehe—ee%%ee%er—aE—Heae&u&u7] in the form and manner prescribed by 

the deEartment." 

SECTION 10. Section 237—30, Hawaii Revised Statutes, is 

amended by amending subsection (a) to read as follows: 

"(a) The taxes levied hereunder shall be payable in 

monthly installments on or before the twentieth day of the 

calendar month following the month in which they accrue. The 

taxpayer, on or before the twentieth day of the calendar month 

following the month in which the taxes accrue, shall make out 

and sign a return of the installment of tax for which the 

taxpayer is liable for the preceding month and transmit the 

same, together with a remittance, in the form required by 

section 237—31, for the amount of the tax, to [Ehe—eéfiéee—eé] 

the department of taxation in the [appfepfiafie—éiseréee 

hereiaa££er—éesigaa€eév] form and manner prescribed by the 

department." 

SECTION ll. Section 237—33, Hawaii Revised Statutes, is 

amended to read as follows: 

"5237-33 Annual return, payment of tax. On or before the 

twentieth day of the fourth month following the close of the 

taxable year, each taxpayer shall make a return showing the 
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value of products, gross proceeds of sales or gross income, and 

compute the amount of tax chargeable against the taxpayer in 

accordance with this chapter and deduct the amount of monthly 

payments (as hereinbefore provided), and transmit with the 

taxpayer's report a remittance in the form required by 

section 237-31 covering the residue of the tax chargeable 

against the taxpayer [Ee—%he—éés%¥ie&—eéééee—eé—Ehe—éeparemefie 

e§—Eaxa€iea—here§aaé£er—éeségaa£ed]. The return shall be signed 

by the taxpayer, if made by an individual, or by the president, 

vice—president, secretary, or treasurer of a corporation, if 
made on behalf of a corporation. If made on behalf of a 

partnership, firm, society, unincorporated association, group, 

hui, joint adventure, joint stock company, corporation, trust 

estate, decedent's estate, trust, or other entity, any 

individual delegated by the entity shall sign the same on behalf 

of the taxpayer. If for any reason it is not practicable for 

the individual taxpayer to sign the return, it may be done by 

any duly authorized agent. The department, for good cause 

shown, may extend the time for making the return on the 

application of any taxpayer and grant such reasonable additional 
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time within which to make the same as may, by it, be deemed 

advisable. 

Section 232-2 applies to the annual return, but not to a 

monthly return." 

SECTION 12. Section 237—34, Hawaii Revised Statutes, is 

amended by amending subsection (a) to read as follows: 

"(a) All monthly and annual returns shall be transmitted 

[ a 
5E. E 1 

. a. . . 1. l 1 

. .3 

l. 
a l a 

. . 

a. l l 
. .3 . 

. 

a 

. 

1 

. a. . 

l } a; 

be—E¥aasmi%€eé—%e—ehe—e£ééee—eé—ehe—§iree—disfirieeT] in the form 

and manner prescribed by the department." 

SECTION l3. Section 237—37, Hawaii Revised Statutes, is 

amended to read as follows: 

"S237-37 Refunds and credits. If the amount already paid 

exceeds that which should have been paid on the basis of the tax 

recomputed as provided in section 237—36, the excess so paid 

shall be immediately refunded to the taxpayer in the manner 

provided in section 231—23(c). The taxpayer may, at the 

taxpayer's election, apply an overpayment credit to taxes 

subsequently accruing hereunder. [Aék—re£unés—afid—Ehe—de%ai%s 
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No recourse may be had except under section 40—35 or by 

appeal for refunds of taxes paid pursuant to an assessment by 

the director of taxation[T]L provided that if the assessment by 

the director shall contain clerical errors, transposition of 

figures, typographical errors, and errors in calculation or if 
there shall be an illegal or erroneous assessment, the usual 

refunds procedures shall apply. No refund or overpayment credit 

may be had under this section in any event unless the original 

payment of thé tax was due to the law having been interpreted or 

applied in respect of the taxpayer concerned differently than in 

respect of taxpayers generally. As to all tax payment for which 

a refund or credit is not authorized by this section (including 

without prejudice to the generality of the foregoing cases of 

unconstitutionality) the remedies provided by appeal or under 

section 40—35 are exclusive." 
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SECTION l4. Section 237D—6.5, Hawaii Revised Statutes, is 

amended by amending subsection (a) to read as follows: 

