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The Honorable Ronald D. Kouchi 
Senate President 
415 South Beretania Street 
Hawai‘i State Capitol, Room 409 
Honolulu, Hawai‘i  96813 

The Honorable Scott K. Saiki 
Speaker, House of Representatives 
415 South Beretania Street 
Hawai‘i State Capitol, Room 431 
Honolulu, Hawai‘i  96813 

 
RE:     Financial Audit of the Employees’ Retirement System of the State of Hawai‘i  
 
Dear President Kouchi and Speaker Saiki: 
 
The financial audit of the Employees’ Retirement System of the State of Hawai‘i for the fiscal 
year ended June 30, 2019, was issued on October 23, 2020.  The Office of the Auditor retained 
KPMG LLP to perform the financial audit.  For your information, we are attaching a copy of the 
two-page Auditor’s Summary. 
 
You may view the financial audit and Auditor’s Summary on our website at: 
 
http://files.hawaii.gov/auditor/Reports/2019_Audit/ERS2019.pdf; and 
 
http://files.hawaii.gov/auditor/Reports/2019_Audit/ERS_Summary_2019.pdf. 
 
If you have any questions about the report, please contact me. 
 

 
State Auditor 
 
LHK:LYK:emo 
Attachment 
ec/attach (Auditor’s Summary only): Senators 
     Representatives 
     Carol Taniguchi, Senate Chief Clerk 
     Brian Takeshita, House Chief Clerk 

DEPT. COMM. NO. 26

http://files.hawaii.gov/auditor/Reports/2019_Audit/ERS2019.pdf
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THE PRIMARY PURPOSE of the audit was to form an opinion on the fairness of the presentation of the 
financial statements for the Employees’ Retirement System of the State of Hawai‘i, as of and for the fiscal  
year ended June 30, 2019.  The audit was conducted by KPMG LLP.

Auditor’s Summary
Financial Audit of the Employees’ Retirement 
System of the State of Hawai‘i 
Financial Statements, Fiscal Year Ended June 30, 2019 

Financial Highlights
FOR THE FISCAL YEAR ended June 30, 2019, ERS reported total  
net additions of approximately $2.13 billion.  Additions consisted 
of $1.2 billion from contributions and $933 million in net 
investment income.

About the System
The Employees’ Retirement 
System of the State of Hawai‘i 
(ERS) is a cost-sharing, 
multiple-employer retirement 
system for government 
workers.  Through its pension 
benefits program, ERS 
provides a defined-benefit 
pension plan for all state and 
county employees, including 
teachers, professors, police 
officers, firefighters, correction 
officers, judges and elected 
officials.  ERS is governed by 
a Board of Trustees, which 
consists of eight members.
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Total deductions of approximately $1.5 billion consisted of (1) $1.47 billion for benefit payments;  
(2) $14 million for administrative expenses; and (3) $17 million for refund of member contributions.

As of June 30, 2019, assets totaled $18.69 billion and liabilities totaled $1.46 billion, leaving a  
net position balance of $17.23 billion.  Total assets included (1) investments of $17.89 billion;  
(2) receivables of $222 million; (3) cash of $576 million; and (4) net equipment of $7 million.

Auditor’s Opinion
ERS RECEIVED AN UNMODIFIED OPINION that the financial statements were presented fairly, in all 
material respects, in accordance with generally accepted accounting principles.

Findings
THERE WERE NO REPORTED DEFICIENCIES IN INTERNAL CONTROL over financial reporting that 
were considered to be material weaknesses and no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards.

For the complete report and financial statements visit our website at:
http://files.hawaii.gov/auditor/Reports/2019_Audit/ERS2019.pdf

http://files.hawaii.gov/auditor/Reports/2019_Audit/ERS2019.pdf
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1RWHV�WR�)LQDQFLDO�6WDWHPHQWV ��

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�

6FKHGXOH�RI �&KDQJHV�LQ�WKH�(PSOR\HUV ¶ 1HW�3HQVLRQ�/LDELOLW\ DQG�5HODWHG�5DWLRV�±
8QDXGLWHG ��

6FKHGXOH�RI �WKH�(PSOR\HUV ¶ 1HW�3HQVLRQ�/LDELOLW\�± 8QDXGLWHG� ��

6FKHGXOH�RI �(PSOR\HU�&RQWULEXWLRQV�± 8QDXGLWHG ��

6FKHGXOH�RI �,QYHVWPHQW�5HWXUQV�± 8QDXGLWHG ��

1RWHV�WR�5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�± 8QDXGLWHG ��

2WKHU�6XSSOHPHQWDU\�,QIRUPDWLRQ�

6FKHGXOH ��± &RPELQLQJ�6FKHGXOH RI�&KDQJHV�LQ�)LGXFLDU\�1HW�3RVLWLRQ ��

6FKHGXOH ��± 6RFLDO�6HFXULW\�&RQWULEXWLRQ�)XQG�± 6WDWHPHQW�RI �&KDQJHV�LQ�$VVHWV�DQG�
/LDELOLWLHV ��

6FKHGXOH ��± 6FKHGXOH RI �$GPLQLVWUDWLYH�([SHQVHV ��

6FKHGXOH ��± 6FKHGXOH�RI �,QYHVWPHQW�([SHQVHV ��



,QGHSHQGHQW� $XGLWRUV¶ 5HSRUW

7KH� $XGLWRU
7KH� 6WDWH�RI �+DZDLL�

5HSRUW� RQ�WKH�)LQDQFLDO�6WDWHPHQWV

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�I LQDQFLDO�VWDWHPHQWV�RI �WKH�(PSOR\HHV ¶ 5HWLUHPHQW� 6\VWHP�RI �WKH�6WDWH�RI �
+DZDLL� �WKH (56��DV�RI �DQG�IRU�WKH�\HDU�HQGHG�-XQH �������� DQG�WKH�UHODWHG�QRWHV�WR�WKH�I LQDQFLDO�VWDWHPHQWV��
ZKLFK�FROOHFWLYHO\�FRPSULVH�WKH�(56 ¶ EDVLF�I LQDQFLDO�VWDWHPHQWV�DV�OLVWHG�LQ�WKH� WDEOH�RI �FRQWHQWV�

0DQDJHPHQW¶V� 5HVSRQVLELOLW\� IRU�WKH�)LQDQFLDO�6WDWHPHQWV

0DQDJHPHQW� LV�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI �WKHVH�I LQDQFLDO�VWDWHPHQWV�LQ�
DFFRUGDQFH�ZLWK�8�6� JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��WKLV�LQFOXGHV�WKH�GHVLJQ��LPSOHPHQWDWLRQ��DQG�
PDLQWHQDQFH� RI �LQWHUQDO�FRQWUROV�UHOHYDQW� WR�WKH�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�RI �I LQDQFLDO�VWDWHPHQWV�WKDW�
DUH� I UHH�I URP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU� GXH�WR�I UDXG�RU�HUURU�

$XGLWRUV¶ 5HVSRQVLELOLW\

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKHVH� I LQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW��:H�FRQGXFWHG�RXU�
DXGLW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI �$PHULFD�DQG�WKH�
VWDQGDUGV�DSSOLFDEOH�WR�I LQDQFLDO�DXGLWV�FRQWDLQHG�LQ�*RYHUQPHQW� $XGLWLQJ�6WDQGDUGV�� LVVXHG�E\�WKH�&RPSWUROOHU�
*HQHUDO� RI �WKH�8QLWHG�6WDWHV��7KRVH�VWDQGDUGV�UHTXLUH� WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�
DVVXUDQFH�DERXW�ZKHWKHU� WKH�I LQDQFLDO�VWDWHPHQWV�DUH� I UHH�RI �PDWHULDO�PLVVWDWHPHQW�

$Q�DXGLW�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�WKH�
I LQDQFLDO�VWDWHPHQWV��7KH� SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�WKH�DXGLWRU¶V�MXGJPHQW��LQFOXGLQJ�WKH�DVVHVVPHQW�RI �
WKH�ULVNV�RI �PDWHULDO�PLVVWDWHPHQW RI �WKH�I LQDQFLDO�VWDWHPHQWV��ZKHWKHU� GXH�WR�I UDXG�RU�HUURU�� ,Q�PDNLQJ�WKRVH�
ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO� FRQWURO�UHOHYDQW� WR�WKH�HQWLW\ ¶V�SUHSDUDWLRQ�DQG�IDLU�SUHVHQWDWLRQ�
RI �WKH�I LQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�
QRW�IRU�WKH�SXUSRVH�RI �H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HI IHFWLYHQHVV�RI�WKH�HQWLW\ ¶V�LQWHUQDO�FRQWURO��$FFRUGLQJO\��ZH�
H[SUHVV�QR�VXFK�RSLQLRQ��$Q�DXGLW�DOVR�LQFOXGHV�HYDOXDWLQJ�WKH�DSSURSULDWHQHVV�RI �DFFRXQWLQJ SULQFLSOHV�XVHG�
DQG�WKH�UHDVRQDEOHQHVV�RI �VLJQLI LFDQW�HVWLPDWHV�PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ� WKH�RYHUDOO�
SUHVHQWDWLRQ�RI �WKH�I LQDQFLDO�VWDWHPHQWV�

:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXI I LFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�
DXGLW�RSLQLRQ�

2SLQLRQ

,Q�RXU�RSLQLRQ��WKH�I LQDQFLDO�VWDWHPHQWV�UHIHUUHG� WR�DERYH�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO� UHVSHFWV��WKH� I LGXFLDU\�QHW�
SRVLWLRQ�RI �WKH�(PSOR\HHV ¶ 5HWLUHPHQW�6\VWHP�RI �WKH�6WDWH�RI �+DZDLL�DV�RI �-XQH ����������DQG�WKH�FKDQJHV�LQ�
I LGXFLDU\�QHW�SRVLWLRQ�IRU�WKH�\HDU�WKHQ�HQGHG��LQ�FRQIRUPLW\�ZLWK�8�6� JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�
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2WKHU�0DWWHUV

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ

8�6� JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�UHTXLUH� WKDW�WKH�PDQDJHPHQW ¶V�GLVFXVVLRQ�DQG�DQDO\VLV�RQ�
SDJHV ��WKURXJK��� DQG�WKH�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ��LQFOXGLQJ�WKH�VFKHGXOHV�RI �FKDQJHV�LQ�WKH�
HPSOR\HUV¶ QHW�SHQVLRQ�OLDELOLW\�DQG�UHODWHG�UDWLRV��HPSOR\HUV ¶ QHW�SHQVLRQ�OLDELOLW\��HPSOR\HU�FRQWULEXWLRQV��DQG�
LQYHVWPHQW UHWXUQV��RQ�SDJHV �� WKURXJK��� EH�SUHVHQWHG�WR�VXSSOHPHQW�WKH�EDVLF�I LQDQFLDO�VWDWHPHQWV��6XFK�
LQIRUPDWLRQ��DOWKRXJK�QRW�D�SDUW�RI �WKH�EDVLF�I LQDQFLDO�VWDWHPHQWV��LV�UHTXLUHG�E\�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�
6WDQGDUGV�%RDUG�ZKR�FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�SDUW�RI �I LQDQFLDO�UHSRUWLQJ�IRU�SODFLQJ�WKH�EDVLF�I LQDQFLDO�
VWDWHPHQWV�LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��HFRQRPLF��RU�KLVWRULFDO�FRQWH[W��:H�KDYH�DSSOLHG�FHUWDLQ� OLPLWHG�
SURFHGXUHV�WR�WKH�UHTXLUHG�VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�
DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI �$PHULFD��ZKLFK�FRQVLVWHG�RI �LQTXLULHV�RI �PDQDJHPHQW�DERXW�WKH�PHWKRGV�RI �
SUHSDULQJ�WKH�LQIRUPDWLRQ�DQG�FRPSDULQJ�WKH�LQIRUPDWLRQ�IRU�FRQVLVWHQF\�ZLWK�PDQDJHPHQW ¶V�UHVSRQVHV�WR�RXU�
LQTXLULHV��WKH�EDVLF�I LQDQFLDO�VWDWHPHQWV��DQG�RWKHU�NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI �WKH�EDVLF�
I LQDQFLDO�VWDWHPHQWV��:H�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�RQ�WKH�LQIRUPDWLRQ�EHFDXVH�WKH�
OLPLWHG�SURFHGXUHV�GR�QRW�SURYLGH�XV�ZLWK�VXI I LFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�

2WKHU�6XSSOHPHQWDU\�,QIRUPDWLRQ

2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI �IRUPLQJ�DQ�RSLQLRQ�RQ�WKH�I LQDQFLDO�VWDWHPHQWV�WKDW�FROOHFWLYHO\�
FRPSULVH�WKH�(56¶ EDVLF�I LQDQFLDO�VWDWHPHQWV��7KH� VXSSOHPHQWDU\�LQIRUPDWLRQ�LQFOXGLQJ�WKH�FRPELQLQJ�
VFKHGXOH�RI �FKDQJHV�LQ�I LGXFLDU\�QHW�SRVLWLRQ��VRFLDO�VHFXULW\�FRQWULEXWLRQ�IXQG�± VWDWHPHQW�RI �FKDQJHV�LQ�DVVHWV�
DQG�OLDELOLWLHV��DQG�VFKHGXOHV�RI �DGPLQLVWUDWLYH�H[SHQVHV�DQG�LQYHVWPHQW�H[SHQVHV�LQ�VFKHGXOHV���WKURXJK���IRU�
WKH�\HDU�HQGHG�-XQH �������� LV�SUHVHQWHG�IRU�SXUSRVHV�RI �DGGLWLRQDO�DQDO\VLV��DQG�LV�QRW�D�UHTXLUHG�SDUW�RI �WKH�
EDVLF�I LQDQFLDO�VWDWHPHQWV��7KH� FRPELQLQJ�VFKHGXOH�RI �FKDQJHV�LQ� I LGXFLDU\�QHW�SRVLWLRQ��VR FLDO�VHFXULW\�
FRQWULEXWLRQ�IXQG�± VWDWHPHQW�RI �FKDQJHV�LQ�DVVHWV�DQG�OLDELOLWLHV��DQG�VFKHGXOHV�RI �DGPLQLVWUDWLYH�H[SHQVHV�
DQG�LQYHVWPHQW�H[SHQVHV�DUH� WKH�UHVSRQVLELOLW\�RI �PDQDJHPHQW�DQG�ZDV�GHULYHG�I URP�DQG�UHODWHV�GLUHFWO\�WR�WKH�
XQGHUO\LQJ�DFFRXQWLQJ�DQG�RWKHU� UHFRUGV�XVHG�WR�SUHSDUH� WKH�EDVLF�I LQDQFLDO�VWDWHPHQWV��6XFK�LQIRUPDWLRQ�KDV�
EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI �WKH�EDVLF�I LQDQFLDO�VWDWHPHQWV�DQG�FHUWDLQ�
DGGLWLRQDO�SURFHGXUHV��LQFOXGLQJ�FRPSDULQJ�DQG�UHFRQFLOLQJ�VXFK�LQIRUPDWLRQ�GLUHFWO\�WR�WKH�XQGHUO\LQJ�
DFFRXQWLQJ�DQG�RWKHU�UHFRUGV�XVHG�WR�SUHSDUH� WKH�EDVLF�I LQDQFLDO�VWDWHPHQWV�RU�WR�WKH�EDVLF�I LQDQFLDO�VWDWHPHQWV�
WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�JHQHUDOO\�DFFHSWHG�LQ�WKH�
8QLWHG�6WDWHV�RI �$PHULFD��,Q�RXU�RSLQLRQ��WKH�FRPELQLQJ�VFKHGXOH�RI �FKDQJHV�LQ�I LGXFLDU\�QHW�SRVLWLRQ��VRFLDO�
VHFXULW\�FRQWULEXWLRQ�IXQG�± VWDWHPHQW�RI �FKDQJHV�LQ�DVVHWV�DQG�OLDELOLWLHV��DQG�VFKHGXOHV�RI �DGPLQLVWUDWLYH�
H[SHQVHV�DQG�LQYHVWPHQW�H[SHQVHV�DUH� IDLUO\�VWDWHG�LQ�DOO�PDWHULDO� UHVSHFWV�LQ�UHODWLRQ� WR�WKH�EDVLF�I LQDQFLDO�
VWDWHPHQWV�WDNHQ�DV�D�ZKROH�

2WKHU�5HSRUWLQJ� 5HTXLUHG� E\�*RYHUQPHQW� $XGLWLQJ�6WDQGDUGV

,Q�DFFRUGDQFH�ZLWK�*RYHUQPHQW� $XGLWLQJ�6WDQGDUGV��ZH�KDYH�DOVR�LVVXHG�RXU�UHSRUW�GDWHG�2FWREHU ����������
RQ�RXU�FRQVLGHUDWLRQ�RI �WKH�(56¶ LQWHUQDO�FRQWURO�RYHU�I LQDQFLDO�UHSRUWLQJ�DQG�RQ�RXU�WHVWV�RI �LWV�FRPSOLDQFH�ZLWK�
FHUWDLQ�SURYLVLRQV�RI �ODZV��UHJXODWLRQV��FRQWUDFWV��DQG�JUDQW�DJUHHPHQWV�DQG�RWKHU�PDWWHUV��7KH� SXUSRVH�RI �WKDW�
UHSRUW�LV�WR GHVFULEH�WKH�VFRSH�RI �RXU�WHVWLQJ�RI �LQWHUQDO�FRQWURO�RYHU�I LQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�DQG�WKH�
UHVXOWV�RI �WKDW�WHVWLQJ��DQG�QRW�WR�SURYLGH�DQ�RSLQLRQ�RQ�WKH�LQWHUQDO� FRQWURO�RYHU�I LQDQFLDO�UHSRUWLQJ�RU�RQ�
FRPSOLDQFH��7KDW� UHSRUW�LV�DQ� LQWHJUDO�SDUW RI �DQ�DXGLW�SHUIRUPHG�LQ�DFFRUGDQFH�ZLWK�*RYHUQPHQW� $XGLWLQJ�
6WDQGDUGV LQ�FRQVLGHULQJ�WKH�(56¶ LQWHUQDO�FRQWURO�RYHU�I LQDQFLDO�UHSRUWLQJ�DQG�FRPSOLDQFH�

+RQROXOX��+DZDLL
2FWREHU ��������
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0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��0'	$��RI �WKH�(PSOR\HHV ¶ 5HWLUHPHQW� 6\VWHP�RI �WKH�6WDWH�RI �+DZDLL�
�WKH (56��SURYLGHV�KLJKOLJKWV�DQG�FRPSDULVRQV�RI �WKH�I LQDQFLDO�SRVLWLRQ�DQG�SHUIRUPDQFH�RI �WKH�(56�DV�RI �DQG�
IRU�WKH�\HDU�HQGHG�-XQH ����������7KH�0'	$�LV�SUHVHQWHG�DV�D�QDUUDWLYH� RYHUYLHZ�DQG�DQDO\VLV��)RU�PRUH�
GHWDLOHG�LQIRUPDWLRQ�SHUWDLQLQJ�WR�WKH�(56 ¶ I LQDQFLDO�DFWLYLWLHV��WKH�UHDGHU�VKRXOG�DOVR�UHYLHZ� WKH�DFWXDO�I LQDQFLDO�
VWDWHPHQWV��LQFOXGLQJ�WKH�QRWHV�DQG�VXSSOHPHQWDU\�VFKHGXOHV�

