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STATE OF HAWAI'l

OFFICE OF THE AUDITOR
465 S. King Street, Room 500
Honolulu, Hawai‘i 96813-2917

May 20, 2021

VIA EMAIL VIA EMAIL

The Honorable Ronald D. Kouchi The Honorable Scott K. Saiki
Senate President Speaker, House of Representatives
415 South Beretania Street 415 South Beretania Street
Hawai‘i State Capitol, Room 409 Hawai‘i State Capitol, Room 431
Honolulu, Hawai‘i 96813 Honolulu, Hawai‘i 96813

RE: Financial Audit of the Public Utilities Commission

Dear President Kouchi and Speaker Saiki:
The audit report on the financial statements of the Public Utilities Commission for the fiscal year
ended June 30, 2020, was issued on April 21, 2021. The Office of the Auditor retained

Accuity LLP to perform the financial audit. For your information, we are attaching a copy of the
two-page Auditor’s Summary of the financial audit report.

You may view the financial audit report and Auditor’s Summary on our website at:

https://files.hawaii.gov/auditor/Reports/2020_Audit/PUC2020.pdf; and

https://files.hawaii.gov/auditor/Reports/2020_Audit/PUC_Summary 2020.pdf.

If you have any questions about the report, please contact me.

Very truly yours,
j?tiﬁ/z

Leslie H. Kondo
State Auditor

LHK:LYK:emo
Attachment

ec/attach (Auditor’s Summary only): Members of the Senate
Members of the House of Representatives
Carol Taniguchi, Senate Chief Clerk
Brian Takeshita, House Chief Clerk


https://files.hawaii.gov/auditor/Reports/2020_Audit/PUC2020.pdf
https://files.hawaii.gov/auditor/Reports/2020_Audit/PUC_Summary_2020.pdf

Auditor’'s Summary

Financial Audit of the Public Utilities Commission

Financial Statements, Fiscal Year Ended June 30, 2020
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THE PRIMARY PURPOSE of the audit was to form an opinion on the fairness of the presentation of the financial
statements for the Public Utilities Commission, as of and for the fiscal year ended June 30, 2020. The audit was
conducted by Accuity LLP.

About the Department

The Public Utilities Commission (PUC)
was established in 1913 by Act 89. Its
primary duty is to protect the public
interest by overseeing and regulating
public utilities to ensure that they
provide reliable service at just and
reasonable rates. The PUC regulates
all chartered, franchised, certificated,
and registered public utility companies
operating in the State of Hawai‘i. It
also reviews and approves rates,
tariffs, charges and fees; determines
the allowable rate of earnings in
establishing rates; issues guidelines
concerning the general management
of franchised or certificated utility
businesses; and acts on requests for
the acquisition, sale, disposition or other
exchange of utility properties, including
mergers and consolidations. The PUC
is composed of three commissioners
appointed by the Governor for
staggered four-year terms. The PUC
is placed within the Department of
Commerce and Consumer Affairs for
administrative purposes.

Financial Highlights

FOR THE FISCAL YEAR ended June 30, 2020, the PUC
reported total revenues of $19.4 million, along with $5 million
in transfers from other state departments, and total expenses of
$11.3 million. Revenues consisted entirely of program service
fees. Revenues were offset by $7.6 million in transfers and
lapses of State-allotted appropriations, resulting in a change in
net position of $500,000.

Total expenses of $11.3 million consisted of $7.1 million for
regulation, $3 million for administration, and $1.2 million for
compliance.

As of June 30, 2020, total assets of $25.4 million exceeded
total liabilities of $1.5 million, resulting in a net position of
$23.9 million. Total assets included (1) cash of $6 million,
(2) fees receivable of $9.4 million, (3) net capital assets of

$9.2 million, and (4) other assets of $800,000.
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Auditors’ Opinions

THE PUC RECEIVED AN UNMODIFIED OPINION that its financial statements were presented fairly,
in all material respects, in accordance with generally accepted accounting principles.

Findings

THERE WERE NO MATERIAL WEAKNESSES in internal controls over financial reporting that were
required to be reported under Government Auditing Standards. However, the auditors identified
two significant deficiencies in internal control over financial reporting. A significant deficiency is
a deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

The deficiencies are described on pages 42-43 of the report.

For the complete report and financial statements visit our website at:
https://files.hawaii.gov/auditor/Reports/2020 Audit/PUC2020.pdf
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