"(a) All remittances of taxes imposed under this chapter 

shall be made by cash, bank drafts, cashier's Check, money 

order, or certificate of deposit [ee-ehe—eééiee—efi—éhe—éaxaeiefi 

éiserie%—ee—whieh—ehe—¥e€ura—was—efansméfi%e67] in the form and 

manner prescribed by the department." 

SECTION 15. Section 237D—7, Hawaii Revised Statutes, is 

amended to read as follows: 

"§237D—7 Annual return. On or before the twentieth day of 

the fourth month following the close of the taxable year, every 

person who has become liable for the payment of the taxes under 

this chapter during the preceding tax year shall file a return 

summarizing that person's liability under this chapter for the 

year, in [sash] the form [as] and manner prescribed by the 

[difee%e¥—pfeserébe57] deRartment. The operator or plan manager 

shall transmit with the return a remittance covering the residue 

of the tax chargeable to the operator or plan manager, if any[7 

1 
EE. E l 

. a. . 

éesigaa§eé—éfi—see€éea—%3$B—8]. The return shall be signed by 

the taxpayer, if made by an individual, or by the president, 
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vice—president, secretary, or treasurer of a corporation, if 
made on behalf of a corporation. If made on behalf of a 

partnership, firm, society, unincorporated association, group, 

hui, joint adventure, joint stock company, corporation, trust 

estate, decedent's estate, trust, or other entity, any 

individual delegated by the entity shall sign the same on behalf 

of the taxpayer. If for any reason it is not practicable for 

the individual taxpayer to sign the return, it may be done by 

any duly authorized agent. The department, for good cause 

shown, may extend the time for making the return on the 

application of any taxpayer and grant such reasonable additional 

time within which to make the return as the department may deem 

advisable. 

Section 232-2 applies to the annual return, but not to a 

monthly return." 

SECTION l6. Section 237D—l, Hawaii Revised Statutes, is 

amended by deleting the definition of "director". 

["LBifeeEefJ—meaas—%he—ééreeée¥—eé—%axa&iefi7"] 

SECTION l7. Section 237D—8, Hawaii Revised Statutes, is 

amended to read as follows: 
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"§237D-8 Filing of returns. All monthly, quarterly, 

semiannual, and annual returns shall be transmitted [£e—%he 

éhe—eéééee—eé—ehe—éifewréaxaééen—éisEfie%—éfi—Hene%u%u7] in the 

form and manner prescribed by the department." 

SECTION 18. Section 238—5, Hawaii Revised Statutes, is 

amended by amending subsection (a) to read as follows: 

"(a) On or before the twentieth day of each calendar 

month, any person who has become liable for the payment of a tax 

under this chapter during the preceding calendar month in 

respect of any property, services, or contracting, or the use 

thereof, shall file a return [wéeh—%he—assesser—eé—%he—eaxaeien 

wieh—Ehe—é$ree%er—eé—eaxafiéefi—ae—Hefie%u%u7] in the form and 

manner prescribed by the department, setting forth a description 

of the property, services, or contracting and the character and 

quantity thereof in sufficient detail to identify the same or 

otherwise in such reasonable detail as the director by rule 

shall require, and the purchase price or value thereof as the 

case may be. The return shall be accompanied by a remittance in 
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full of the tax, computed at the rate specified in section 238—2 

or 235—2.3 upon the price or value so returned. Any tax 

remaining unpaid after the twentieth day following the end of 

the calendar month during which the tax first became payable 

shall become delinquent; provided that a receipt from a seller 

required or authorized to collect the tax, given to a taxpayer 

in accordance with section 238—6, shall be sufficient to relieve 

the taxpayer from further liability for the tax to which the 

receipt may refer, or for the return thereof." 

SECTION l9. Section 239—4, Hawaii Revised Statutes, is 

amended to read as follows: 

"§239-4 Returns. Each public service company, on or 

before the twentieth day of the fourth month following the close 

of the taxable year, shall file [wéeh—ehe—e££éee—e£-%he 

return in [sueh] the form [as] and manner prescribed by the 

department [may—presefébe], showing its taxable gross income for 

the preceding taxable year. In case any public service company 

engages in lines of business other than its public service 

company business, the receipts therefrom shall not be subject to 
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tax under this chapter, but the same tax liabilities shall 

attach to the public service company on account of the other 

lines of business as would exist if no public service company 

business were engaged in. In the case of a public utility 
subject to the rate of tax imposed by section 239-5(a) or (b), 

if the public utility engages in lines of business other than 

its public utility business the real property used in connection 

with the other lines of business shall be taxed, in accordance 

with the applicable county tax ordinance, the same as if no 

public utility business were done. In the case of a public 

utility remitting payments to a county of a portion of the 

revenues generated from the tax imposed by section 239—5(a), the 

public utility shall also file with the director of finance of 

the county to which such payment is paid, a statement showing 

all gross income from the public utility business upon which the 

tax is calculated and the allocation of that gross income among 

the counties." 

SECTION 20. Section 243—1, Hawaii Revised Statutes, is 

amended by deleting the definition of "director". 

["nBéreeEefL—meaas—ehe-ééfeeeerheé—éiflafiee—eé—%he—SEaEeT"] 
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SECTION 21. Section 243—3.5, Hawaii Revised Statutes, is 

amended by amending subsection (e) to read as follows: 

"(e) Each distributor subject to the tax imposed by 

subsection (a) or (b), on or before the last day of each 

calendar month, shall file [wi£h—%he—ééree%er7—efi—éerms 

preseribeéT—prepareéT—afié—éuffiisheé—by—ehe—éifeeeer], in the 

form and manner prescribed by the department, a return statement 

of the tax under this section for which the distributor is 

liable for the preceding month. The form and payment of the tax 

shall be transmitted to the department [e£—Eaxa%éea—éfi—%he 

apprep¥ia%e—dés€r§eev] in the form and manner prescribed by the 

department." 

SECTION 22. Section 243—10, Hawaii Revised Statutes, is 

amended to read as follows: 

"S243-10 Statements and payments. Each distributor and 

each person subject to section [243—4+b+71 243—4, on or before 

the twentieth day of each calendar month, shall file with the 

[direeEer—eé—EaxaeéenT] department, on forms prescribed[7 

prepareéT—afié—éufaisheé] by the [direeEerT] deEartment, a 

statement, authenticated as provided in section 231-15, showing 

separately for each county and for the island of Lanai and the 
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island of Molokai within which and whereon fuel is sold or used 

during each preceding month of the calendar year, the following: 

(l) The total number of gallons of fuel refined, 

manufactured, or compounded by the distributor or 

person within the State and sold or used by the 

distributor or person, and if for ultimate use in 

another county or on either island, the name of that 

county or island; 

The total number of gallons of fuel acquired by the 

distributor or person during the month from persons 

not subject to the tax on the transaction or only 

subject to tax thereon at the rate of l cent per 

gallon, as the case may be, and sold or used by the 

distributor or person, and if for ultimate use in 

another county or on either island, the name of that 

county or island; 

The total number of gallons of fuel sold by the 

distributor or person to the United States or any 

department or agency thereof, or to any other person 

or entity, or used in any manner, the effect of which 
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sale or use is to exempt the fuel from the tax imposed 

by this chapter; Egg 

(4) Additional information relative to the acquisition, 

purchase, manufacture, or importation into the State, 

and the sale, use, or other disposition, of diesel oil 
by the distributor or person during the month, as 

prescribed by the department [eé—Eaxa%iefi] by rule 

[Sha%%—preseribe]. 

At the time of submitting the foregoing report to the 

department, each distributor and person shall pay the tax on 

each gallon of fuel (including diesel oil) sold or used by the 

distributor or person in each county and on the island of Lanai 

and the island of Molokai during the preceding month, as shown 

by the statement and required by this chapter; provided that the 

tax shall not apply to any fuel exempted and so long as the same 

is exempted from the imposition of the tax by the Constitution 

or laws of the United States; and the tax shall be paid only 

once upon the same fuel; provided further that a licensed 

distributor shall be entitled, in computing the tax the licensed 

distributor is required to pay, to deduct from the gallons of 

fuel reported for the month for each county or for the island of 
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Lanai or the island of Molokai, as the case may be, one gallon 

for each ninety—nine gallons of like liquid fuel sold by retail 
dealers in that county or on that island during the month, as 

shown by certificates furnished by the retail dealers to the 

distributor and attached to the distributor's report. All taxes 

payable for any month shall be delinquent after the expiration 

of the twentieth day of the following month. 

Statements filed under this section concerning the number 

of gallons of fuel refined, manufactured, compounded, imported, 

sold or used by the distributor or person [afe] shall be public 

records." 

SECTION 23. Section 244D-4, Hawaii Revised Statutes, is 

amended by amending subsection (a) to read as follows: 

"(a) Every person who sells or uses any liquor in the 

State not taxable under this chapter, in respect of the 

transaction by which the person or the person's vendor acquired 

the liquor, shall pay a gallonage tax [whieh] Egg; is hereby 

imposed at the following rates for the various liquor categories 

defined in section 244D—l: 

[Fer—€he—pefieé—Ju&y—&7—&99¥7—ee—JuHe—aeT—i9987—€he—%ax 

raEe—shaii—be+ 
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$eTsa—per—wéae—ga&%ea—ea—éra£e—beer+] 

On July l, 1998, and thereafter, the tax rate shall be: 

(1) $5.98 per wine gallon on distilled spirits; 

(2) $2.12 per wine gallon on sparkling wine; 

(3) $1.38 per wine gallon on still wine; 

(4) $0.85 per wine gallon on cooler beverages; 

(5) $0.93 per wine gallon on beer other than draft beer; 

and 

(6) $0.54 per wine gallon on draft beer; 

and at a proportionate rate for any other quantity so sold or 

used." 

SECTION 24. Section 244D—6, Hawaii Revised Statutes, is 

amended to read as follows: 

"§244D-6 Return, form, contents. Every taxpayer shall, on 

or before the twentieth day of each month, file with the 

department [e§—éaxaeéea—in—ehe—eaxa%éen—éisEriee—iH—whieh—%he 
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ifi—Hefie%u}u7] a return showing all sales of liquor by gallonage 

and dollar volume in each liquor category defined in 

section 244D—1 and taxed under section 244D-4(a) made by the 

taxpayer during the preceding month, showing separately the 

amount of the nontaxable sales, and the amount of the taxable 

sales, and the tax payable thereon. [¥he—re%urn—sha%£~a&se—shew 

sabfiee£—£e—%axT—afié—éhe—Eax—payabke—ehereea?] The form and 

manner of Egg return shall be prescribed by the department and 

shall contain [sueh] ggx information [as—i%] the deEartment may 

deem necessary for the proper administration of this chapter." 

SECTION 25. Section 245—2.5, Hawaii Revised Statutes, is 

amended as follows: 

l. By amending subsections (a) and (b) to read: 

"(a) [Begianéag—Beeembe£—&T—29967—evefy] Eyggy retailer 

engaged in the retail sale of cigarettes and other tobacco 

products upon which a tax is required to be paid under this 

chapter shall obtain a retail tobacco permit. 
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(b) [Begifinifig—Mareh—&7—eee47—é%] lg shall be unlawful for 

any retailer engaged in the retail sale of cigarettes and other 

tobacco products upon which a tax is required to be paid under 

this chapter to sell, possess, keep, acquire, distribute, or 

transport Cigarettes or other tobacco products for retail sale 

unless a retail tobacco permit has been issued to the retailer 

under this section and the retail tobacco permit is in full 
force and effect.” 

2. By amending subsection (l) to read: 

"(1) A permittee shall keep a complete and accurate record 

of the permittee's cigarette or tobacco product inventory. The 

records shall: 

(l) Include: 

(A) A written statement containing the name and 

address of the permittee's source of its 
cigarettes and tobacco products; 

(B) The date of delivery, quantity, trade name or 

brand, and price of the cigarettes and tobacco 

products; and 

(C) Documentation in the form of any purchase orders, 

invoices, bills of lading, other written 
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statements, books, papers, or records in whatever 

format, including electronic format, which 

substantiate the purchase or acquisition of the 

cigarettes and tobacco products stored or offered 

for sale; and 

(2) Be offered for inspection and examination within 

twenty—four hours of demand by the department or the 

attorney general, and shall be preserved for a period 

of [ehree] glyg years; provided that: 

(A) Specified records may be destroyed if the 

department and the attorney general both consent 

to their destruction within the [Ehree—year] 

five—year period; and 

(B) Either the department or the attorney general may 

adopt rules pursuant to chapter 91 that require 

specified records to be kept longer than a period 

of [€hree] filyg years." 

SECTION 26. Section 245—9, Hawaii Revised Statutes, is 

amended by amending subsections (a) and (b) to read as follows: 

"(a) The department and the attorney general may examine 

all records, including tax returns [ané—fepefes—ufider 
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seeeiea—245—3i7] required to be kept or filed under this 

chapter, and books, papers, and records of any person engaged in 

the business of wholesaling or dealing cigarettes and tobacco 

products, to verify the accuracy of the payment of the taxes 

imposed by this chapter. Every person in possession of any 

books, papers, and records, and the person's agents and 

employees, are directed and required to give the department and 

the attorney general the means, facilities, and opportunities 

for the examinations. 

(b) The department and the attorney general may inspect 

the operations, premises, and storage areas of any entity 

engaged in the sale of Cigarettes, or the contents of a specific 

vending machine, during regular business hours. This inspection 

shall include inspection of all statements, books, papers, and 

records in whatever format, including electronic format, 

pertaining to the acquisition, possession, transportation, sale, 

or use of packages of cigarettes and tobacco products other than 

cigarettes, to verify the accuracy of the payment of taxes 

imposed by this chapter, and of the contents of cartons and 

shipping or storage containers to ascertain that all individual 

packages of cigarettes have an affixed stamp of proper 
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denomination as required by this Chapter. This inspection may 

also verify that all stamps were produced under the authority of 

the department. Every entity in possession of any books, 

papers, and records, and the entity's agents and employees, are 

directed and required to give the department and the attorney 

general the means, facilities, and opportunities for the 

examinations. [Fer—pufpeses—e£—%his—ehapéef—Leaeiéyfi—meafis—eae 

asseeéa£éea7—er—aHy—e%hef—Eype—ef—&ega%—efi%éeyT]" 

SECTION 27. Section 245—41, Hawaii Revised Statutes, is 

amended by amending subsection (c) to read as follows: 

"(c) Where the attorney general [iaéééa%es—and] conducts 

an investigation resulting in the imposition and collection of a 

criminal fine pursuant to this part, one hundred per cent of the 

fine shall be distributed to the attorney general to be 

deposited to the credit of the department of the attorney 

general's tobacco enforcement special fund; provided that if the 

attorney general engages the prosecuting attorney for the 

investigation or prosecution, or both, resulting in the 

imposition and collection of a criminal fine under this part, 
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the fine shall be shared equally between the attorney general 

and the prosecuting attorney." 

SECTION 28. Section 251—1, Hawaii Revised Statutes, is 

amended by deleting the definition of "director". 

["iBéree£efi—meafis—éhe—défeeeef—eé—Eaxaeéefiv"] 

SECTION 29. Section 251—5, Hawaii Revised Statutes, is 

amended to read as follows: 

"§251-5 Remittances. All remittances of surcharge taxes 

imposed under this chapter shall be made by cash, bank draft, 

cashier's check, money order, or certificate of deposit [£e—éhe 

eéééee—eé—ehe—éaxaéiea—éésérieE—%e—whéeh—%he—reeuffi—was 

%raasmé%eeéT] in the form and manner prescribed 9y the 

degartment. The department shall deposit the moneys into the 

state treasury to the credit of the state highway fund." 

SECTION 30. Section 251—7, Hawaii Revised Statutes, is 

amended to read as follows: 

"[+]§251-7[+] Filing of returns. All monthly, quarterly, 

semiannual, and annual returns shall be transmitted [Ee—Ehe 

EE. E] . a. . . 1.]; 3 E 

J 

. . . 

a 1 
EE. E l E. . 
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disfi¥ée€—éfi—Hefie%u%u71 in the form and manner prescribed by the 

department." 

SECTION 31. Section 235-5.6, Hawaii Revised Statutes, is 

repealed. 

["+S235-576+——§ndévédua}—deveiepmenG—aeeeuné—eeatribu%§efi 

eax—eredieT——+a+——4here—shal$—befla}%eweé—%e—eaeh—%axpayer 

1. 
J 

. 

a a 
J. l I 

. a. .3 a 

a 3 
.1 . a. .E. 

a a 

E; E] a. 
a 

1. . a] 
. Try]; E] a. 
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SECTION 32. Section 235—111.5. Hawaii Revised Statutes, is 

repealed. 

["§235-%%}75——High—%eehne%egy+—sa}e—e£—unused—nee—eperae£ng 
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.E.§ 

1., as; . I] a. . 

E a a 
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Jaauary—iT—2904T"] 

SECTION 33. Section 239—11, Hawaii Revised Statutes, is 

repealed. 

["s239—%i——Exemp%iea—e£—ee£%ain—eeneraee—earr$ereT——+a+ 
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eeaefae%—earrief—er—re%aeed—paréners7—ié—afiyT—as—éetermifieé—by 

l a. E 
. 

I J 33 
. . 

E a 
.1 

Ee—e%aim—ehe—exemp%iefi7"] 

SECTION 34. Section 239—12, Hawaii Revised Statutes, is 

repealed. 

["+§%39-&2+——ea}}—een€eref—exempeienr—engagéag—in—buaineefif 
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l a; g 
. . 

a E 

Jufie—397-ééig?"] 

SECTION 35. Section 243-8, Hawaii Revised Statutes, is 

repealed. 

SECTION 36. Section 245—31, Hawaii Revised Statutes, is 

repealed. 

["5245 33 Heath}? repere en distributi‘ens eg ei'gareeees 
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£e—earry—eue—ehés—parév"] 

PART III 
SECTION 37. Section 235-2.45, Hawaii Revised Statutes, is 

amended by amending subsection (d) to read as follows: 

"(d) Section 704 of the Internal Revenue Code (with 

respect to a partner's distributive share) shall be operative 

for purposes of this chapter; except that section 704(b)(2) 

shall not apply to: 

(l) Allocations of the high technology business investment 

tax credit allowed by section 235—110.9 for 

investments made before May l, 2009; 

[+%+ A¥keeaééeas—eé—ae€—eperaeing—$ess—pursuane—ee—seeeiefi 

2%5—&&&757] or 

[+3+] igL Allocations of low-income housing tax credits 

among partners under section 235-110.8." 

SECTION 38. Section 257—10, Hawaii Revised Statutes, is 

repealed. 
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PART IV 

SECTION 39. Statutory material to be repealed is bracketed 

and stricken. New statutory material is underscored. 

SECTION 40. This Act shall take effect upon its approval. 
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Report Title: 
Taxation; Housekeeping Amendments 

Description: 
Amends title l4, Hawaii Revised Statutes, to make nonsubstantive 
changes for clarity and to delete obsolete provisions. (CD1) 

The summary description of legislation appearing on this page is for informational purposes only and is 
not legislation or evidence of legislative intent. 
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