2YHUYLHZ� RI�WKH�)LQDQFLDO�6WDWHPHQWV

7KH� (56�LV�UHVSRQVLEOH�IRU�DGPLQLVWHULQJ�D�GHI LQHG�EHQHI LW�SHQVLRQ�SODQ�IRU�VWDWH�JRYHUQPHQW��ORFDO�
JRYHUQPHQW��DQG�SXEOLF�HGXFDWLRQ�HPSOR\HHV�LQ�WKH�6WDWH�RI �+DZDLL� �WKH 6WDWH���7KH�(56�DOVR�RYHUVHHV�WKH�
VKRUW�WHUP�LQYHVWPHQWV�RI �WKH�IHGHUDO�6RFLDO�6HFXULW\�HPSOR\HU�FRQWULEXWLRQV�IRU�WKH�6WDWH�LQ�WKH�6RFLDO�6HFXULW\�
&RQWULEXWLRQ�)XQG��&RQWULEXWLRQ�)XQG��

7KH� (56¶ I LQDQFLDO�VWDWHPHQWV�LQFOXGH�I LGXFLDU\�W\SH�IXQGV�WKDW�DUH�XVHG�WR�DFFRXQW�IRU�UHVRXUFHV�KHOG�IRU�WKH�
EHQHI LW�RI �SDUWLHV�RXWVLGH�RI �WKH�(56��7KH� SULPDU\�IXQG�LV�GHI LQHG�DV�D�3HQVLRQ�7UXVW�)XQG�DV�WKHVH�DVVHWV�DUH�
KHOG�IRU�WKH�EHQHI LW�RI �LWV�PHPEHUV�DQG�WKHLU�EHQHI LFLDULHV�IRU�WKH�SD\PHQW�RI �SHQVLRQ�EHQHI LWV��ZKLOH�WKH�
&RQWULEXWLRQ�)XQG�LV�DQ�DJHQF\�W\SH�IXQG�WKDW�LV�FXVWRGLDO�LQ�QDWXUH��7KURXJKRXW� WKLV�GLVFXVVLRQ�DQG�DQDO\VLV��
XQLWV�RI �PHDVXUH��L�H�� ELOOLRQV� PLOOLRQV��DQG�WKRXVDQGV��DUH�DSSUR[LPDWH��EHLQJ�URXQGHG�XS�RU�GRZQ�WR�WKH�
QHDUHVW� WHQWK�RI �WKH�UHVSHFWLYH�XQLW�YDOXH�

7KLV�GLVFXVVLRQ�DQG�DQDO\VLV�LV�LQWHQGHG�WR�VHUYH�DV�DQ�LQWURGXFWLRQ�WR�WKH�(56 ¶ I LQDQFLDO�UHSRUWLQJ��ZKLFK�
FRPSULVHV�WKH�IROORZLQJ�FRPSRQHQWV�

7KH� WZR�PDLQ�EDVLF�I LQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�VWDWHPHQW�RI �I LGXFLDU\�QHW�SRVLWLRQ�DV�RI �-XQH ����������DQG�
WKH�UHODWHG�VWDWHPHQW�RI �FKDQJHV�LQ�I LGXFLDU\�QHW�SRVLWLRQ�GXULQJ�WKH�I LVFDO�\HDU�I URP�-XO\ ������� WR�-XQH ����
���� �)<��������7KHVH� SURYLGH�D�VQDSVKRW�RI �WKH�UHVRXUFHV�DYDLODEOH�DW�WKH�HQG�RI �WKH�I LVFDO�\HDU�DQG�D�
VXPPDU\�RI �FKDQJHV�LQ�UHVRXUFHV�DYDLODEOH�WR�SD\�SHQVLRQ�EHQHI LWV�WR�PHPEHUV��UHWLUHHV��DQG�EHQHI LFLDULHV�

7KH� UHODWHG�QRWHV�WR�I LQDQFLDO�VWDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI �WKH�EDVLF�I LQDQFLDO�V WDWHPHQWV�DQG�LQFOXGH�
GHWDLOHG�LQIRUPDWLRQ�WKDW�LV�HVVHQWLDO� WR�D�IXOO�XQGHUVWDQGLQJ�RI �WKH�GDWD�SURYLGHG�LQ�WKH�EDVLF�I LQDQFLDO�
VWDWHPHQWV�

7KH� 5HTXLUHG�6XSSOHPHQWDU\�6FKHGXOHV�RI �&KDQJHV�LQ�WKH�(PSOR\HUV ¶ 1HW�3HQVLRQ�/LDELOLW\�DQG�5HODWHG�
5DWLRV��(PSOR\HUV¶ 1HW�3HQVLRQ�/LDELOLW\��(PSOR\HU�&RQWULEXWLRQV�DQG�,QYHVWPHQW�5HWXUQV�� DQG�WKH�UHODWHG�
1RWHV�WR�5HTXLUHG�6XSSOHPHQWDU\� ,QIRUPDWLRQ��DUH� UHTXLUHG�WR�EH�SUHVHQWHG�WR�VXSSOHPHQW�WKH�EDVLF�I LQDQFLDO�
VWDWHPHQWV�IRU�SODFLQJ�WKH�I LQDQFLDO�VWDWHPHQWV�LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��HFRQRPLF��RU�KLVWRULFDO�FRQWH[W�

7KH� UHPDLQLQJ�VXSSOHPHQWDU\�LQIRUPDWLRQ�LV�GHULYHG�I URP�DQG�UHODWH�GLUHFWO\�WR�WKH�XQGHUO\LQJ�DFFRXQWLQJ�DQG�
RWKHU�UHFRUGV�XVHG�WR�SUHSDUH�WKH� I LQDQFLDO�VWDWHPHQWV��DQG�SURYLGHV�DGGLWLRQDO�GHWDLOHG�LQIR UPDWLRQ�FRQFHUQLQJ�
WKH�FKDQJHV�LQ�RSHUDWLQJ�UHVHUYHV�HVWDEOLVKHG�E\�OHJLVODWLRQ��DQG�WKH�RSHUDWLQJ�DQG�LQYHVWPHQW�UHODWHG�
H[SHQVHV�RI �WKH�(56�
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)LQDQFLDO�+LJKOLJKWV

:KLOH� WKH�I LGXFLDU\�QHW�SRVLWLRQ�UHVWULFWHG�IRU�SHQVLRQ�EHQHI LWV��RU�QHW�DVVHWV��LQFUHDVHG�G XULQJ�)<������ WR�
����� ELOOLRQ WKH�IXQGHG�VWDWXV�RI �(56�GHFUHDVHG�WR�������DV�RI �-XQH ����������7KLV� UHSUHVHQWV�DQ�LQFUHDVH�RI �
���� ELOOLRQ��������I URP�WKH�I LGXFLDU\�QHW�SRVLWLRQ�UHVWULFWHG�IRU�SHQVLRQ�EHQHI LWV�RI ������ ELOOLRQ DV�RI �-XQH ����
�����

7KH� (56 LQYHVWPHQW�UHWXUQ� �JURVV�RI �IHHV��ZDV������IRU�WKH����� I LVFDO�\HDU�FRPSDUHG�WR�D������UHWXUQ�GXULQJ�
WKH����� I LVFDO�\HDU��XVLQJ�WKH�WLPH�ZHLJKWHG�UDWH�RI �UHWXUQ�PHWKRGRORJLHV�WKDW�DUH�JHQHUDOO\�DFFHSWHG�E\�WKH�
*OREDO�,QYHVWPHQW�3HUIRUPDQFH�6WDQGDUGV��7KH LQYHVWPHQW�SURJUDP�RXWSHUIRUPHG�LWV�DFWXDULDO�DQG�LQYHVWPHQW�
JRDO�RI �������WKDW�ZDV�HI IHFWLYH�-XQH ����������8QGHU�*$6% 6WDWHPHQW�1R� ����)LQDQFLDO�5HSRUWLQJ� IRU�
3HQVLRQ�3ODQV�± DQ�DPHQGPHQW� RI�*$6% 6WDWHPHQW�1R� ���� WKH�DQQXDO� PRQH\�ZHLJKWHG�UHWXUQ� RQ�(56¶
SHQVLRQ�SODQ�LQYHVWPHQWV��QHW�RI �SHQVLRQ�SODQ�LQYHVWPHQW�H[SHQVH��ZDV� �����DQG �����IRU�)< ���� DQG�)<�
������ UHVSHFWLYHO\�

(I IHFWLYH�2FWREHU ��������� WKH�%RDUG�RI �7UXVWHHV�RI �WKH�6\VWHP�DSSURYHG�WKH�DGRSWLRQ�RI �D�FKDQJH�LQ�LWV�DVVHW�
DOORFDWLRQ�SROLF\�I URP�WKH�DVVHW�FODVV SROLF\�WR�D�QHZ�ULVN�EDVHG�DVVHW�DOORFDWLRQ�I UDPHZRUN�ZLWKLQ� WKH�
FDWHJRULHV�RI �%URDG�*URZWK��3ULQFLSDO�3URWHFWLRQ��5HDO�(VWDWH��DQG�5HDO� 5HWXUQ�� WKDW�LV�H[SHFWHG�WR�EH�
LPSOHPHQWHG�WKURXJK�������7KLV� LV�WKH� VHFRQG�\HDU�WKDW�WKH�UHVXOWV�RI �RSHUDWLRQV�IRU�WKHVH�)<����� I LQDQFLDO�
VWDWHPHQWV�DUH�SUHSDUHG�RQ�WKH�ULVN�EDVHG�LQYHVWPHQW�VWUDWHJ\�VLQFH�WKH�SRUWIROLR�ZDV�WUDQVLWLRQHG�WR�WKH�QHZ�
SROLF\�GXULQJ�WKH����� I LVFDO�\HDU��3OHDVH�UHIHU�WR�QRWH ��D�� IRU�PRUH�GHWDLOHG�LQIRUPDWLRQ�RQ�WKH�DVVHW DOORFDWLRQ�
SROLF\�

'XULQJ����� DQG������� WKHUH� ZDV�QR�VLJQLI LFDQW�OHJLVODWLRQ�SDVVHG�WKDW�VLJQLI LFDQWO\�DI IHFWV�WKH�RSHUDWLRQV�RU�
SURYLVLRQV�RI �WKH�SHQVLRQ�WUXVW� 7KLV�ZDV�WKH�VHFRQG�RI �IRXU�\HDUV�WKDW�ZLOO�KDYH�VLJQLI LFDQW�LQFUHDVHV�LQ�
HPSOR\HU�FRQWULEXWLRQ�UDWHV�I URP������OHJLVODWLRQ�WKDW�LV�GLVFXVVHG�EHORZ�

7RWDO�SHQVLRQ�OLDELOLW\�DV�RI �-XQH �������� LQFUHDVHG� WR������ ELOOLRQ I URP������ ELOOLRQ DV�RI �-XQH ����������
ZKLOH� WKH�FRUUHVSRQGLQJ�QHW�SHQVLRQ�OLDELOLW\�ZDV������ ELOOLRQ DQG������ ELOOLRQ��IRU�-XQH �������� DQG�������
UHVSHFWLYHO\��&RYHUHG�SD\UROO�IRU�WKH�(56� LQFUHDVHG�LQ�)<����� WR����� ELOOLRQ I URP�WKH�)<����� WRWDO�RI �
���� ELOOLRQ��IRU�D������LQFUHDVH�

7KH� I LGXFLDU\�QHW�SRVLWLRQ�DV�D�SHUFHQWDJH�RI �WRWDO�SHQVLRQ�OLDELOLW\�ZDV�������DQG�������DV�RI �-XQH ��������
DQG�-XQH ���������� UHVSHFWLYHO\��ZKLOH� WKH�IXQGHG�UDWLR�RQ�DQ�DFWXDULDO� EDVLV�FRQWLQXHG�WR�EH��������
UHVSHFWLYHO\��7KH�PDLQ�GLI IHUHQFH�EHWZHHQ� WKH WZR�PHWKRGV�LV�XQGHU�*$6% 6WDWHPHQW�1R� ��� IRU�I LQDQFLDO�
UHSRUWLQJ�SXUSRVHV�WKH�I LGXFLDU\�QHW�SRVLWLRQ�LV�EDVHG�RQO\�RQ�WKH�PDUNHW�YDOXH�RI �DVVHWV�ZKLOH�XQGHU�DFWXDULDO�
YDOXH� IRU�WKH�QHW�DVVHWV�IRU�IXQGLQJ�SXUSRVHV�DOORZV�IRU�D�IRXU�\HDU�PDUNHW�VPRRWKLQJ�RI �DVVHWV�RI�QHW�
DSSUHFLDWLRQ�

&RQWULEXWLRQV�I URP�PHPEHUV�DQG�HPSOR\HUV�LQFUHDVHG E\�D�WRWDO�RI ������ PLOOLRQ GXULQJ�)<�������RU������ 7KH�
LQFUHDVH� LV�GXH�WR�DQ� LQFUHDVH� LQ�WKH�VWDWXWRU\�HPSOR\HU�FRQWULEXWLRQ�UDWH� PHPEHU�SD\�LQFUHDVHV��PRUH�DFWLYH�
PHPEHUV�EHLQJ�UHTXLUHG�WR�FRQWULEXWH��DQG�QHZ�HPSOR\HHV�FRQWULEXWLQJ�DW�KLJKHU�FRQWULEXW LRQ�UDWHV�
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7RWDO�UHWLUHPHQW� EHQHI LW�SD\PHQWV�LQFUHDVHG�E\������ PLOOLRQ��RU�������WR��������� PLOOLRQ LQ�)<����� IURP�
�������� PLOOLRQ LQ�)<�������3HQVLRQ�EHQHI LWV�FRQWLQXHV�WR�LQFUHDVH�GXH�WR������PRUH�UHWLUHHV�DQG�
EHQHI LFLDULHV�������� LQ����� FRPSDUHG�WR������� LQ�������� DQ� LQFUHDVH� LQ�WKH�DYHUDJH�SHQVLRQ�EHQHI LW�IRU�QHZ�
UHWLUHHV��DQG�WKH�DQQXDO� �����SRVWUHWLUHPHQW�LQFUHDVH�

$GPLQLVWUDWLYH�H[SHQVHV�GHFUHDVHG�E\����� PLOOLRQ WR������ PLOOLRQ LQ�)<����� IURP������ PLOOLRQ LQ�)<�������
,QFUHDVHV� LQ�SD\UROO DQG�I ULQJH�EHQHI LWV�H[SHQVHV��RQH�WLPH�FRPSXWHU�UHODWHG�FRVWV��DQG�DQQXDO� UHSDLUV�DQG�
PDLQWHQDQFH� VHUYLFH�FRVWV�ZHUH�RI IVHW�E\�D�UHGXFWLRQ�LQ�LQWHUQDO� DXGLW DQG�OHJDO�H[SHQVHV��$GPLQLVWUDWLYH�
H[SHQVHV�IRU�DOO�\HDUV�ZHUH� ZLWKLQ� WKH�(56 ¶ EXGJHWHG�DPRXQWV�

$QDO\VLV� RI�)LGXFLDU\�1HW�3RVLWLRQ�5HVWULFWHG� IRU�3HQVLRQ�7UXVW

6XPPDU\�RI�)LGXFLDU\�1HW�3RVLWLRQ

-XQH����������DQG�����

�'ROODUV�LQ�PLOOLRQV�

)<�����
SHUFHQWDJH

���� ���� FKDQJH

$VVHWV�
&DVK�DQG�FDVK�HTXLYDOHQWV�DQG�VKRUW�WHUP

LQYHVWPHQWV � ������� ������� �������
5HFHLYDEOHV ����� ����� ���
,QYHVWPHQWV �������� �������� ���
,QYHVWHG�VHFXULWLHV�OHQGLQJ�FROODWHUDO ������� ������� �����
(TXLSPHQW ��� ��� ����

7RWDO�DVVHWV �������� �������� ���

/LDELOLWLHV�
6HFXULWLHV�OHQGLQJ�OLDELOLW\ ������� ������� �����
,QYHVWPHQW�DFFRXQWV�DQG�RWKHU�SD\DEOHV ����� ����� ����

7RWDO�OLDELOLWLHV ������� ������� ���

)LGXFLDU\�QHW�SRVLWLRQ�UHVWULFWHG�IRU
SHQVLRQV � �������� �������� ���
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6XPPDU\�RI�&KDQJHV�LQ�)LGXFLDU\�1HW�3RVLWLRQ

-XQH����������DQG�����

�'ROODUV�LQ�PLOOLRQV�

)<�����
SHUFHQWDJH

���� ���� FKDQJH

$GGLWLRQV�
&RQWULEXWLRQV � ������� ������� ��� �
1HW�LQYHVWPHQW�LQFRPH ����� ������� ������

7RWDO�DGGLWLRQV ������� ������� �����

'HGXFWLRQV�
5HWLUHPHQW�EHQHILW�SD\PHQWV ������� ������� ���
5HIXQG�RI�FRQWULEXWLRQV ���� ���� ������
$GPLQLVWUDWLYH�H[SHQVHV ���� ���� ������

7RWDO�GHGXFWLRQV ������� ������� ���

,QFUHDVH�LQ�ILGXFLDU\�QHW�SRVLWLRQ � ����� ����� ������

,QYHVWPHQWV�� ,QYHVWPHQW� ,QFRPH��DQG�,QYHVWPHQW� ([SHQVH

7KH� (56�LV�D�ORQJ�WHUP�LQYHVWRU�DQG�PDQDJHV�LWV�SHQVLRQ�DVVHWV�ZLWK�ORQJ �WHUP REMHFWLYHV�LQ�PLQG��$�SULPDU\�
HOHPHQW�RI �WKH�(56¶ LQYHVWPHQW�SKLORVRSK\�LV�GLYHUVLI LFDWLRQ�DPRQJ�YDULRXV�DVVHW�FODVVHV��7KH�(56�PDNHV�
HVWLPDWHV�RI �ORQJ�WHUP�PDUNHW�UHWXUQV�DQG�HVWDEOLVKHV�DQ�DVVHW�DOORFDWLRQ�VWUDWHJ\�WDNLQJ�LQWR�DFFRXQW�WKH�ULVNV�
DVVRFLDWHG�ZLWK�HDFK�DVVHW�FODVV�

7KH� UDWH�RI �UHWXUQ� �JURVV�RI �IHHV�WLPH�ZHLJKWHG�UDWH�RI �UHWXUQV��RQ�WKH�(56�LQYHVWPHQW�SRUWIROLR�GXULQJ�)<�����
ZDV������ OHDG�E\�UHWXUQV� LQ�SULYDWH�HTXLW\�PDUNHW�DQG�WUDGLWLRQDO�JURZWK�VWRFN�PDUNHWV ZKLOH� WKHUH� ZDV�
XQGHUSHUIRUPDQFH� LQ�WKH�FULVLV�ULVN�RI IVHW�SURJUDP�DQG�I L[HG�LQFRPH�LQYHVWPHQWV��GRZQ�I URP �����LQ�)<�������
7RWDO�QHW� LQYHVWPHQW�LQFRPH�ZDV������� PLOOLRQ LQ�)< ���� YHUVXV �������� PLOOLRQ LQ�)<������

7KH� RXWSHUIRUPDQFH�ZDV�OHG�E\�SRVLWLYH�UHWXUQV�IRU�HDFK�DVVHW�FODVV��EURDG�JURZWK����������UHDO� UHWXUQ�
���������FULVLV�ULVN�RI IVHW���������DQG�SULQFLSDO�SURWHFWLRQ�������� :LWKLQ� WKH�EURDG�JURZWK�FODVV��WKH�WUDGLWLRQDO�
JURZWK�VWUDWHJLHV��XS��������VXE�FRPSRQHQWV�RXWSHUIRUPHG�LWV�EHQFKPDUN��ZKLOH� WKH�SULYDWH�JURZWK�VW UDWHJLHV�
�XS���������DQG�VWDELOL]HG�JURZWK�VWUDWHJLHV��XS�������XQGHUSHUIRUPHG�WKH�UHVSHFWLYH�VXE �FRPSRQHQW�
EHQFKPDUN� 5HDO� UHWXUQ�SRVWHG�D�UHWXUQ� RI ������H[FHHGLQJ�LWV�&3,����EHQFKPDUN� IRU�WKH�I LVFDO�\HDU�E\������
7KH� FULVLV�ULVN�RI IVHW�SURJUDP�RXWSHUIRUPHG�LW�EHQFKPDUN�E\������RQ�WKH�VWURQJ�SHUIRUPDQFH�ZLWKLQ� WKH�
DOWHUQDWLYH� UHWXUQ� FDSWXUH�VHJPHQW�����������DQG�WKH�SULQFLSDO�SURWHFWLRQ�SRUWIROLR�H[FHHGHG�LWV�EHQFKPDUN�E\�
�����

7KH� (56�SDUWLFLSDWHV�LQ�D�VHFXULWLHV�OHQGLQJ�SURJUDP�WKURXJK�LWV�JOREDO�FXVWRGLDQ�DV�D�ZD\� WR�HDUQ� LQFUHPHQWDO�
LQFRPH�WR�HQKDQFH� WKH� LQYHVWPHQW�SRUWIROLR�\LHOG�
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7KH� DVVHW�GLVWULEXWLRQ�RI �WKH�(56 ¶ LQYHVWPHQW�VHFXULWLHV�IRU�WKH�SHQVLRQ�WUXVW��H[FOXGLQJ�SHQGLQJ�WUDGH�
VHWWOHPHQWV�DQG�VHFXULWLHV�OHQGLQJ�FROODWHUDO��DW�-XQH �������� DQG����� LV�SUHVHQWHG�EHORZ�DW�IDLU�YDOXH�
,QYHVWPHQW�EDODQFHV�EHWZHHQ� WKH�DVVHW�FODVVHV�ZLOO�FKDQJH�RYHU�WLPH�EDVHG�RQ�PDUNHW�VHFWRUV¶ SHUIRUPDQFH�
DQG�RXU�UHEDODQFLQJ�HI IRUWV�WR�PDLQWDLQ�DVVHW�DOORFDWLRQ�WDUJHWV� &KDQJHV�ZLOO�DOVR�RFFXU�IRU�I LQDQFLDO�UHSRUWLQJ�
VLQFH�FHUWDLQ� UHDO�HVWDWH�DQG�DOWHUQDWLYH� LQYHVWPHQWV�DUH� UHSRUWHG�RQ�WKH�FRQVROLGDWHG�PHWKRG�RI �DFFRXQWLQJ�
XVLQJ�WKH�YDOXH�RI �WKH�XQGHUO\LQJ�LQYHVWPHQWV�VLQFH�(56�LV�WKH�PDMRULW\�RZQHU�RI �WKH�EXVLQHVV�RUJDQL]DWLRQ�

,QYHVWPHQWV� IRU�WKH�ULVN�EDVHG�DOORFDWLRQ�SROLF\�DSSURYHG�LQ������EDVHG�RQ�WKH�W\SH�RI �VHFXULW\�IRU�I LQDQFLDO�
UHSRUWLQJ�DUH� OLVWHG�EHORZ� 7KHVH� DPRXQWV�UHSRUWHG�RQ�WKH�I LQDQFLDO�VWDWHPHQWV�DOVR�LQFOXGH�FDVK�UHTXLUHPHQWV�
XVHG�E\�(56�WR�IXQG�SHQVLRQ�EHQHI LWV�DQG�WUDQVLWLRQ�DPRXQWV�EHWZHHQ� LQGLYLGXDO�LQYHVWPHQWV� )OXFWXDWLRQV�ZLOO�
RFFXU�EDVHG�RQ�WKH�WUDGLQJ�DFWLYLW\�DQG�WLPLQJ�RI �WKH�VHWWOHPHQWV�

,QYHVWPHQW�$VVHW�&ODVV

-XQH����������DQG�����

�'ROODUV�LQ�PLOOLRQV�

���� 3HUFHQWDJH ���� 3HUFHQWDJH

6KRUW�WHUP�LQYHVWPHQWV�DQG�FDVK � ������� ���� � � ������� ���� �
(TXLW\�VHFXULWLHV ������� ���� ������� ����
)L[HG�LQFRPH ������� ���� ������� ����
5HDO�HVWDWH ������� ��� ������� ���
$OWHUQDWLYH�LQYHVWPHQWV ������� ���� ������� ���

7RWDO�LQYHVWPHQW
DVVHWV �������� ����� � �������� ����� �

/HVV�ORDQV�RQ�UHDO�HVWDWH�DQG
DOWHUQDWLYH�LQYHVWPHQWV ����� �����

7RWDO � �������� � ��������

,QYHVWPHQW�H[SHQVHV�LQFOXGHV��D� LQYHVWPHQW�PDQDJHPHQW� IHHV�SDLG�WR�H[WHUQDO� LQYHVWPHQW�DGYLVHU�I LUPV�WKDW�
RYHUVHH�WKH�(56¶ LQYHVWPHQW�SRUWIROLR��DQG��E� RSHUDWLRQDO�DFWLYLWLHV�RI �FHUWDLQ�UHDO�HVWDWH�DQG�DOWHUQDWLYH�
LQYHVWPHQWV�VLQFH�WKHVH�DVVHWV�DUH� UHSRUWHG�RQ�WKH�FRQVROLGDWHG�PHWKRG�RI�DFFRXQWLQJ�XVLQJ�WKH�DFWLYLW\�RI �WKH�
XQGHUO\LQJ�LQYHVWPHQWV�VLQFH�(56�LV�WKH�PDMRULW\�RZQHU�RI �WKH�EXVLQHVV�RUJDQL]DWLRQ�
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7RWDO�LQYHVWPHQW�PDQDJHPHQW� IHHV�HDUQHG�E\�H[WHUQDO� LQYHVWPHQW�DGYLVRUV�GHFUHDVHG�DSSUR[LPDWHO\�������
GXULQJ�)<����� FRPSDUHG�WR�)<����� GXH�WR�VLJQLI LFDQW�RXWSHUIRUPDQFH�RI �DQ�$OSKD�(TXLW\�0DQDJHU�RYHU�WKH�
LQGH[�DQG�WKH�I LUVW�IXOO�\HDU�RI �LQYHVWPHQW�DGYLVRU�IHHV�SDLG�RQ�WKH�&ULVLV�5LVN�2I IVHW�SURJUDP��,QYHVWPHQW�
DGYLVRU�IHHV�PD\�I OXFWXDWH�HDFK�\HDU�GXH�WR�FHUWDLQ� UHDO�HVWDWH�LQYHVWPHQW�PDQDJHUV�PD\�UHFHLYH�DQ� LQFHQWLYH�
IHH�IRU�VXSHULRU�LQYHVWPHQW� UHWXUQV�E\�WKH�PDQDJHU�DERYH�WKHLU�FRUUHVSRQGLQJ�EHQFKPDUN��ZKLOH�PDLQWDLQLQJ�DQ�
DFFHSWDEOH�OHYHO�RI �LQYHVWPHQW�ULVN��,QFHQWLYH� IHHV�DUH� UHFRJQL]HG�RQ�WKH�DFFUXDO�EDVLV�RI �DFFRXQWLQJ�IRU�WKH�
LQFUHDVH�RU�GHFUHDVH�RI �WKH�FKDQJH� LQ�UHDO�HVWDWH�YDOXHV�GXULQJ�WKH�\HDU��DQG�DUH�RQO\�SDLG�XSRQ�WKH�VDOH�RI �WKH�
DVVHW�LI �WKH�DVVHW�KDV�³H[FHVV�HDUQLQJV´ ZKHQ� WKH�UHDO�HVWDWH�DVVHW�LV�DFWXDOO\�VROG��7KH�(56�UHTXLUHV�H[WHUQDO�
PDQDJHUV� WR�SURYLGH�WKH�(56�ZLWK�D�³PRVW�IDYRUHG�QDWLRQV´ FRQWUDFW�FODXVH�WKDW�JXDUDQWHHV� WKH�(56�ZLWK�WKH�
ORZHVW�PDQDJHPHQW� IHHV�WKH�PDQDJHUV�RI IHU�WKHLU�FOLHQWV�IRU�LQYHVWPHQW�DFFRXQWV�ZLWK�VLPLODU�LQYHVWPHQW�
PDQGDWHV�DQG�VLPLODU�DFFRXQW�VL]H�

'XULQJ�)<������� WKH�(56�FRQWLQXHG�WUDQVLWLRQLQJ�WKH SRUWIROLR�WR�D�ULVN�EDVHG�SURFHVV�DSSURYHG�E\�WKH�%RDUG�RI �
7UXVWHHV� LQ�)<������ WKDW�PDNHV�XVH�RI �VWUDWHJLF�IXQFWLRQDO�FODVVHV�WKDW�LQ�WXUQ�XWLOL]H�XQGHUO\LQJ�DVVHW�FODVVHV�
DQG�VWUDWHJLHV� 7KLV� I UDPHZRUN�VKLI WV�WKH�SRUWIROLR�DVVHW�DOORFDWLRQ�I URP�D�UHWXUQ�EDVHG�SURFHVV�WR�D�ULVN�EDVHG�
SURFHVV�WKDW�PDNHV�XVH�RI �VWUDWHJLF�IXQFWLRQDO�FODVVHV�WKDW�LQ�WXUQ�XWLOL]H�XQGHUO\LQJ�DVVHW�FODVVHV�DQG�
VWUDWHJLHV� (DFK�RI �WKHVH�FODVVHV�LV�GHVLJQHG�WR�DFKLHYH�D�FHUWDLQ�JRDO��H�J���5HDO�5HWXUQ� FODVV��DQG�RU�EH�
H[SRVHG�WR�D�VSHFLI LF�VHW�RI �PDFURHFRQRPLF�ULVNV�WKDW�DUH�FRPPRQ�DPRQJ�WKH�GLI IHUHQW�VWUDWHJ\�W\SHV�DQG�RU�
DVVHWV�ZLWKLQ� WKH�FODVV��H�J���%URDG�*URZWK�FODVV�� $V�D�UHVXOW�RI �WKLV�VWUXFWXUH��HDFK�VWUDWHJLF�FODVV�LV�H[SHFWHG�
WR�EH�H[SRVHG�WR�D�VHW�RI �PDMRU�DQG�PLQRU�PDFURHFRQRPLF�ULVNV�

&RQWULEXWLRQV

&RQWULEXWLRQV�I URP�HPSOR\HUV�DQG�HPSOR\HHV�WRWDOHG��������� DQG��������� PLOOLRQ LQ�)<����� DQG�)<�������
UHVSHFWLYHO\� 'XULQJ�)<������� WRWDO�FRQWULEXWLRQV�LQFUHDVHG�E\������ PLOOLRQ��RU�������PDLQO\�GXH�WR�DQ� LQFUHDVH�
LQ�WKH�VWDWXWRU\�HPSOR\HU�FRQWULEXWLRQ�UDWH��PHPEHU�SD\�LQFUHDVHV��PRUH�DFWLYH�PHPEHUV�EHLQJ�UHTXLUHG� WR�
FRQWULEXWH��DQG�QHZ�HPSOR\HHV�FRQWULEXWLQJ�DW�KLJKHU�FRQWULEXWLRQ�UDWHV � (PSOR\HU�FRQWULEXWLRQ�UDWHV�ZLOO�
FRQWLQXH�WR�LQFUHDVH�RYHU�WKH�QH[W�WKUHH \HDUV�DV�D�UHVXOW�RI ����� OHJLVODWLRQ�GLVFXVVHG�EHORZ�

3HQVLRQ�3ODQ�%HQHILWV� DQG�([SHQVHV

3HQVLRQ�EHQHI LW�SD\PHQWV�FRQWLQXH�WR�EH�WKH�SULPDU\�H[SHQVH�RI �WKH�(56�ZLWK�SD\PHQWV�LQFUHDVLQJ� WR�
�������� PLOOLRQ LQ�)<����� IURP��������� PLOOLRQ LQ�)<�������7KH� SHQVLRQ�EHQHI LWV�LQFUHDVH� LV�DWWULEXWHG�WR�WKH�
FRQWLQXHG�QHW�LQFUHDVH� LQ�WKH�QXPEHU�RI �UHWLUHHV�EHLQJ�SDLG��KLJKHU�SHQVLRQ�EHQHI LWV�IRU�UHFHQW�UHWLUHHV��DQG�WKH�
DQQXDO� SRVWUHWLUHPHQW�LQFUHDVH� IRU�(56¶ UHWLUHHV�

5HIXQGV�WR�WHUPLQDWLQJ�+\EULG�DQG�&RQWULEXWRU\�PHPEHUV�GHFUHDVHG�I URP������ PLOOLRQ LQ�)<����� WR�
����� PLOOLRQ LQ�)<������

$GPLQLVWUDWLYH�H[SHQVHV�GHFUHDVHG�WR������ PLOOLRQ LQ�)<����� IURP������ PLOOLRQ LQ�)<�������3D\UROO�UHODWHG�
FRVWV�LQFUHDVHG�GXH�WR�SD\�UDLVHV�DQG�DQ�LQFUHDVH� LQ�WKH� I ULQJH�EHQHI LW�DVVHVVPHQW� 1RQ�SHUVRQQHO� UHODWHG�
LQFUHDVHV� LQFOXGH�LQFUHDVHV� LQ�DQQXDO�FRPSXWHU�V\VWHP�PDLQWHQDQFH� UHTXLUHPHQWV��D�RQH�WLPH�FKDUJH�IRU�
FRPSXWHU�GDWD�UHTXLUHPHQWV��DQG�LQFUHDVHG�SRVWDJH�FRVWV� 7KHVH�LQFUHDVHV�ZHUH� RI IVHW�E\�D�GHFUHDVH�LQ�
SURIHVVLRQDO�VHUYLFHV�IRU�DFFRXQWLQJ��DXGLW�DQG�OHJDO�VHUYLFHV�XVHG�GXULQJ�WKH�I LVFDO�\HDU�
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0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�

-XQH ��������

� �&RQWLQXHG�

3HQVLRQ�3ODQ�&KDQJHV

7KHUH� ZDV�QR�VLJQLI LFDQW�OHJLVODWLRQ�SDVVHG�LQ����� DQG����� WKDW�DI IHFWV SHQVLRQ�SODQ�SURYLVLRQV��3HQVLRQ�SODQ�
FKDQJHV��LQFOXGLQJ�OHJLVODWLYH�DQG�%RDUG�RI �7UXVWHHV ¶ DFWLRQV��DUH�VXPPDUL]HG� LQ�WKH�QRWHV�WR�WKH�I LQDQFLDO�
VWDWHPHQWV�

$FWXDULDO� 9DOXDWLRQV�DQG�0HDVXUHPHQW� RI�1HW� 3HQVLRQ�/LDELOLW\

7KH� IXQGLQJ�VWDWXV�GHFUHDVHG�GXULQJ )<������RQ�WKH�I LGXFLDU\�QHW�SRVLWLRQ��PDUNHW�DVVHW�EDVLV��������DV�
-XQH ��������� I URP�������DV�RI �-XQH ����������DV�D�UHVXOW�RI �LQYHVWPHQW�UHWXUQV�EHLQJ�ORZHU�WKDQ�EHQFKPDUN��
LQFUHDVH� LQ�OLDELOLWLHV�IDVWHU�WKDQ�H[SHFWHG�GXH�WR�VDODU\�LQFUHDVHV� ODUJHU� WKDQ�FXUUHQW� H[SHFWDWLRQV��DQG�WR�D�
OHVVHU�H[WHQW�FKDQJHV�WR�WKH�DFWXDULDO�DVVXPSWLRQV�DQG�WKH�IRXU�\HDU�SKDVH�LQ�RI �LQFUHDVHG�HPSOR\HU�
FRQWULEXWLRQ�UDWHV�

:KLOH�(56�KDG�SRVLWLYH�LQYHVWPHQW�UHWXUQV� RYHU�WKH�SDVW�WZR�I LVFDO�\HDUV��ZLWK�WKH� LQYHVWPHQW�SRUWIROLR HDUQLQJ�
�����LQ�)<������ IROORZLQJ������HDUQHG�GXULQJ�)<������EDVHG�RQ�WKH�PDUNHW�YDOXH�RI �DVVHWV��)<������ZDV�
OHVV�WKDQ� WKH�WDUJHW�UDWH�RI �������7KLV�FRPSDUHV�WR�UDWH�RI �UHWXUQ� IRU�WKH�DFWXDULDO�YDOXH�ZDV������LQ�)<�������
ZKLFK� LV�GLI IHUHQW�WKDQ�WKH�PDUNHW�UHWXUQ� GXH�WR�WKH�VPRRWKLQJ�PHWKRGRORJ\�XVHG�LQ�WKH�GHWHUPLQDWLRQ�RI �WKH�
DFWXDULDO�YDOXH�RI �DVVHWV��&RPELQHG�ZLWK�WKH�VHFRQG�\HDU�RI �VFKHGXOHG�FRQWULEXWLRQ�UDWH�LQFUHDVHV��RI �D�
IRXU�\HDU�SKDVH�LQ�SHULRG���KDYH�FRQWLQXHG�WR�LPSURYH�WKH� I LQDQFLDO�RXWORRN�I RU�(56�

7KH� WRWDO�SHQVLRQ�OLDELOLW\�IRU�I LVFDO�\HDU�HQGHG�-XQH �������� LV�EDVHG�RQ�WKH�DFWXDULDO�YDOXDWLRQ�SHUIRUPHG�DV�
RI �-XQH �������� DQG�D�PHDVXUHPHQW� GDWH�RI �-XQH ���������

3HU�WKH�YDOXDWLRQ�DV�RI �-XQH ���������� WKH�(56¶ WRWDO�SHQVLRQ�OLDELOLW\�ZDV������ ELOOLRQ��FRYHUHG�SD\UROO�WRWDOHG�
���� ELOOLRQ��DQG�WKH�(56¶ I LGXFLDU\�QHW�SRVLWLRQ�ZDV������ ELOOLRQ UHVXOWLQJ�LQ�D�QHW�SHQVLRQ�OLDELOLW\�RI �
����� ELOOLRQ� 3HU�WKH�YDOXDWLRQ�DV�RI �-XQH ���������� WKH�(56¶ WRWDO�SHQVLRQ�OLDELOLW\�ZDV������ ELOOLRQ��FRYHUHG�
SD\UROO�WRWDOHG����� ELOOLRQ��DQG�WKH�(56¶ I LGXFLDU\�QHW�SRVLWLRQ�ZDV������ ELOOLRQ UHVXOWLQJ�LQ�D�QHW�SHQVLRQ�
OLDELOLW\�RI ������ ELOOLRQ� 7KH�(56¶ I LGXFLDU\�QHW�SRVLWLRQ�DV�D�SHUFHQWDJH�RI �WRWDO�SHQVLRQ�OLDELOLW\�ZDV�������DQG�
����� RQ�-XQH �������� DQG������� UHVXOWLQJ� LQ�WKH�QHW�SHQVLRQ�OLDELOLW\�DV�D�SHUFHQWDJH�RI �FRYHUHG�SD\UROOV�RI�
�������DQG��������� UHVSHFWLYHO\� 7KH� LQFUHDVH� LQ�SHQVLRQ�OLDELOLWLHV�LV�RYHUDOO�SD\UROO�JURZWK�DQG�LQGLYLGXDO�
VDODU\�LQFUHDVHV�

%DVHG�RQ�WKH�UHVXOWV�RI �WKH�DFWXDULDO� YDOXDWLRQ�DV�RI �-XQH ���������� LQFOXGLQJ�H[LVWLQJ�VWDWXWRU\�HPSOR\HU�
FRQWULEXWLRQ�UDWHV��WKH�(56�DFWXDU\�GHWHUPLQHG�WKH�IXQGLQJ�SHULRG�IRU�SD\LQJ�RI I�WKH�XQIXQGHG�DFWXDULDO�DFFUXHG�
OLDELOLW\��8$$/� RI �WKH�(56�3HQVLRQ�7UXVW� LV��� \HDUV� %HFDXVH� WKLV�SHULRG�LV�OHVV�WKDQ� WKH��� \HDUV��WKH�
REMHFWLYHV�VHW�LQ�+DZDLL�5HYLVHG�6WDWXWHV��+56�� DUH�FXUUHQWO\�EHLQJ�UHDOL]HG� �+56��������H����� VWDWH�WKDW�WKH�
HPSOR\HU�FRQWULEXWLRQ�UDWHV�DUH�VXEMHFW�WR�DGMXVWPHQW�ZKHQ� WKH�IXQGLQJ�SHULRG�LV�LQ�H[FHVV�RI ��� \HDUV��

,QFUHDVH� LQ�6WDWXWRU\�(PSOR\HU�&RQWULEXWLRQ�5DWHV�± )XWXUH� 6WDWH�DQG�FRXQWLHV�HPSOR\HU�FRQWULEXWLRQV�DUH�
H[SHFWHG�WR�LQFUHDVH�SXUVXDQW�WR�D�SKDVHG�LQ�FRQWULEXWLRQ�UDWH�LQFUHDVH�RYHU�IRXU \HDUV�EHJLQQLQJ�-XO\ ��������
3HU�$FW�����6/+�������� WKH�UDWH� IRU�3ROLFH�DQG�)LUH�HPSOR\HHV�LQFUHDVHG�WR������� RQ�-XO\ ���������DQG�
LQFUHDVHV� WR��������RQ�-XO\ ����������������RQ�-XO\ ���������DQG��������RQ�-XO\ ���������DQG�WKH�UDWH� IRU�$OO�
2WKHU�(PSOR\HHV�LQFUHDVHG�WR��������RQ�-XO\ ���������DQG�LQFUHDVHV� WR��������RQ�-XO\ ����������������RQ�
-XO\ ���������DQG��������RQ�-XO\ �������� 7KHVH� HPSOR\HU�FRQWULEXWLRQ�UDWHV�DUH�DSSOLHG�WR�WKH�WRWDO�FRYHUHG�
SD\UROO�LQ�HDFK�UHVSHFWLYH�FDWHJRU\�WR�GHWHUPLQH� WKH�UHTXLUHG�HPSOR\HU�FRQWULEXWLRQV�
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0DQDJHPHQW¶V�'LVFXVVLRQ�DQG�$QDO\VLV��8QDXGLWHG�

-XQH ��������

��

5HTXHVWV� IRU�,QIRUPDWLRQ

7KLV� I LQDQFLDO�UHSRUW�LV�GHVLJQHG�WR�SURYLGH�D�JHQHUDO�RYHUYLHZ�RI �WKH�(56 ¶ I LQDQFHV��)RU�TXHVWLRQV�FRQFHUQLQJ�
DQ\�LQIRUPDWLRQ�LQ�WKLV�UHSRUW�RU�IRU�DGGLWLRQDO�LQIRUPDWLRQ��FRQWDFW�WKH�(PSOR\HHV ¶ 5HWLUHPHQW�6\VWHP�RI �WKH�
6WDWH�RI �+DZDLL������0HUFKDQW�6WUHHW��6XLWH�������+RQROXOX��+DZDLL�������
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6WDWHPHQW�RI�)LGXFLDU\�1HW�3RVLWLRQ

-XQH���������

$VVHWV�
&DVK�DQG�FDVK�HTXLYDOHQWV�DQG�VKRUW�WHUP�LQYHVWPHQWV�

&DVK�DQG�FDVK�HTXLYDOHQWV � �����������
6KRUW�WHUP�LQYHVWPHQWV �������������

�������������

5HFHLYDEOHV�
$FFRXQWV�UHFHLYDEOH�DQG�RWKHUV ���������
,QYHVWPHQW�VDOHV�SURFHHGV �����������
$FFUXHG�LQYHVWPHQW�LQFRPH ����������
(PSOR\HU�DQG�PHPEHU�FRQWULEXWLRQV ����������

�����������

,QYHVWPHQWV��DW�IDLU�YDOXH�
(TXLW\�VHFXULWLHV �������������
)L[HG�LQFRPH�VHFXULWLHV �������������
5HDO�HVWDWH�LQYHVWPHQWV �������������
$OWHUQDWLYH�LQYHVWPHQWV �������������

��������������

2WKHU�
,QYHVWHG�VHFXULWLHV�OHQGLQJ�FROODWHUDO �������������
(TXLSPHQW��DW�FRVW��QHW�RI�GHSUHFLDWLRQ ���������

�������������

7RWDO�DVVHWV ��������������

/LDELOLWLHV�
$FFRXQWV�DQG�RWKHU�SD\DEOHV �����������
3D\DEOH�IRU�VHFXULWLHV�SXUFKDVHG �����������
6HFXULWLHV�OHQGLQJ�FROODWHUDO �������������
1RWHV�SD\DEOH �����������

7RWDO�OLDELOLWLHV �������������

&RPPLWPHQWV�DQG�FRQWLQJHQFLHV

)LGXFLDU\�QHW�SRVLWLRQ�UHVWULFWHG�IRU�SHQVLRQV � ��������������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�ILQDQFLDO�VWDWHPHQWV�

��
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6WDWHPHQW�RI�&KDQJHV�LQ�)LGXFLDU\�1HW�3RVLWLRQ

<HDU�HQGHG�-XQH���������

$GGLWLRQV�
&RQWULEXWLRQV�

(PSOR\HUV�FRQWULEXWLRQV � �����������
0HPEHUV�FRQWULEXWLRQV �����������

7RWDO�FRQWULEXWLRQV �������������

,QYHVWPHQW�LQFRPH�
)URP�LQYHVWLQJ�DFWLYLWLHV�

1HW�DSSUHFLDWLRQ�LQ�IDLU�YDOXH�RI�LQYHVWPHQWV �����������
,QWHUHVW�RQ�IL[HG�LQFRPH�VHFXULWLHV �����������
'LYLGHQGV�RQ�HTXLW\�VHFXULWLHV �����������
,QFRPH�RQ�UHDO�HVWDWH�LQYHVWPHQWV ����������
,QWHUHVW�RQ�VKRUW�WHUP�LQYHVWPHQWV ���������
$OWHUQDWLYH�LQYHVWPHQW�LQFRPH �����������
0LVFHOODQHRXV �������

�������������

/HVV�LQYHVWPHQW�H[SHQVHV ����������

1HW�LQYHVWPHQW�LQFRPH�IURP�LQYHVWLQJ�DFWLYLWLHV �����������

)URP�VHFXULWLHV�OHQGLQJ�DFWLYLWLHV�
6HFXULWLHV�OHQGLQJ�LQFRPH ����������
/HVV�VHFXULWLHV�OHQGLQJ�H[SHQVHV��QHW ����������

1HW�LQYHVWPHQW�LQFRPH�IURP�VHFXULWLHV�OHQGLQJ�DFWLYLWLHV ���������

7RWDO�QHW�LQYHVWPHQW�LQFRPH �����������

7RWDO�DGGLWLRQV��QHW �������������

'HGXFWLRQV�
%HQHILW�SD\PHQWV �������������
5HIXQGV�RI�PHPEHU�FRQWULEXWLRQV ����������
$GPLQLVWUDWLYH�H[SHQVHV ����������

7RWDO�GHGXFWLRQV �������������

1HW�LQFUHDVH�LQ�ILGXFLDU\�QHW�SRVLWLRQ �����������

)LGXFLDU\�QHW�SRVLWLRQ�UHVWULFWHG�IRU�SHQVLRQV�
%HJLQQLQJ�RI�\HDU ��������������

(QG�RI�\HDU � ��������������

6HH�DFFRPSDQ\LQJ�QRWHV�WR�ILQDQFLDO�VWDWHPHQWV�

��
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1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������

�� �&RQWLQXHG�

��� 'HVFULSWLRQ� RI�WKH�(56

�D� *HQHUDO

7KH� (PSOR\HHV¶ 5HWLUHPHQW�6\VWHP�RI �WKH�6WDWH�RI �+DZDLL� �WKH (56��EHJDQ�RSHUDWLRQV�RQ�-DQXDU\ ��
������KDYLQJ�EHHQ�HVWDEOLVKHG�E\�WKH�7HUULWRULDO� /HJLVODWXUH� LQ�WKH�SUHFHGLQJ�\HDU��7KH�SURYLVLRQV�RI �W KH
(56�DUH�FRQWDLQHG�LQ�&KDSWHU ���RI �WKH�+DZDLL�5HYLVHG�6WDWXWHV��+56�� DQG�DSSOLFDEOH�SURYLVLRQV�RI
WKH�IHGHUDO�,QWHUQDO� 5HYHQXH� &RGH��,5&��� 7KH� (56�LV�D�FRVW�VKDULQJ��PXOWLSOH�HPSOR\HU�SXEOLF
HPSOR\HH�UHWLUHPHQW�V\VWHP�HVWDEOLVKHG�DV�D�GHI LQHG�EHQHI LW�SHQVLRQ�SODQ�WR�DGPLQLVWHU�D�SHQVLRQ
EHQHI LWV�SURJUDP�IRU�DOO�VWDWH�DQG�FRXQW\�HPSOR\HHV��LQFOXGLQJ�WHDFKHUV��SURIHVVRUV��SROLFH�RIILFHUV�
I LUHI LJKWHUV��FRUUHFWLRQ�RI ILFHUV��MXGJHV��DQG�HOHFWHG�RI I LFLDOV�

7KH� (56�LV�D�TXDOLI LHG�GHI LQHG�EHQHI LW�SHQVLRQ�SODQ�XQGHU�6HFWLRQ ����D�� RI �WKH�,5&�� 6LQFH�-DQXDU\ ��
������PHPEHU�FRQWULEXWLRQV�KDYH�EHHQ�WD[�GHIHUUHG�XQGHU�6HFWLRQ ����K����� RI �WKH�,QWHUQDO� 5HYHQXH
&RGH��DQG�&KDSWHU ���PDQGDWHV�WKDW�HPSOR\HUV�SLFN�XS�WKH�HPSOR\HH�FRQWULEXWLRQV��7KHVH
FRQWULEXWLRQV�DUH�FODVVLI LHG�DV�PHPEHU�FRQWULEXWLRQV�LQ�WKH�I LQDQFLDO�VWDWHPHQWV��$V�D�SXEOL F�HQWLW\��WKH
(56�LV�QRW�UHTXLUHG�WR�I LOH�D�IHGHUDO�LQFRPH�WD[�UHWXUQ�ZLWK� WKH�,56��$V�D�GHI LQHG �EHQHI LW�SHQVLRQ�SODQ�
WKH�(56�LV�UHTXLUHG�WR�ZLWKKROG�IHGHUDO�LQFRPH�WD[�I URP�PHPEHU�DQG�EHQHI LW�UHFLSLHQW�SD\PHQWV�LQ
DFFRUGDQFH�ZLWK�WKH�,5&�

7KH� (56�3HQVLRQ 7UXVW�FRPSULVHV�WKUHH�SHQVLRQ�FODVVHV�IRU�PHPEHUVKLS�SXUSRVHV�DQG�LV�FRQVLGHUHG
WR�EH�D�VLQJOH�SODQ�IRU�DFFRXQWLQJ�SXUSRVHV�VLQFH�DOO�DVVHWV�RI �WKH�(56�PD\�OHJDOO\�EH�XVHG�WR�SD\�WKH
EHQHI LWV�RI �DQ\�RI �WKH�(56�PHPEHUV�RU�EHQHI LFLDULHV��DV�GHI LQHG�E\�WKH�WHUPV�RI �WKH�(56��7KH� (56
SURYLGHV�UHWLUHPHQW��VXUYLYRU��DQG�GLVDELOLW\�EHQHI LWV�ZLWK�WKUHH�PHPEHUVKLS�FODVVHV�NQRZQ�DV
FRQWULEXWRU\��K\EULG��DQG�QRQFRQWULEXWRU\�PHPEHUV�

*HQHUDOO\�� DOO�IXOO�WLPH�HPSOR\HHV�RI �WKH�VWDWH�DQG�FRXQWLHV�RI �+DZDLL�DUH� UHTXLUHG�WR EH�PHPEHUV�RI �WKH
(56��6RPH�SRVLWLRQV�RI �WKH�VWDWH�DQG�FRXQWLHV�RI �+DZDLL�DUH�QRW�HOLJLEOH�IRU�(56�PHPEHUVKLS�DQG�PD\
EH�FRYHUHG�E\�DQRWKHU�VHSDUDWH� UHWLUHPHQW� SURJUDP��0HPEHUVKLS�RI �WKH�SODQ�DQG�WKH�EHQHI LWV�SURYLGHG
DUH�EDVHG�RQ�WKH�LQGLYLGXDO¶V�HPSOR\PHQW�JURXS�DQG�(56�PHPEHUVKLS�GDWH��$�PHPEHU�PD\�EHORQJ�WR
RQO\�RQH�FODVV�EDVHG�RQ�WKHLU�ODWHVW�HPSOR\PHQW��$�PHPEHU�PD\�FKDQJH�FODVVHV�LQ�FHUWDLQ�VLWXDWLRQV
GXH�WR�D�FKDQJH�LQ�WKHLU�HPSOR\PHQW�GDWH�RU�MRE�FODVVLI LFDWLRQ��,I �D�PHPEHU�HDUQV�VHUYLFH�LQ�GLI IHUHQW
EHQHI LW�VWUXFWXUHV��WKH�PHPEHU¶V�UHWLUHPHQW� EHQHI LW�LV�ELIXUFDWHG�EDVHG�RQ�WKH�DSSOLFDEOH�PHPEHUVKLS
VHUYLFH�HDUQHG��VXFK�DV�VHUYLFH�FUHGLWV�DQG�EHQHI LW�PXOWLSOLHU�SHUFHQWDJH�RI �VXFK�VHUYLFH��

7KH� WZR�PDMRU�HPSOR\PHQW�JURXSV�DSSOLFDEOH�WR�HPSOR\HU�DQG�PHPEHU�FRQWULEXWLRQ�UDWHV��YHVWLQJ
UHTXLUHPHQWV� DQG�EHQHI LW�SURYLVLRQV�DUH��D� 3ROLFH�DQG�)LUHI LJKWHUV�DQG��E� $OO�2WKHU�(PSOR\HHV��7KHUH
DUH� IRXU�PDMRU�EHQHI LW�VWUXFWXUHV�IRU�FRQWULEXWRU\�PHPEHUV�EDVHG�RQ�HPSOR\PHQW�JURXS�DQG
PHPEHUVKLS�GDWH�ZKLOH� WKHUH� DUH� WZR�EHQHI LW�VWUXFWXUHV�IRU�K\EULG�PHPEHUV�EDVHG�RQ�WKHLU�PHPEHUVKLS
GDWH��DV�GLVFXVVHG�EHORZ��1RQFRQWULEXWRU\�PHPEHUV�KDYH�RQH�EHQHI LW�VWUXFWXUH�
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(PSOR\HU��SHQVLRQHU��DQG�HPSOR\HH�PHPEHUVKLS�GDWD�DV�RI �0DUFK �������� LV�DV�IROORZV�

(PSOR\HUV�
6WDWH �
&RXQW\ �

7RWDO�HPSOR\HUV �

3HQVLRQHUV�DQG�EHQHILFLDULHV�FXUUHQWO\�UHFHLYLQJ�EHQHILWV�
3HQVLRQHUV�FXUUHQWO\�UHFHLYLQJ�EHQHILWV�

3ROLFH�DQG�ILUHILJKWHUV �����
$OO�RWKHUV�HPSOR\HHV ������

7RWDO�SHQVLRQHUV ������

%HQHILFLDULHV�FXUUHQWO\�UHFHLYLQJ�EHQHILWV�
3ROLFH�DQG�ILUHILJKWHUV ���
$OO�RWKHUV�HPSOR\HHV �����

7RWDO�EHQHILFLDULHV �����

7RWDO�SHQVLRQHUV�DQG�EHQHILFLDULHV ������

7HUPLQDWHG�YHVWHG�PHPEHUV�HQWLWOHG�WR�EHQHILWV�EXW�QRW�\HW�UHFHLYLQJ
EHQHILWV�

3ROLFH�DQG�ILUHILJKWHUV ���
$OO�RWKHUV�HPSOR\HHV �����

7RWDO�WHUPLQDWHG�YHVWHG�PHPEHUV �����

,QDFWLYH�PHPEHUV�
3ROLFH�DQG�ILUHILJKWHUV ���
$OO�RWKHU�HPSOR\HHV ������

7RWDO�LQDFWLYH�PHPEHUV ������

7RWDO�WHUPLQDWHG�YHVWHG�DQG�LQDFWLYH�PHPEHUV ������

$FWLYH�PHPEHUV�
9HVWHG�

3ROLFH�DQG�ILUHILJKWHUV �����
$OO�RWKHU�HPSOR\HHV ������

7RWDO�YHVWHG�PHPEHUV ������

1RQYHVWHG�
3ROLFH�DQG�ILUHILJKWHUV ���
$OO�RWKHU�HPSOR\HHV ������

7RWDO�QRQYHVWHG�PHPEHUV ������

7RWDO�DFWLYH�PHPEHUV ������

7RWDO�PHPEHUVKLS �������
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�E� 7KH�)LQDQFLDO�5HSRUWLQJ� (QWLW\

$V�UHTXLUHG�E\�8�6� JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��WKHVH�I LQDQFLDO�VWDWHPHQWV�SUHVHQW�WKH�
(56��WKH SULPDU\�JRYHUQPHQW��DV�D�VHSDUDWH�UHSRUWLQJ�HQWLW\�I URP�WKH�6WDWH�RI �+DZDLL��WKH 6WDWH���7KH�
(56�LV�QRW�SDUW RI �WKH�6WDWH¶V�I LQDQFLDO�UHSRUWLQJ�HQWLW\�EHFDXVH�LW�LV�D�VHSDUDWH�OHJDO�HQWLW\�WKDW�LV�
I LVFDOO\�LQGHSHQGHQW�RI �WKH�6WDWH��7KH (56�ZDV�HVWDEOLVKHG�E\�&KDSWHU ���RI �WKH�+56�DQG�LV�JRYHUQHG�
E\�D�%RDUG�RI �7UXVWHHV��WKH %RDUG��DV�GLVFXVVHG�EHORZ�

7KH� %RDUG�DGPLQLVWHUV�WKH�(56�RQ�EHKDOI �RI �SXEOLF�HPSOR\HHV�RI �ERWK�WKH�6WDWH�DQG�FRXQW\�
JRYHUQPHQWV��([FHSW�IRU�OLPLWHG�DGPLQLVWUDWLYH�IXQFWLRQV��WKH�6WDWH�GRHV�QRW�KDYH� WKH�SRZHU�WR�
VXSHUYLVH�RU�FRQWURO�WKH�%RDUG�LQ�WKH�H[HUFLVH�RI �LWV�IXQFWLRQV��GXWLHV��DQG�SRZHUV� 7KH�%RDUG�FRQVLVWV�
RI �HLJKW�PHPEHUV��7KH� 6WDWH�'LUHFWRU�RI �)LQDQFH�LV�D�VWDWXWRU\�PHPEHU�RI �WKH�%RDUG��)RXU�PHPEHUV�RI �
WKH�%RDUG�DUH�HOHFWHG�E\�PHPEHUV�DQG�UHWLUHHV� RI �WKH�(56�DQG�WKH�RWKHU�WKUHH�PHPEHUV�RI �WKH�%RDUG�
DUH�DSSRLQWHG�E\�WKH�*RYHUQRU��'HFLVLRQV�DUH�PDGH�ZLWK�WKH�FRQFXUULQJ�YRWH�RI �I LYH�PHPEHUV�RI �WKH�
%RDUG��7KH� %RDUG�DSSRLQWV�WKH�([HFXWLYH�'LUHFWRU�DQG�&KLHI �,QYHVWPHQW�2I I LFHU�DQG�HQJDJHV�DFWXDULDO�
DQG�RWKHU�VHUYLFHV�UHTXLUHG�WR�WUDQVDFW�WKH�EXVLQHVV�RI �WKH�(56�

�F� &ODVV 'HVFULSWLRQV� DQG�)XQGLQJ�3ROLF\

0HPEHUV�RI �WKH�(56�DUH�FRQWULEXWRU\��K\EULG��RU�QRQFRQWULEXWRU\�PHPEHUV��$OO�DVVHWV�RI �WKH�(56��LQ�
WKH�3HQVLRQ�7UXVW�� PD\�EH�XVHG�WR�SD\�EHQHI LWV�WR�DQ\�PHPEHU�RI �WKH�(56��&RQWULEXWLRQ�UDWHV�DUH�
GHWHUPLQHG�E\�VWDWH�ODZ�DV�D�SHUFHQWDJH�RI �SD\UROO�

7KH� VWDWXWRU\�HPSOR\HU�FRQWULEXWLRQ�UDWH�LQFOXGHV�WKH�QRUPDO�FRVW�DQG�DFFUXHG�OLDELOLW\�FRQWULEXWLRQ�DQG�
LV�GHWHUPLQHG�VHSDUDWHO\�IRU�WZR�JURXSV�RI �HPSOR\HHV���D��SROLFH�RI I LFHUV�DQG�I LUHI LJKWHUV��DQG��E� DOO�
RWKHU�HPSOR\HHV��(PSOR\HU�FRQWULEXWLRQ UDWHV�DUH�VXEMHFW�WR�DGMXVWPHQW�LQ�FHUWDLQ�VLWXDWLRQV�EDVHG�RQ�
WKH�SODQ¶V�IXQGHG�VWDWXV�RU�DFWXDULDO� LQYHVWLJDWLRQV��7KH�(56�SHUIRUPV�DQ�DFWXDULDO� LQYHVWLJDWLRQ�RI �WKH�
H[SHULHQFH�DW�OHDVW�RQFH�HYHU\� I LYH \HDUV��SOXV�DQ�DQQXDO� DFWXDULDO�YDOXDWLRQ�RI �WKH�DVVHWV�DQG�OLDELOLWLHV�
RI �WKH�IXQGV�RI �WKH�SHQVLRQ�WUXVW��7KH� %RDUG�DGRSWV�PRUWDOLW\��VHUYLFH��DQG�RWKHU�DVVXPSWLRQV��IDFWRUV��
DQG�WDEOHV�DV�GHHPHG�DSSURSULDWH�DQG�QHFHVVDU\��EDVHG�RQ�WKH�DFWXDULDO� LQYHVWLJDWLRQ�DQG�DFWXDU\�
UHFRPPHQGDWLRQ��*HQHUDOO\��DFWXDULDO�DVVXPSWLRQV�DQG�PHWKRGV�ZHUH�DGRSWHG�E\�WKH�%RDUG�RQ�
$XJXVW ��������� DV�UHFRPPHQGHG�E\�*DEULHO��5RHGHU��6PLWK�DQG�&RPSDQ\��*56���I URP�WKH�
H[SHULHQFH�VWXG\�DV�RI �-XQH ����������ZLWK�PRVW�RI �WKH�DVVXPSWLRQV�EDVHG�RQ�WKH�SHULRG�I URP�-XO\ ���
������ WKURXJK�-XQH ���������� ZKLOH� WKH�LQYHVWPHQW�UHWXUQ� DVVXPSWLRQ�ZDV�DGRSWHG�EHJLQQLQJ�ZLWK�WKH�
�����YDOXDWLRQ�

(I IHFWLYH�-XO\ ���������WKH�VWDWXWRU\�HPSOR\HU�FRQWULEXWLRQ�UDWH�IRU�HPSOR\HHV�LQ�WKH�3ROLFH�RI I LFHUV�DQG�
I LUHI LJKWHUV�FDWHJRU\�LQFUHDVHG�I URP��������WR���������DQG�WKH�UDWH� IRU�HPSOR\HHV�LQ�WKH�$OO�2WKHU�
FDWHJRU\�LQFUHDVHG�I URP��������WR���������3HU� OHJLVODWLRQ�SDVVHG�LQ������� WKH�UDWH� IRU�3ROLFH�RI ILFHUV�
DQG�I LUHI LJKWHUV�HPSOR\HHV�LQFUHDVHG�WR��������RQ�-XO\ ����������������RQ�-XO\ ����������������RQ�
-XO\ ���������DQG��������RQ�-XO\ ��������DQG�WKH�UDWH�IRU�$OO�2WKHU�(PSOR\HHV�LQFUHDVHG�WR��������
HI IHFWLYH�-XO\ ����������������HI IHFWLYH�-XO\ ���������������HI IHFWLYH�-XO\ ���������DQG��������
HI IHFWLYH�-XO\ ���������7KHVH� HPSOR\HU�FRQWULEXWLRQ�UDWHV�DUH� DSSOLHG�WR�WKH�WRWDO�FRYHUHG�SD\UROO�LQ�
HDFK�UHVSHFWLYH�FDWHJRU\�WR�GHWHUPLQH� WKH�UHTXLUHG�HPSOR\HU�FRQWULEXWLRQV��$GPLQLVWUDWLRQ�RI �WKH�
SHQVLRQ�WUXVW�LV�I LQDQFHG�WKURXJK�FRQWULEXWLRQV�I URP�WKH�HPSOR\HUV�DQG�HPSOR\HHV��LI �DSSOLFDEOH��DQG�
LQYHVWPHQW�HDUQLQJV�
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3HU�$FW ����6/+ ������� IXWXUH�HPSOR\HU�FRQWULEXWLRQV�I URP�6WDWH�DQG�FRXQWLHV�DUH�H[SHFWHG�WR�LQFUHDVH�
SXUVXDQW� WR�D�SKDVHG�LQ�FRQWULEXWLRQ�UDWH�LQFUHDVH�RYHU�IRXU�\HDUV�EHJLQQLQJ�-XO\ ���������7KH� UDWH�IRU�
3ROLFH�DQG�)LUH�HPSOR\HHV�LQFUHDVHG�WR��������RQ�-XO\ ����������������RQ�-XO\ ���������DQG�
LQFUHDVHV� WR��������RQ�-XO\ ���������DQG��������RQ�-XO\ �������� DQG�WKH�UDWH�IRU�$OO�2WKHU�(PSOR\HHV�
LQFUHDVHG� WR��������RQ�-XO\ ����������������RQ�-XO\ ���������DQG�LQFUHDVHV� WR��������RQ�-XO\ ���
������DQG��������RQ�-XO\ ��������

(I IHFWLYH�-XO\ ���������HPSOR\HUV�PD\�EH�UHTXLUHG� WR�PDNH�DGGLWLRQDO�HPSOR\HU�FRQWULEXWLRQV�WR�WKH�
(56�LQ�FHUWDLQ�VLWXDWLRQV��7KLV� OHJLVODWLRQ�UHTXLUHV�HPSOR\HUV�WR�SD\�DGGLWLRQDO�FRQWULEXWLRQV�LI �D�UHWLULQJ�
HPSOR\HH��ZKR�ZDV� I LUVW�HPSOR\HG�SULRU�WR�-XO\ ��������DQG�ZKR�ZDV�ODVW�HPSOR\HG�E\�WKH�HPSOR\HU��
KDV�VLJQLI LFDQW�QRQEDVH�SD\�LQFUHDVHV� LQFOXGHG�LQ�WKHLU�DYHUDJH� I LQDO�FRPSHQVDWLRQ��7KH� DGGLWLRQDO�
FRQWULEXWLRQ�LV�HTXDO�WR�WKH�DFWXDULDO� SUHVHQW�YDOXH�RI �WKH�DGGLWLRQDO�EHQHI LWV�HDUQHG�G XH�WR�WKH�
³H[FHVVLYH´ QRQEDVH�SD\�LQFUHDVHV�

8QWLO�-XQH ����������DOO�HPSOR\HHV�ZHUH�UHTXLUHG� WR�EH�FRQWULEXWRU\�PHPEHUV��(PSOR\HHV�FRYHUHG�E\�
6RFLDO�6HFXULW\�RQ�-XQH ��������� ZHUH�JLYHQ�WKH�RSWLRQ�RI �FKDQJLQJ�WR�D�QRQFRQWULEXWRU\�PHPEHU�RU�
UHPDLQ�D�FRQWULEXWRU\�PHPEHU��$OO�QHZ�HPSOR\HHV�KLUHG�DI WHU�-XQH ���������DQG�EHIRUH�-XO\ ���������
DQG�ZKR�DUH�FRYHUHG�E\�6RFLDO�6HFXULW\��ZHUH�JHQHUDOO\� UHTXLUHG� WR�EH�QRQFRQWULEXWRU\�PHPEHUV��
4XDOLI LHG�FRQWULEXWRU\�DQG�QRQFRQWULEXWRU\�PHPEHUV�ZHUH�JLYHQ�WKH�RSWLRQ�WR�FKDQJH�WR�WKH�+\EULG�
PHPEHU�EHQHI LWV�VWUXFWXUH�HI IHFWLYH�-XO\ ���������RU�UHPDLQ� LQ� WKHLU�H[LVWLQJ�FODVV��6WDUWLQJ�-XO\ ���������
DOO�QHZ�HPSOR\HHV�FRYHUHG�E\�6RFLDO�6HFXULW\�DUH� UHTXLUHG� WR�EH�+\EULG�PHPEHUV��XQOHVV�WKH\�DUH�
UHTXLUHG� WR�EH�&RQWULEXWRU\�PHPEHUV��0RVW�HPSOR\HHV�QRW�FRYHUHG�E\�6RFLDO�6HFXULW\��SULPDULO\�3ROLFH�
DQG�)LUH�HPSOR\HHV��DUH� UHTXLUHG� WR�EH�&RQWULEXWRU\�PHPEHUV�

7KH� WKUHH�PHPEHUVKLS�FODVVHV�SURYLGH�D�PRQWKO\�UHWLUHPHQW� DOORZDQFH��PD[LPXP�DOORZDQFH��HTXDO� WR�
WKH�EHQHI LW�PXOWLSOLHU�SHUFHQWDJH��JHQHUDOO\�������RU�����PXOWLSOLHG�E\�WKH�DYHUDJH� I LQDO�FRPSHQVDWLRQ�
�$)&���PXOWLSOLHG�E\�\HDUV�RI �FUHGLWHG�VHUYLFH��7KH� EHQHI LW�PXOWLSOLHU�GHFUHDVHG�E\�������IRU�QHZ�K\EULG�
DQG�FRQWULEXWRU\�PHPEHUV�KLUHG�DI WHU�-XQH ���������� ,I �D�PHPEHU�HDUQV�VHUYLFH LQ�D�GLI IHUHQW�EHQHI LW�
VWUXFWXUH��WKH�PHPEHU¶V�UHWLUHPHQW� EHQHI LW�LV�ELIXUFDWHG�EDVHG�RQ�WKH�DSSOLFDEOH�PHPEHUVKLS�VHUYLFH�
HDUQHG��VXFK�DV�VHUYLFH�FUHGLWV�DQG�EHQHI LW�PXOWLSOLHU�SHUFHQWDJH�RI �VXFK�VHUYLFH���,Q� OLHX�RI �WKH�
PD[LPXP�DOORZDQFH��WKH�PHPEHU�PD\ HOHFW�WR�UHFHLYH�DQ�DFWXDULDOO\�HTXLYDOHQW�DOWHUQDWH� UHWLUHPHQW�
RSWLRQ�ZLWK�D� UHGXFHG�OLIHWLPH�DOORZDQFH��VXFK�DV�VXUYLYRU�EHQHI LW��

7KH� $)&�LV�WKH�DYHUDJH�VDODU\�HDUQHG�GXULQJ�WKH�I LYH�KLJKHVW�SDLG�\HDUV�RI �VHUYLFH��LQFOXGLQJ�WKH�
SD\PHQW�RI �VDODU\�LQ�OLHX�RI �YDFDWLRQ��RU�WKUHH�KLJKHVW�SDLG�\HDUV�RI �VHUYLFH��H[FOXGLQJ�WKH�SD\PHQW�RI �
VDODU\�LQ�OLHX�RI �YDFDWLRQ��LI �WKH�HPSOR\HH�EHFDPH�D�PHPEHU�SULRU�WR�-DQXDU\ ���������7KH� $)&�IRU�
PHPEHUV�KLUHG�RQ�RU�DI WHU�WKLV�GDWH��DQG�EHIRUH�-XO\ ��������� LV�EDVHG�RQ�WKH�WKUHH�KLJKHVW�SDLG�\HDUV�
RI �VHUYLFH��H[FOXGLQJ�WKH�SD\PHQW�RI �VDODU\�LQ�OLHX�RI �YDFDWLRQ��)RU�QHZ�PHPEHUV�KLUHG�DI WHU�-XQH ����
������ WKH�$)&� LV�EDVHG�RQ�WKH�I LYH�KLJKHVW�SDLG�\HDUV�RI �VHUYLFH��H[FOXGLQJ�WKH�SD\PHQW�RI �VDODU\�LQ�
OLHX�RI �YDFDWLRQ�

)RU�SRVWUHWLUHPHQW�LQFUHDVHV��HYHU\� UHWLUHH¶V�RULJLQDO�UHWLUHPHQW� DOORZDQFH� LV�LQFUHDVHG�E\������HDFK�
-XO\ �� IROORZLQJ�WKH�FDOHQGDU�\HDU�RI �UHWLUHPHQW��LI �WKH�UHWLUHH�EHFDPH�DQ�(56�PHPEHU�SULRU�WR�-XO\ ���
������7KLV�FXPXODWLYH�EHQHI LW�LV�QRW�FRPSRXQGHG�DQG�LQFUHDVHV HDFK�\HDU�E\������RI �WKH�RULJLQDO�
UHWLUHPHQW� DOORZDQFH�ZLWKRXW�D�FHLOLQJ�������RI �WKH�RULJLQDO�UHWLUHPHQW� DOORZDQFH� WKH�I LUVW�\HDU�����WKH�
VHFRQG \HDU�������WKH�WKLUG \HDU��HWF����)RU�QHZ�PHPEHUV�KLUHG�DI WHU�-XQH ���������� WKH�SRVWUHWLUHPHQW�
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DQQXLW\� LQFUHDVH�ZDV�GHFUHDVHG�WR������SHU�\HDU�RI �WKH�RULJLQDO�UHWLUHPHQW�DOORZDQFH�ZLWKRXW�D�FHLOLQJ�
������RI �WKH�RULJLQDO�UHWLUHPHQW� DOORZDQFH� WKH�I LUVW�\HDU�����WKH�VHFRQG \HDU�������WKH� WKLUG \HDU��HWF���

7KH� IROORZLQJ�VXPPDUL]HV�WKH�SURYLVLRQV�UHOHYDQW�WR�WKH�ODUJHVW�HPSOR\HH�JURXSV�RI �WKH�UHVSHFWLYH�
PHPEHUVKLS�FODVV��5HWLUHPHQW� EHQHI LWV�IRU�FHUWDLQ�JURXSV��VXFK�DV�VHZHU�ZRUNHUV�� MXGJHV��DQG�HOHFWHG�
RI I LFLDOV��YDU\�I URP�JHQHUDO�HPSOR\HHV�

$OO�FRQWULEXWLRQV��EHQHI LWV��DQG�HOLJLELOLW\�UHTXLUHPHQWV�DUH�JRYHUQHG�E\�&KDSWHU ���RI �WKH�+56��$OO�RI �
WKH�VWDWXWRU\�PHPEHU�FRQWULEXWLRQV�GLVFXVVHG�LQ�WKLV�VHFWLRQ�DUH�FODVVLI LHG�DV�³PHPEHU�FRQWULEXWLRQV´
ZLWK�WKH�DGRSWLRQ�RI �*$6% 6WDWHPHQW�1R� ����3HQVLRQ� ,VVXHV�± DQ�DPHQGPHQW� RI�*$6% 6WDWHPHQWV�
1R� ����1R� ����DQG�1R� ���

�L� &RQWULEXWRU\

3ROLFH�RI I LFHUV��ILUHI LJKWHUV��DQG�FHUWDLQ�RWKHU�PHPEHUV�WKDW�DUH�QRW�FRYHUHG�E\�6RFLDO�6HFXULW\�I LUVW
KLUHG�SULRU�WR�-XO\ ��������FRQWULEXWH�������RI �WKHLU�VDODU\�DQG�UHFHLYH�D�UHWLUHPHQW�EHQHI LW�XVLQJ
WKH�EHQHI LW�PXOWLSOLHU�RI ������IRU�TXDOLI LHG�VHUYLFH��XS�WR�D�PD[LPXP�RI �����RI �$)&��7KHVH
PHPEHUV PD\�UHWLUH�DW�DJH����ZLWK�I LYH \HDUV�RI �FUHGLWHG�VHUYLFH�RU�DW�DQ\�DJH�ZLWK��� \HDUV�RI
FUHGLWHG�VHUYLFH��SURYLGHG�WKH�ODVW�I LYH \HDUV�RI �FUHGLWHG�VHUYLFH�LV�DQ\�RI �WKH�TXDOLI LHG�RFFXSDWLRQV�

3ROLFH�RI I LFHUV��ILUHI LJKWHUV��DQG�FHUWDLQ�RWKHU�PHPEHUV�WKDW�DUH�QRW�FRYHUHG�E\�6RFLDO�6HFXULW\�I LUVW
KLUHG�DI WHU�-XQH ���������FRQWULEXWH��������RI �WKHLU�VDODU\�DQG�UHFHLYH�D�UHWLUHPHQW� EHQHI LW�XVLQJ
WKH�EHQHI LW�PXOWLSOLHU�RI �������IRU�TXDOLI LHG�VHUYLFH��XS�WR�D�PD[LPXP�RI �����RI �$)&��7KHVH
PHPEHUV�PD\�UHWLUH�DW�DJH����ZLWK��� \HDUV�RI �FUHGLWHG�VHUYLFH�RU�DW�DJH����ZLWK��� \HDUV�RI
FUHGLWHG�VHUYLFH��SURYLGHG�WKH�ODVW�� \HDUV�RI �FUHGLWHG�VHUYLFH�LV�DQ\�RI �WKH�TXDOLI LHG�RFFXSDWLRQV�

$OO�RWKHU�HPSOR\HHV�KLUHG�SULRU�WR�-XO\ ��������DUH�UHTXLUHG� WR�FRQWULEXWH������RI �WKHLU�VDODU\�DQG
DUH� IXOO\�YHVWHG�IRU�EHQHI LWV�XSRQ�UHFHLYLQJ�I LYH \HDUV�RI �FUHGLWHG�VHUYLFH��&RQWULEXWRU\�PHPEHUV
PD\�UHWLUH�ZLWK�IXOO�EHQHI LWV�DW DJH����DQG�I LYH \HDUV�RI �FUHGLWHG�VHUYLFH��7KH\�PD\�WDNH�HDUO\
UHWLUHPHQW� DW�DQ\�DJH�ZLWK�DW�OHDVW��� \HDUV�RI �FUHGLWHG�VHUYLFH�DQG�UHFHLYH�EHQHI LWV�UHGXFHG���
SHU�\HDU�XQGHU�DJH����SOXV����SHU�\HDU�XQGHU�DJH�����7KH� EHQHI LW�PXOWLSOLHU�LV����IRU�HPSOR\HHV
FRYHUHG�E\�6RFLDO�6HFXULW\�

$OO�RWKHU�HPSOR\HHV�LQ�WKH FRQWULEXWRU\�FODVV�KLUHG�DI WHU�-XQH ��������� DUH�UHTXLUHG�WR�FRQWULEXWH
�����RI �WKHLU�VDODU\�DQG�DUH� IXOO\�YHVWHG IRU�EHQHI LWV�XSRQ�UHFHLYLQJ��� \HDUV�RI �FUHGLWHG�VHUYLFH�
7KHVH�PHPEHUV�PD\�UHWLUH�ZLWK IXOO�EHQHI LWV�DW�DJH����DQG��� \HDUV�RI �FUHGLWHG�VHUYLFH��0HPEHUV
PD\�WDNH�HDUO\�UHWLUHPHQW� DW�DJH����ZLWK��� \HDUV�RI �FUHGLWHG�VHUYLFH�DQG�UHFHLYH�EHQHI LWV�UHGXFHG
E\����SHU�\HDU�XQGHU�DJH�����7KH� EHQHI LW�PXOWLSOLHU�LV�������IRU�HPSOR\HHV�FRYHUHG�E\�6RFLDO
6HFXULW\�

�LL� +\EULG

$OO�RWKHU�HPSOR\HHV�KLUHG�EHIRUH�-XO\ ��������DUH�UHTXLUHG� WR�FRQWULEXWH����RI �WKHLU�VDODU\�DQG�DUH
IXOO\�YHVWHG�IRU�EHQHI LWV�XSRQ�UHFHLYLQJ�� \HDUV�RI �FUHGLWHG�VHUYLFH��(PSOR\HHV�PD\�UHWLUH�ZLWK� IXOO
EHQHI LWV�DW�DJH����DQG�� \HDUV�RI �FUHGLWHG�VHUYLFH�RU�DW�DJH����DQG��� \HDUV�RI �FUHGLWHG�VHUYLFH�
(DUO\�UHWLUHPHQW� EHQHI LWV DUH�DYDLODEOH�DW�DJH����DQG��� \HDUV�RI �FUHGLWHG�VHUYLFH�ZLWK�EHQHI LWV
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UHGXFHG�E\����SHU�\HDU�XQGHU�DJH�����7KH� EHQHI LW�PXOWLSOLHU�XVHG�WR�FDOFXODWH�UHWLUHPHQW�EHQHI LWV�
LV�����+\EULG�PHPEHUV�DUH�FRYHUHG�E\�6RFLDO�6HFXULW\ �

$OO�RWKHU�HPSOR\HHV�KLUHG�DI WHU�-XQH ���������DUH�UHTXLUHG� WR�FRQWULEXWH����RI �WKHLU�VDODU\�DQG�DUH�
IXOO\�YHVWHG IRU�EHQHI LWV�XSRQ�UHFHLYLQJ��� \HDUV�RI �FUHGLWHG�VHUYLFH��(PSOR\HHV�PD\�UHWLUH�ZLWK�IXOO�
EHQHI LWV�DW�DJH����DQG��� \HDUV�RI �FUHGLWHG�VHUYLFH�RU�DW�DJH����DQG��� \HDUV�RI �FUHGLWHG�VHUYLFH��
(DUO\�UHWLUHPHQW� LV�DYDLODEOH�DW�DJH����DQG��� \HDUV�RI �FUHGLWHG�VHUYLFH�ZLWK�EHQHI LWV�UHGXFHG����
SHU�\HDU�XQGHU�DJH�����7KH�EHQHI LW�PXOWLSOLHU�XVHG�WR�FDOFXODWH�UHWLUHPHQW� EHQHI LWV�LV��������+\EULG�
PHPEHUV�DUH�FRYHUHG�E\�6RFLDO�6HFXULW\�

�LLL� 1RQFRQWULEXWRU\

$OO�RWKHU�HPSOR\HHV�DUH IXOO\�YHVWHG�XSRQ�UHFHLYLQJ��� \HDUV�RI �FUHGLWHG�VHUYLFH��7KH�HPSOR\HU�LV�
UHTXLUHG� WR�PDNH�DOO�FRQWULEXWLRQV�IRU�WKHVH�PHPEHUV��(PSOR\HHV�PD\�UHWL UH� ZLWK�IXOO�EHQHI LWV�DW�
DJH��� \HDUV�DQG��� \HDUV�RI �FUHGLWHG�VHUYLFH�RU�DJH����DQG��� \HDUV�RI �FUHGLWHG�VHUYLFHV��(DUO\�
UHWLUHPHQW� LV�DYDLODEOH�DW�DJH��� \HDUV�DQG��� \HDUV�RI �FUHGLWHG�VHUYLFH�ZLWK�EHQHI LWV�UHGXFHG�E\�
���SHU�\HDU�XQGHU�DJH�����7KH�EHQHI LW�PXOWLSOLHU�XVHG�WR�FDOFXODWH� UHWLUHPHQW� EHQHI LWV�LV�������

2UGLQDU\�GLVDELOLW\�UHWLUHPHQW�EHQHI LWV�UHTXLUH�D�PLQLPXP�RI ��� \HDUV�RI �VHUYLFH��ZKHUHDV�
VHUYLFH�FRQQHFWHG�GLVDELOLW\�UHVXOWLQJ�I URP�D�MRE�UHODWHG�DFFLGHQW�GRHV�QRW�KDYH�DQ\�VHUYLFH�
UHTXLUHPHQW�� 8QGHU�DOO�WKUHH�PHPEHUVKLS�FODVVHV��WKHUH� LV�QR�DJH�UHTXLUHPHQW� WR�TXDOLI\�IRU�
GLVDELOLW\�EHQHI LWV�

2UGLQDU\�GHDWK�EHQHI LWV�IRU�FRQWULEXWRU\�DQG�QRQFRQWULEXWRU\�PHPEHUV�UHTXLUH�DW�OHDVW�� \HDU�DQG�
�� \HDUV�RI �VHUYLFH��UHVSHFWLYHO\��2UGLQDU\�GHDWK�EHQHI LWV�IRU�K\EULG�PHPEHUV�UHTXLUH�� \HDUV�RI �
VHUYLFH�LI �KLUHG�SULRU�WR�-XO\ ���������RU��� \HDUV�RI �VHUYLFH�LI �KLUHG�DI WHU�-XQH ����������7KHUH� LV�QR�
\HDUV�RI �VHUYLFH�UHTXLUHPHQW� IRU�VHUYLFH�FRQQHFWHG�GHDWK�EHQHI LWV�

�G� 7KH�(56�DV�(PSOR\HU

$V�DQ�HPSOR\HU��WKH�(56�SDUWLFLSDWHV�LQ�LWV�SHQVLRQ�EHQHI LWV�SURJUDP�WKURXJK�WKH�6WDWH��7KH�(56�
SURYLGHV�EHQHI LWV�IRU�DOO�RI �LWV�IXOO�WLPH�HPSOR\HHV�WKURXJK�WKH�FRQWULEXWRU\��K\EULG��RU�QRQFRQWULEXWRU\�
PHPEHUVKLS�FODVVHV��&RQWULEXWLRQV�DUH�FDOFXODWHG�DV�SDUW�RI �WKH�6WDWH ¶V�WRWDO�FRQWULEXWLRQ�UHTXLUHPHQWV�
DQG�DUH� UHLPEXUVHG�WR�WKH�6WDWH¶V�*HQHUDO� )XQG�DV�SDUW�RI �WKH�I ULQJH�EHQHI LW�UDWH�RQ�WKH�(56¶
HPSOR\HHV¶ DFWXDO�VDODULHV�

�H� 2WKHU�3RVW�(PSOR\PHQW�%HQHILWV

,Q�DGGLWLRQ�WR�WKH�UHWLUHPHQW� EHQHI LWV�SURYLGHG�E\�WKH�(56�3HQVLRQ�7UXVW��WKH�SDUWLFLSDWLQJ�HPS OR\HUV��
SXUVXDQW� WR�+56�&KDSWHU ��$��SURYLGH�FHUWDLQ�KHDOWKFDUH� DQG�OLIH�LQVXUDQFH�EHQHI LWV�IRU�VWDWH�DQG�
FRXQW\�TXDOLI LHG�HPSOR\HHV�DQG�UHWLUHHV��7KH� +DZDLL� (PSOR\HU�8QLRQ�+HDOWK� %HQHI LWV�7UXVW�)XQG�
�(87)�� ZDV�HVWDEOLVKHG�RQ�-XO\ �������� WR�GHVLJQ��SURYLGH� DQG�DGPLQLVWHU�KHDOWK�EHQHI LWV�SODQV�DQG�D�
JURXS�OLIH�LQVXUDQFH�EHQHI LWV�SURJUDP�IRU�VWDWH�DQG�FRXQW\�HPSOR\HHV�DQG�UHWLUHHV�

8QGHU�+56������$�����WKH�SDUWLFLSDWLQJ�HPSOR\HUV�SD\�WKH�(87)�D�EDVH�PRQWKO\�FRQWULEXWLRQ�IRU�WKH�
KHDOWK�EHQHI LWV�SODQV�RI �FHUWDLQ�UHWLUHG�HPSOR\HHV��LQFOXGLQJ�WKRVH�ZKR�ZHUH� KLUHG�EHIRUH�-XO\ ��������
DQG�UHWLUHG�DI WHU�-XQH ����������ZLWK����RU�PRUH�\HDUV�RI �FUHGLWHG�VHUYLFH�
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8QGHU�+56������$�����WKH�SDUWLFLSDWLQJ�HPSOR\HUV�SD\�WKH�(87)�RQH�KDOI �RI �WKH�EDVH�PRQWKO\�
FRQWULEXWLRQ�IRU�WKH�KHDOWK�EHQHI LWV�SODQV�RI �UHWLUHG�HPSOR\HHV�ZKR�ZHUH� KLUHG�EHIRUH�-XQH ���������
DQG�UHWLUHG�DI WHU�-XQH ����������ZLWK�IHZHU� WKDQ��� \HDUV�RI �FUHGLWHG�VHUYLFH�

8QGHU�+56������$����DQG�+56������$����D������ WKH�SDUWLFLSDWLQJ�HPSOR\HUV�SD\�WKH�(87)�IRU�WKH�
KHDOWK�EHQHI LWV�SODQV�RI �UHWLUHG�HPSOR\HHV�ZKR�ZHUH�KLUHG�DI WHU�-XQH ���������EXW�EHIRUH�-XO\ ���������
�D� RQH�KDOI �RI �WKH�EDVH�PRQWKO\�FRQWULEXWLRQ�LI �WKH�HPSOR\HH�UHWLUHG�ZLWK�EHWZHHQ����DQG��� \HDUV�RI �
FUHGLWHG�VHUYLFH���E� ����RI �WKH�EDVH�PRQWKO\�FRQWULEXWLRQ�LI �WKH�HPSOR\HH�UHWLUHG�ZLWK�EHWZHHQ����DQG�
�� \HDUV�RI �FUHGLWHG�VHUYLFH��DQG��F� �����RI �WKH�EDVH�PRQWKO\�FRQWULEXWLRQ�LI �WKH�HPSOR\HH�UHWLUHG�ZLWK�
���RU�PRUH�\HDUV�RI �FUHGLWHG�VHUYLFH�

8QGHU�+56������$�����WKH�SDUWLFLSDWLQJ�HPSOR\HUV�SD\�WKH�(87) IRU�WKH�KHDOWK�EHQHI LWV�SODQV�RI �UHWLUHG�
HPSOR\HHV�ZKR�ZHUH� KLUHG�DI WHU�-XQH ���������� �D� RQH�KDOI �RI �WKH�EDVH�PRQWKO\�FRQWULEXWLRQ�IRU�D�
VHOI �RQO\�SODQ�LI �WKH�HPSOR\HH�UHWLUHG�ZLWK�EHWZHHQ� ���DQG��� \HDUV�RI �FUHGLWHG�VHUYLFH���E� ����RI �WKH�
EDVH�PRQWKO\ FRQWULEXWLRQ�IRU�D�VHOI �RQO\�SODQ�LI �WKH�HPSOR\HH�UHWLUHG�ZLWK�EHWZHHQ����DQG��� \HDUV�RI �
FUHGLWHG�VHUYLFH��DQG��F� �����RI �WKH�EDVH�PRQWKO\�FRQWULEXWLRQ�IRU�D�VHOI �RQO\�SODQ�LI �WKH�HPSOR\HH�
UHWLUHG�ZLWK����RU�PRUH�\HDUV�RI �FUHGLWHG�VHUYLFH�

8QGHU�+56������$�����WKH�SDUWLFLSDWLQJ�HPSOR\HUV�SD\�WKH�(87)�D�EDVH�PRQWKO\�FRQWULEXWLRQ��FXUUHQWO\�
������� IRU�HDFK�UHWLUHG�HPSOR\HH�HQUROOHG�LQ�WKH�(87)� JURXS�OLIH�LQVXUDQFH�SODQ�

7KH� QHW�DVVHWV�RI �WKH�(87)� DUH�QRW�LQFOXGHG�LQ� WKH�(56�SODQ�QHW�DVVHWV��7KH� (87)� LVVXHV�D�I LQDQFLDO�
UHSRUW�WKDW�LQFOXGHV�I LQDQFLDO�VWDWHPHQWV�DQG�UHTXLUHG�VXSSOHPHQWDU\� LQIRUPDWLRQ�

��� 6RFLDO�6HFXULW\�&RQWULEXWLRQ� )XQG

7KH� 6RFLDO�6HFXULW\�&RQWULEXWLRQ�)XQG��&RQWULEXWLRQ�)XQG��ZDV�HVWDEOLVKHG�XQGHU�6HFWLRQ ������� RI �WKH�
+56�IRU�WKH�IROORZLQJ�SXUSRVHV�

�� 7R�UHFHLYH�DOO�IHGHUDO�6RFLDO�6HFXULW\�HPSOR\HUV ¶ FRQWULEXWLRQV�I URP�WKH�6WDWH�DQG�LQWHUHVW�DQG�SHQDOWLHV�
RQ�XQSDLG�DPRXQWV

�� 7R�UHFHLYH�DQ\�DSSURSULDWLRQV�WR�WKH�&RQWULEXWLRQ�)XQG

�� 7R�SD\�DPRXQWV�UHTXLUHG� WR�EH�SDLG�WR�WKH�,56

�� 7R�LQYHVW�DQG�FROOHFW�LQFRPH�RQ�UHVRXUFHV�KHOG�E\�WKH�&RQWULEXWLRQ�)XQG�

$OO�RWKHU�QRQ�6WDWH�JRYHUQPHQWDO�DJHQFLHV�UHPLW�6RFLDO�6HFXULW\�FRQWULEXWLRQV�GLUHFWO\�WR�WKH�,56��6RFLDO�
6HFXULW\�FRQWULEXWLRQV�ZLWKKHOG�I URP�HPSOR\HHV�DUH�UHPLWWHG�GLUHFWO\�WR�WKH�,56�E\�WKH�HPSOR\HUV��7KH�
&RQWULEXWLRQ�)XQG�LV�FRQVLGHUHG�DQ�DJHQF\�IXQG�IRU�I LQDQFLDO�UHSRUWLQJ�SXUSRVH��$W�-XQH ���������� WKH�(56�
KHOG�QR�DPRXQWV�LQ�WKH�&RQWULEXWLRQ�)XQG�DV�DOO�DPRXQWV�GHSRVLWHG�LQWR�WKH�&RQWULEXWLRQ�)XQG�ZHUH� SDLG�
GLUHFWO\�WR�WKH�,56�
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��� 6XPPDU\�RI�$FFRXQWLQJ� 3ROLFLHV

$�VXPPDU\�RI �WKH�VLJQLI LFDQW�DFFRXQWLQJ�SROLFLHV�FRQVLVWHQWO\�DSSOLHG�LQ�WKH�SUHSDUDWLRQ�RI �WKH�
DFFRPSDQ\LQJ�I LQDQFLDO�VWDWHPHQWV�LV�DV�IROORZV�

�D� %DVLV�RI�$FFRXQWLQJ

)LGXFLDU\�IXQGV�DUH�XVHG�WR�DFFRXQW�IRU�DVVHWV�KHOG�E\�WKH�(56�LQ�D�WUXVWHH�FDSDFLW\ RU�DV�DQ�DJHQW�IRU�
LQGLYLGXDOV��SULYDWH�RUJDQL]DWLRQV��RWKHU�JRYHUQPHQWV��DQG�RU�RWKHU�IXQGV��7KH� I LGXFLDU\�IXQG�W\SHV�XVHG�
E\�WKH�(56�DUH�D�3HQVLRQ�7UXVW�)XQG�DQG�WKH�6RFLDO�6HFXULW\�)XQG�DV�DQ�DJHQF\�IXQG��(DFK�RI �WKH�
I LGXFLDU\�IXQGV�LV�FRQVLGHUHG�D�VHSDUDWH� I LVFDO�DQG�DFFRXQWLQJ�HQWLW\�ZLWK�D�VHOI �EDODQFLQJ�VHW�RI �
DFFRXQWV�WKDW�FRPSULVH�LWV�DVVHWV��OLDELOLWLHV��HTXLW\��UHYHQXH��DQG�H[SHQGLWXUHV��RU�H[SHQVHV��DV�
DSSURSULDWH��7KH� DFFRXQWLQJ�DQG�UHSRUWLQJ�WUHDWPHQW�DSSOLHG�WR�D�IXQG�LV�GHWHUPLQHG�E\�LWV�
PHDVXUHPHQW� IRFXV��7KH�3HQVLRQ�7UXVW�)XQG�LV�DFFRXQWHG�IRU�RQ�D�I ORZ�RI �HFRQRPLF�UHVRXUFHV�
PHDVXUHPHQW� IRFXV��$V�DQ�DJHQF\�IXQG��WKH�&RQWULEXWLRQ�)XQG�LV�FXVWRGLDO�LQ�QDWXUH� DQG�GRHV�QRW�
PHDVXUH� UHVXOWV�RI �RSHUDWLRQV�

7KH� I LQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�LQ FRQIRUPLW\�ZLWK�8�6� JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�
�*$$3��XVLQJ�WKH�DFFUXDO�EDVLV�RI �DFFRXQWLQJ��$GPLQLVWUDWLYH�H[SHQVHV�DUH� I LQDQFHG�H[FOXVLYHO\�ZLWK�
LQYHVWPHQW�LQFRPH�

�E� 0HWKRG�8VHG�WR�9DOXH�&DVK�DQG� ,QYHVWPHQWV

7KH� (56¶ LQYHVWPHQW�SROLF\�IRU�FDVK�DQG�LQYHVWPHQWV��LQFOXGLQJ�WKH�OHJDO�DXWKRULW\��LV�GLVFXVVHG�EHORZ�
LQ�QRWH ���1RWHV ��DQG�� LQFOXGH�D�FRPSUHKHQVLYH�GLVFXVVLRQ�RQ�IDLU�YDOXH��LQFOXGLQJ�WKH�GLVFORVXUH�
UHTXLUHPHQWV RI �IDLU�YDOXH�UHTXLUHG�E\�*$6% 6WDWHPHQW�1R� ���

&DVK�� LQYHVWPHQWV��DQG�QRWHV�SD\DEOH�LQ�WKH�3HQVLRQ�7UXVW�DUH� UHSRUWHG�DW�IDLU�YDOXH��7KH� GHI LQLWLRQ�RI �
IDLU�YDOXH� LV�WKH�SULFH�WKDW�ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�
WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW� GDWH� 8QUHDOL]HG� JDLQV�DQG�ORVVHV�DUH�
LQFOXGHG�DV�LQYHVWPHQW�LQFRPH�LQ�WKH�VWDWHPHQW�RI �FKDQJHV�LQ�I LGXFLDU\�QHW�SRVLWLRQ��7KH� LQYHVWPHQWV�RI �
WKH�3HQVLRQ�7UXVW�)XQG�DQG�&RQWULEXWLRQ�)XQG��WKH 5HWLUHPHQW� )XQGV��DUH�YDOXHG�RQ�D�PRQWKO\�EDVLV�

�F� 5HYHQXH� 5HFRJQLWLRQ

,QWHUHVW�DQG�GLYLGHQG�LQFRPH�LV�UHFRJQL]HG�ZKHQ�HDUQHG��&DSLWDO�JDLQV�DQG�ORVVHV�DUH�UHFRJQL]HG�RQ�D�
WUDGH�GDWH�EDVLV��3XUFKDVHV�DQG�VDOHV�RI �LQYHVWPHQWV�DUH�DOVR�UHFRUGHG�RQ�D� WUDGH�GDWH�EDVLV�

(PSOR\HU�DQG�PHPEHU�FRQWULEXWLRQV�DUH�UHFRJQL]HG� LQ�WKH�SHULRG�LQ�ZKLFK� WKH�FRQWULEXWLRQV�DUH� OHJDOO\�
GXH�

�G� 3D\PHQW�RI�%HQHILWV

%HQHI LWV�DQG�UHIXQGV�DUH� UHFRJQL]HG�ZKHQ� GXH�DQG�SD\DEOH�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI �WKH�SODQ�

�H� 6HFXULWLHV�/HQGLQJ

7KH� (56�UHFRUGV�FROODWHUDO�UHFHLYHG�XQGHU�VHFXULWLHV�OHQGLQJ DJUHHPHQWV�ZKHUH� WKH�(56�KDV� WKH�
DELOLW\�WR�VSHQG��SOHGJH��RU�VHOO�WKH�FROODWHUDO�ZLWKRXW�ERUURZHU�GHIDXOW��/LDELOLWLHV�UHVXOWLQJ�I URP�WKHVH�
WUDQVDFWLRQV�DUH�DOVR�UHFRUGHG��$GGLWLRQDOO\��FRVWV�DVVRFLDWHG�ZLWK�VHFXULWLHV�WUDQVDFWLRQV��EURNHU�
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FRPPLVVLRQV�SDLG��DQG�OHQGLQJ�DJHQW�PDQDJHPHQW� IHHV�DUH� UHSRUWHG�DV�LQYHVWPHQW�H[SHQVHV�LQ�WKH�
DFFRPSDQ\LQJ�I LQDQFLDO�VWDWHPHQWV��7KH� VWDWHPHQW�RI �I LGXFLDU\�QHW�SRVLWLRQ�GRHV�QRW�LQFOXGH�GHWDLOHG�
KROGLQJV�RI �VHFXULWLHV�OHQGLQJ�FROODWHUDO�E\�LQYHVWPHQW�FODVVLI LFDWLRQ�

�I� ,QWHUHVW� DQG�(DUQLQJV�$OORFDWLRQ

3XUVXDQW� WR�6HFWLRQV ������ DQG�������� RI �WKH�+56��WKH�%RDUG�VKDOO�DQQXDOO\� DOORFDWH�LQWHUHVW�DQG�RWKHU
HDUQLQJV�RI �WKH�3HQVLRQ�7UXVW�)XQG�WR�WKH�IXQGV�RI �WKH�3HQVLRQ�7UXVW� )XQG��DV�IROORZV�

D� $QQXLW\�6DYLQJV�5HVHUYH� ± )L[HG�DW��ò��UHJXODU� LQWHUHVW� UDWH� IRU�HPSOR\HHV�KLUHG�EHIRUH�-XO\ ��
�����DQG����UHJXODU� LQWHUHVW�UDWH� IRU�HPSOR\HHV�KLUHG�DI WHU�-XQH ��������

E� ([SHQVH�5HVHUYH�± 7R�EH�FUHGLWHG�ZLWK�DOO�PRQH\�WR�SD\�WKH�DGPLQLVWUDWLYH�H[SHQVHV�RI �WKH�(56

F� 3HQVLRQ�$FFXPXODWLRQ�5HVHUYH�± 7R�EH�FUHGLWHG�ZLWK�DQ\�UHPDLQLQJ� LQYHVWPHQW�HDUQLQJV�

�J� 5LVN�0DQDJHPHQW

7KH� (56�UHSRUWV�OLDELOLWLHV��DV�GLVFXVVHG�LQ�QRWH ���UHODWHG� WR�FHUWDLQ�W\SHV�RI �ORVVHV��LQFOXGLQJ�WRUWV�
WKHI W�RI ��GDPDJH�WR��RU�GHVWUXFWLRQ�RI �DVVHWV��HUURUV�RU�RPLVVLRQV��QDWXUDO GLVDVWHUV��DQG�LQMXULHV� WR
HPSOR\HHV��ZKHQ� LW�LV�SUREDEOH�WKDW�WKH�ORVVHV�KDYH�RFFXUUHG�DQG�WKH�DPRXQW�RI �WKRVH�ORVVHV�FDQ�EH
UHDVRQDEO\�HVWLPDWHG�

�K� 8VH�RI�(VWLPDWHV

,Q�SUHSDULQJ�I LQDQFLDO�VWDWHPHQWV�LQ�FRQIRUPLW\�ZLWK�*$$3��PDQDJHPHQW� LV�UHTXLUHG�WR�PDNH� HVWLPDWHV
DQG�DVVXPSWLRQV�WKDW�DI IHFW�FHUWDLQ�UHSRUWHG�DPRXQWV�DQG�GLVFORVXUHV��$FWXDO�UHVXOWV�FRXOG�GLI IHU�I URP
WKRVH�HVWLPDWHV�

,QYHVWPHQWV� LQ�OLPLWHG�SDUWQHUVKLSV�DQG�RWKHU�DOWHUQDWLYH� LQYHVWPHQWV�DUH LOOLTXLG�DQG�WKH�XQGHUO\LQJ
DVVHWV�DUH�JHQHUDOO\�QRW SXEOLFO\�WUDGHG�FRPSDQLHV��%HFDXVH�RI �WKH�LQKHUHQW� XQFHUWDLQW\� LQ�YDOXLQJ
SULYDWHO\�KHOG�VHFXULWLHV��WKH�IDLU�YDOXH�PD\�GLI IHU�I URP�WKH�YDOXHV�WKDW�ZRXOG�KDYH�EHHQ�XVHG�KDG�D
UHDG\�PDUNHW� IRU�VXFK�VHFXULWLHV�H[LVWHG��DQG�WKH�GLI IHUHQFH�FDQ�EH�PDWHULDO��$FFRUGLQJO\��WKH�UHDOL]HG
YDOXH�UHFHLYHG�XSRQ�WKH�VDOH�RI �WKH�DVVHW�PD\�GLI IHU�I URP�WKH�UHFRUGHG�IDLU�YDOXH�

7KH� WRWDO�SHQVLRQ�OLDELOLW\�LV�EDVHG�RQ�FDOFXODWLRQV�WKDW�LQFRUSRUDWH�YDULRXV�DFWXDULDO�DQG�RWKHU
DVVXPSWLRQV��LQFOXGLQJ�GLVFRXQW�UDWH��PRUWDOLW\��LQYHVWPHQW�UDWH�RI �UHWXUQ��LQI ODWLRQ��DQG�SD\UROO�JURZWK�
7KH� DFWXDULDO�DVVXPSWLRQV�ZHUH�EDVHG�RQ�WKH�UHVXOWV�RI �DQ�H[SHULHQFH�VWXG\�DV�RI �-XQH ����������ZLWK
PRVW�RI �WKH�DVVXPSWLRQV�EDVHG�RQ�WKH�SHULRG�I URP�-XO\ ��������� WKURXJK�-XQH ���������

�L� 5HFHQWO\� ,VVXHG�$FFRXQWLQJ� 6WDQGDUGV

,Q�-DQXDU\ ������*$6% LVVXHG�6WDWHPHQW�1R� ����)LGXFLDU\�$FWLYLWLHV��6WDWHPHQW�1R� ���HVWDEOLVKHV
FULWHULD� IRU�LGHQWLI\LQJ�ILGXFLDU\�DFWLYLWLHV�DQG�JXLGDQFH�RQ�UHSRUWLQJ�WKRVH�DFWLYLWLHV��7KLV�VWDWHPHQW
SURYLGHV�JXLGDQFH�RQ�IRXU�I LGXFLDU\�IXQGV�WKDW�VKRXOG�EH�UHSRUWHG��LI �DSSOLFDEOH��SHQVLRQ��DQG�RWKHU
HPSOR\HH�EHQHI LW��WUXVW�IXQGV��LQYHVWPHQW�WUXVW�IXQGV��SULYDWH�SXUSRVH�WUXVW�IXQGV��DQG�FXVWRGLDO�IXQGV�
*$6% 6WDWHPHQW�1R� ���ZLOO�EH�HI IHFWLYH�IRU�SHULRGV�EHJLQQLQJ�DI WHU�'HFHPEHU ����������(56�KDV�QRW
\HW�GHWHUPLQHG�WKH�LPSDFW�RI �WKLV�VWDQGDUG�RQ�LWV�I LQDQFLDO�VWDWHPHQWV�DQG�GLVFORVXUHV�
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��� 'HVFULSWLRQ� RI�5HVHUYHV

6HFWLRQ ������� RI �WKH�+56�UHTXLUHV� WKH�HVWDEOLVKPHQW�DQG�PDLQWHQDQFH� RI �VSHFLILF�UHVHUYHV�ZLWKLQ�WKH�
(56��7KH� UHVHUYHV�LQ WKH�3HQVLRQ�7UXVW�)XQG�DQG�WKHLU�SXUSRVHV�DUH�GHVFULEHG�KHUHXQGHU�

�D� 3HQVLRQ�$FFXPXODWLRQ� 5HVHUYH

7R�DFFXPXODWH�FRQWULEXWLRQV�PDGH�E\�WKH�6WDWH�DQG�FRXQWLHV���H[FHSW�PHPEHU�FRQWULEXWLRQV�³SLFNHG�
XS´ DV�HPSOR\HU�FRQWULEXWLRQV�XQGHU�SXUVXDQW�WR�,5&� 6HFWLRQ ����K������ WUDQVIHUV�RI �UHWLUHG�PHPEHUV ¶
FRQWULEXWLRQV�SOXV�UHODWHG�LQWHUHVW�LQFRPH�I URP�WKH�$QQXLW\�6DYLQJV�5HVHUYH��DQG�LQFRPH�I URP�
LQYHVWPHQWV��$OO�SHQVLRQ�EHQHI LWV��LQFOXGLQJ�WKH�SHQVLRQHUV ¶ ERQXV��DUH�SDLG�WKURXJK�WKLV�UHVHUYH�

�E� $QQXLW\�6DYLQJV�5HVHUYH

7R�DFFXPXODWH�PHPEHUV ¶ FRQWULEXWLRQV��LQFOXGLQJ�PHPEHU�FRQWULEXWLRQV�³SLFNHG�XS´ DV�HPSOR\HU�
FRQWULEXWLRQV�XQGHU�SXUVXDQW� WR�,5&�6HFWLRQ ����K������ DQG�UHODWHG� LQWHUHVW�LQFRPH��8SRQ�D�PHPEHU¶V�
UHWLUHPHQW�� WKH�DFFXPXODWHG�FRQWULEXWLRQV�DQG�UHODWHG� LQWHUHVW�LQFRPH�DUH� WUDQVIHUUHG�WR�WKH�3HQVLRQ�
$FFXPXODWLRQ�5HVHUYH�RU�UHIXQGHG�WR�WKH�PHPEHU�XSRQ�WHUPLQDWLRQ�

�F� ([SHQVH� 5HVHUYH

7R�SD\�DOO� WKH�H[SHQVHV�QHFHVVDU\�LQ�FRQQHFWLRQ�ZLWK� WKH�DGPLQLVWUDWLRQ�DQG�RSHUDWLRQ�RI �WKH�(56��WKH�
%RDUG�HVWLPDWHV�WKH�DPRXQW� RI �PRQH\�QHFHVVDU\�WR�EH�SDLG�LQWR�WKH�H[SHQVH�UHVHUYH� IRU�WKH�HQVXLQJ�
ELHQQLXP�WR�SURYLGH�IRU�WKH�H[SHQVH�RI �RSHUDWLRQ�RI �WKH�(56��DQG�SD\V�WKDW�DPRXQW�LQWR�WKH�H[SHQVH�
DFFRXQW�I URP�WKH�LQYHVWPHQW�HDUQLQJV�RI �WKH�(56��VXEMHFW�WR�UHYLHZ�E\�WKH�OHJLVODWXUH� DQG�DSSURYDO�E\�
WKH�*RYHUQRU�

)LGXFLDU\�QHW�SRVLWLRQ�UHVWULFWHG�IRU�SHQVLRQV�DV�RI �-XQH �������� LV�DV�IROORZV�

3HQVLRQ�DFFXPXODWLRQ�UHVHUYH � ��������������
$QQXLW\�VDYLQJV�UHVHUYH �������������
([SHQVH�UHVHUYH ����������

7RWDO�ILGXFLDU\�QHW�SRVLWLRQ
UHVWULFWHG�IRU�SHQVLRQV � ��������������

��� &RQWULEXWLRQV

7KH� (56¶ IXQGLQJ�SROLF\�SURYLGHV�IRU�SHULRGLF�HPSOR\HU�FRQWULEXWLRQV�H[SUHVVHG�DV�D�SHUFHQWDJH�RI �DQQXDO�
FRYHUHG�SD\UROO��7KH� IXQGLQJ�PHWKRG�XVHG�WR�FDOFXODWH�WKH�WRWDO�HPSOR\HU�FRQWULEXWLRQ�UHTXLUHG�LV�WKH�HQWU\�
DJH�QRUPDO�DFWXDULDO� FRVW�PHWKRG��(PSOR\HU�FRQWULEXWLRQV�DUH�JRYHUQHG�E\�&KDSWHU ���RI �WKH�+56��7KH�
DFWXDULDOO\�GHWHUPLQHG�FRQWULEXWLRQ�UDWHV�PD\�GLI IHU�I URP�WKH�VWDWXWRU\�FRQWULEXWLRQ�UDWHV�

(PSOR\HU�UDWHV�DUH�VHW�E\�VWDWXWH�EDVHG�RQ�WKH�UHFRPPHQGDWLRQ�RI �WKH�(56�DFWXDU\�UHVXOWLQJ�I URP�DQ�
H[SHULHQFH�VWXG\�FRQGXFWHG�HYHU\�I LYH \HDUV��6LQFH�-XO\ ���������HPSOR\HU�FRQWULEXWLRQ�UDWHV�DUH�D�I L[HG�
SHUFHQWDJH�RI �FRPSHQVDWLRQ��LQFOXGLQJ�WKH�QRUPDO�FRVW�SOXV�DPRXQWV�UHTXLUHG� WR�SD\�IRU�WKH�XQIXQGHG�
DFWXDULDO�DFFUXHG�OLDELOLW\��6HH�QRWH ��F���&ODVV 'HVFULSWLRQV�DQG�)XQGLQJ�3ROLF\��IRU�WKH�HI IHFWLYH�VWDWXWRU\�
HPSOR\HU�FRQWULEXWLRQ�UDWHV�



(03/2<((6¶�5(7,5(0(17� 6<67(0
2)�7+(�67$7(�2)�+$:$,,

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������

�� �&RQWLQXHG�

7KH� HPSOR\HU�QRUPDO�FRVW�LV�WKH�OHYHO�SHUFHQWDJH�RI �SD\UROO�FRQWULEXWLRQ�UHTXLUHG�WR�SD\�DOO�EHQHI LWV��
$FWXDULDO�JDLQV�DQG�ORVVHV�UHVXOWLQJ�I URP�GLI IHUHQFHV�EHWZHHQ�DFWXDO�DQG�DVVXPHG�H[SHULHQFH�DUH� UHI OHFWHG�
LQ�WKH�HPSOR\HU�XQIXQGHG�DFFUXHG�OLDELOLW\�

(I IHFWLYH�-XO\ ���������WKH�ODVW�HPSOR\HU�LV�UHTXLUHG�WR�PDNH� ³DGGLWLRQDO�FRQWULEXWLRQV´ WR�WKH�(56�IRU�
HPSOR\HHV�WKDW�I LUVW�EHFDPH�(56�PHPEHUV�EHIRUH�-XO\ ��������DQG�UHWLUH�DI WHU�-XQH ���������� LI �WKH�
PHPEHU�KDV�³H[FHVVLYH´ QRQEDVH�SD\�GXULQJ�WKH�ODVW��� \HDUV�RI �HPSOR\PHQW��7KH�DGGLWLRQDO�FRQWULEXWLRQV�
DUH�EDVHG�RQ�WKH�LQFUHDVHG�FRVWV�RI �WKH�DFWXDULDO�HTXLYDOHQW� LQFUHDVH� LQ�SHQVLRQ�EHQHI LWV�WKH�PHPEHU�ZLOO�
EH�SDLG�LQ�UHWLUHPHQW�FRPSDUHG�WR�WKH�SHQVLRQ�EHQHI LWV�WKDW�ZRXOG�EH�SDLG�LI �WKH�PHPEHU�GLG�QRW�KDYH�
H[FHVV�QRQEDVH SD\�LQ�WKHLU�$)&�DPRXQW�

0HPEHU�FRQWULEXWLRQV�UDWHV�DUH�VWDWXWRULO\�HVWDEOLVKHG�LQ�DFFRUGDQFH�ZLWK�&KDSWHU ���RI �WKH +56��DQG�DUH�
GLVFXVVHG�LQ�QRWH ��F���&ODVV 'HVFULSWLRQV�DQG�)XQGLQJ�3ROLF\��DERYH��6LQFH�������SDUWLFLSDWLQJ�HPSOR\HUV�
³SLFN�XS´ (56�PHPEHU�FRQWULEXWLRQV�PDGH�E\�SD\UROO�GHGXFWLRQ�DV�³HPSOR\HU�FRQWULEXWLRQV´ IRU WD[�
SXUSRVHV�XQGHU�,5&� 6HFWLRQ ����K������ 7KHVH�FRQWULEXWLRQV�DUH�FODVVLI LHG�DV�PHPEHU�FRQWULEXWLRQV�EHLQJ�
SDLG�E\�WKH�PHPEHU� IRU�(56�SXUSRVHV�

��� 'HSRVLWV� DQG�,QYHVWPHQWV� 'LVFORVXUHV

�D� ,QYHVWPHQW� 3ROLF\

,QYHVWPHQWV�DUH�JRYHUQHG�SXUVXDQW� WR�6HFWLRQV ������� DQG���������� RI �WKH�+56��7KH� 3HQVLRQ�7UXVW�
)XQG�PD\�LQYHVW�LQ�UHDO�HVWDWH�ORDQV�DQG�PRUWJDJHV��SUHIHUUHG�DQG�FRPPRQ�VWRFNV��JRYHUQPHQW�
REOLJDWLRQV��FRUSRUDWH�REOLJDWLRQV��FHUWDLQ�RWKHU�GHEW�REOLJDWLRQV��VXFK�DV�REOLJDWLRQV�VHFXUHG�E\�
FROODWHUDO�RI �FHUWDLQ�RWKHU�DXWKRUL]HG�VHFXULWLHV�OLVWHG�KHUH��REOLJDWLRQV�LVVXHG�RU�JXDUDQWHHG�E\�FHUWDLQ�
GHYHORSPHQW�EDQNV��DQG�LQVXUDQFH� FRPSDQ\�REOLJDWLRQV���UHDO�SURSHUW\��DOWHUQDWLYH� LQYHVWPHQWV��DQG�
RWKHU�VHFXULWLHV�DQG�IXWXUHV�FRQWUDFWV��,QYHVWPHQWV�LQ�WKH�6HFXULWLHV�/HQGLQJ�&ROODWHUDO�3RRO�DQG�WKH�
&RQWULEXWLRQ�)XQG�DUH� OLPLWHG�WR�LQYHVWPHQW�JUDGH��VKRUW �WHUP�PDUNHWDEOH�VHFXULWLHV�

7KH� LQYHVWPHQW�GHFLVLRQ�LV�IXUWKHU�GLFWDWHG�E\�LQWHUQDO� LQYHVWPHQW�SROLFLHV�DQG�DVVHW�DOORFDWLRQ�
HVWDEOLVKHG�E\�WKH�%RDUG��$V�D�ORQJ�WHUP�LQYHVWRU��WKH�(56�KDV�HVWDEOLVKHG�WKURXJK�LWV�LQYHVWPHQW�
SROLF\�WKDW�SUHVHUYDWLRQ�RI �FDSLWDO�LV�WKH�SULPDU\�JRDO�RI �WKH�(56��3UHVHUYDWLRQ�RI �FDSLWDO�LV�WR�EH�
DWWDLQHG�ZLWK�D�FRQVLVWHQW��SRVLWLYH�UHWXUQ�IRU�WKH�IXQG�E\�GLYHUVLI\LQJ�WKH�LQYHVWPHQW�SRUWIROLR��7KH�(56�
UHFRJQL]HV�ULVN�DVVRFLDWHG�IRU�LQGLYLGXDO�VHFXULWLHV�RU�DVVHW�FODVVHV�PD\�EH�UHGXFHG�WKURXJK�
GLYHUVLI LFDWLRQ��,QYHVWPHQWV�ZLOO�EH�SUXGHQW�DQG�FRQVLVWHQW�ZLWK�WKH�EHVW�LQYHVWPHQW�SUDFWLFHV��LQ�
DFFRUGDQFH�ZLWK�WKH�%RDUG ¶V�DVVHW�DOORFDWLRQ�VWUDWHJ\��DVVLJQHG�LQYHVWPHQW�PDQGDWH� DQG�LQ�
FRPSOLDQFH�ZLWK�&KDSWHU ����+56��DV�DPHQGHG�

8VH�RI �OHYHUDJH�LV�UHVWULFWHG�WR�FHUWDLQ�DVVHW�FODVVHV�LQ�RUGHU�WR�HQKDQFH� \LHOGV�RI �DSSURYHG�
LQYHVWPHQWV�DQG�RU�WR�IDFLOLWDWH�GLYHUVLI LFDWLRQ�RI �WKH�SRUWIROLR��7KH�XVH�RI �GHEW�PXVW�UHVXOW�LQ�SRVLWLYH�
OHYHUDJH�ZKHUH� FDVK�I ORZ�LV�LQ�H[FHVV�RI �GHEW�VHUYLFH��3ODQ�DVVHWV�DUH�PDQDJHG�RQ�D�WRWDO�UHWXUQ�ZLWK�
WKH�ORQJ�WHUP�REMHFWLYH�RI �DFKLHYLQJ�DQG�PDLQWDLQLQJ�D� IXOO\�IXQGHG�VWDWXV�EDVLV��ZKHQ�FRPELQHG�ZLWK�
UHFHLYLQJ�WKH�UHTXLUHG�HPSOR\HU�DQG�PHPEHU�FRQWULEXWLRQ�UHTXLUHPHQWV�� IRU�WKH�EHQHI LWV�SURYLGHG�
WKURXJK�WKH�3HQVLRQ�7UXVW��$V�SDUW�RI �WKH�LQYHVWPHQW�SROLF\��WKH�%RDUG�UHYLHZV� WKH�DVVHW�DOORFDWLRQ�
DQQXDOO\�DQG�VKRXOG�SHUIRUP�D�IRUPDO�DVVHW�DOORFDWLRQ�VWXG\�DW�OHDVW�HYHU\�WKUHH \HDUV� WR�YHULI\�RU�
DPHQG�WKH� WDUJHWV�
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7KH� (56�ZLOO�VWUDWHJLFDOO\�LQYHVW�LQ�WKH�IROORZLQJ VWUDWHJLF�DVVHW FODVVHV�

([SHFWHG
ORQJ�WHUP
JHRPHWULF ([SHFWHG ([SHFWHG

6WUDWHJLF DYHUDJH ORQJ�WHUP DQQXDO
6WUDWHJLF�DOORFDWLRQ FODVV VWUDWHJLF UHDO VWDQGDUG
�ULVN�EDVHG�FODVVHV� ZHLJKWV UDQJH UHWXUQ
 GHYLDWLRQ

%URDG�JURZWK �� � ���� � ���� � ����� �
3ULQFLSDO�SURWHFWLRQ � ���� ���� ����
5HDO�UHWXUQ �� ���� ���� ����
&ULVLV�ULVN�RIIVHW �� ���� ���� ����

7RWDO�SRUWIROLR ��� �


 8VHV�DQ�H[SHFWHG�LQIODWLRQ�RI������

7KH� EURDG�JURZWK�VWUDWHJLF�DVVHW�FODVV�LQFOXGHV�VXE�DVVHW�FODVVHV�RU�FRPSRQHQWV�RI �DFWLYH�SXEOLF�
HTXLW\��SDVVLYH�SXEOLF�HTXLW\��FRUH�UHDO�HVWDWH��H[WHQGHG�JOREDO�FUHGLW��ORZ�YRODWLOLW\�HTXLW\��
RSWLRQV�EDVHG�HTXLW\��QRQ�FRUH�UHDO�HVWDWH��DQG�SULYDWH�HTXLW\��7KH� SULQFLSDO�SURWHFWLRQ�DVVHW�FODVV�
LQFOXGHV�WKH�JOREDO�LQWHUPHGLDWH�I L[HG�LQFRPH��7KH�UHDO� UHWXUQ� DVVHW�FODVV�LQFOXGHV�FRPSRQHQWV�RI �
LQI ODWLRQ�OLQNHG�I L[HG�LQFRPH��LQI UDVWUXFWXUH��DQG�WLPEHU��7KH� FULVLV�ULVN�RI IVHW�VXE �DVVHW�FODVVHV�DUH�
DOWHUQDWLYH� UHWXUQ� FDSWXUH�VWUDWHJLHV��WUHQG�IROORZLQJ�VWUDWHJLHV��DQG�ORQJ�GXUDWLRQ�I L[HG�LQFRPH��7KH�
(56�PD\�DOVR�KROG�RSSRUWXQLWLHV�DQG�RWKHU�LQYHVWPHQWV�

,W�LV�H[SHFWHG�WKDW�WKH�(56¶V�LPSOHPHQWDWLRQ�RI �WKH�QHZ� ORQJ�WHUP�VWUDWHJLF�DOORFDWLRQ�DSSURYHG�LQ�)<�
���� ZLOO�EH�FRPSOHWHG�E\�WKH�HQG�RI �WKH����� I LVFDO�\HDU��DV�IROORZV�

,PSOHPHQWDWLRQ�3ODQ�IRU�/RQJ�WHUP�6WUDWHJLF�3ROLF\
%HJLQQLQJ -DQXDU\��� -DQXDU\��� /RQJ�WHUP

�-XQH���������� ���� ���� -XO\��������

%URDG�JURZWK �� � �� � �� � �� �
3ULQFLSDO�SURWHFWLRQ � � � �
5HDO�UHWXUQ � � � ��
&ULVLV�ULVN�RIIVHW �� �� �� ��

��� � ��� � ��� � ��� �

5DWH�RI�5HWXUQ

)RU�WKH�\HDU�HQGHG�-XQH ���������� WKH�DQQXDO�PRQH\�ZHLJKWHG�UHWXUQ� RQ�SHQVLRQ�SODQ�LQYHVWPHQWV��QHW�
RI �SHQVLRQ�SODQ�LQYHVWPHQW�H[SHQVH��ZDV� ������7KH�PRQH\�ZHLJKWHG�UDWH�RI �UHWXUQ�H[SUHVVHV�
LQYHVWPHQW�SHUIRUPDQFH��QHW�RI �LQYHVWPHQW�H[SHQVH��DGMXVWHG�IRU�FKDQJLQJ�DPRXQWV�DFWXDOO\�LQYHVWHG�



(03/2<((6¶�5(7,5(0(17� 6<67(0
2)�7+(�67$7(�2)�+$:$,,

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������

�� �&RQWLQXHG�

�E� 'HSRVLWV

&DVK� LQFOXGHV�DPRXQWV�LQ�GHPDQG�GHSRVLWV�IRU�RSHUDWLRQV�DQG�LQYHVWHG�IXQGV�KHOG�E\�(56�LQYHVWPHQW
PDQDJHUV��7KH�GHSRVLWV�DUH�KHOG�LQ�VHYHUDO� I LQDQFLDO�LQVWLWXWLRQV��LQFOXGLQJ�WKH�FXVWRGLDQ�EDQN�IRU
SURFHVVLQJ�LQYHVWPHQW�WUDQVDFWLRQV��3HU�6WDWH�VWDWXWH��GHSRVLWV�KHOG�E\�EDQNV�ORFDWHG�LQ�WKH�6WDWH��LQ
H[FHVV�RI �)HGHUDO�'HSRVLW�,QVXUDQFH�&RUSRUDWLRQ�FRYHUDJH��DUH�JXDUDQWHHG�E\�VHFXULWLHV�SOHGJHG�DV
FROODWHUDO�E\�WKH�EDQN�ZLWK�WKH�6WDWH�'LUHFWRU�RI �)LQDQFH��8QLQVXUHG� DQG�XQFROODWHUDOL]HG�DPRXQWV�DUH
SULPDULO\�FDVK�KHOG E\�WKH�LQYHVWPHQW�FXVWRGLDQ�IRU�VHWWOHPHQW�RI �LQYHVWPHQW�WUDQVDFWLRQV��'HSRVLWV�DUH
SUHVHQWHG�LQ�WKH�EDVLF�I LQDQFLDO�VWDWHPHQWV�DW�FRVW��ZKLFK�UHSUHVHQW�PDUNHW�RU�IDLU�YDOXH�

&XVWRGLDO�FUHGLW�ULVN�IRU�GHSRVLWV�LV�WKH�ULVN�WKDW�LQ�WKH�HYHQW�RI �D�EDQN�IDLOXUH��WKH�(56¶ GHSRVLWV�PD\
QRW�EH�UHWXUQHG� WR�WKHP��7KH� (56�KDV�QRW�DGRSWHG�D�IRUPDO�SROLF\�VSHFLI LF�WR�FXVWRGLDO�FUHGLW�ULVN��7KH
(56¶ SROLF\�LV�WR�GHSRVLW�FDVK�LQ�H[FHVV�RI �RSHUDWLQJ�UHTXLUHPHQWV� LQ�LQFRPH�SURGXFLQJ�LQYHVWPHQWV�WR
PD[LPL]H� LQYHVWPHQW�LQFRPH�

$W�-XQH ���������� WKH�FDUU\LQJ�DPRXQW�RI �GHSRVLWV�WRWDOHG������������� DQG�WKH�FRUUHVSRQGLQJ�EDQN
EDODQFH�ZDV��������������� DOO�RI �ZKLFK�ZDV�H[SRVHG�WR�FXVWRGLDO�FUHGLW�ULVN�

�F� ,QYHVWPHQWV

7KH� IROORZLQJ�WDEOH�VKRZV�WKH�LQYHVWPHQWV�RI �WKH�(56�E\�LQYHVWPHQW�W\SH�DV�RI �-XQH ���������

&DVK�DQG�VKRUW�WHUP�LQYHVWPHQWV�
&DVK�DQG�FDVK�HTXLYDOHQWV � �����������
6KRUW�WHUP�ELOOV�DQG�QRWHV �����������
3RROHG�DQG�RWKHUV �������������

)L[HG�LQFRPH�VHFXULWLHV�
8�6��7UHDVXU\�ERQGV�DQG�QRWHV �������������
8�6��JRYHUQPHQW�DJHQFLHV�ERQGV ����������
8�6��JRYHUQPHQW�DJHQF\�PRUWJDJH�EDFNHG �����������
8�6��JRYHUQPHQW�VSRQVRUHG�DJHQF\�PRUWJDJH�EDFNHG ����������
&RPPHUFLDO�PRUWJDJH�EDFNHG�VHFXULWLHV ���������
8�6��FRUSRUDWH�ERQGV �����������
1RQ�8�6��JRYHUQPHQW�DJHQF\�ERQGV �����������
1RQ�8�6��FRUSRUDWH�ERQGV �����������
3RROHG�DQG�RWKHUV ���������

'HULYDWLYHV�
)RUZDUGV�±�FDVK�DQG�VKRUW�WHUP�LQYHVWPHQWV �������������
)RUZDUGV�±�GHEW�VHFXULWLHV ����������
)XWXUHV�±�GHEW�VHFXULWLHV ����������
2SWLRQV�±�FDVK�DQG�VKRUW�WHUP�LQVWUXPHQWV ���������
2SWLRQV�±�HTXLWLHV �������������
2SWLRQV�±�GHEW�VHFXULWLHV ������
6ZDSV�±�HTXLW\�VHFXULWLHV ������
6ZDSV�±�GHEW�VHFXULWLHV �������������
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(TXLWLHV � �������������
5HDO�HVWDWH �������������
$OWHUQDWLYH�LQYHVWPHQWV �������������

7RWDO�LQYHVWPHQWV � ��������������

6KRUW�WHUP�LQVWUXPHQWV�IRU�VHFXULWLHV�OHQGLQJ�FROODWHUDO�SRRO � �������������

,QYHVWPHQWV�DUH�PHDVXUHG�DW�IDLU�YDOXH��7KH� (56�FDWHJRUL]HV�LWV�IDLU�YDOXH�PHDVXUHPHQWV� ZLWKLQ�WKH�
IDLU�YDOXH�KLHUDUFK\�HVWDEOLVKHG�E\�*$$3��)DLU�YDOXH�LV�D�PDUNHW �EDVHG�PHDVXUHPHQW� RI �WKH�SULFH�WKDW�
ZRXOG�EH�UHFHLYHG�WR�VHOO�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�LQ�DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�
SDUWLFLSDQWV�DW�WKH�PHDVXUHPHQW� GDWH��$�IDLU�YDOXH�PHDVXUHPHQW� DVVXPHV�WKDW�D� WUDQVDFWLRQ�WR�VHOO�DQ�
DVVHW�RU�WUDQVIHU D�OLDELOLW\�WDNHV�SODFH�LQ�HLWKHU� WKH�SULQFLSDO�PDUNHW�RU�PRVW�DGYDQWDJHRXV�PDUNHW� �DI WHU�
WDNLQJ�LQWR�DFFRXQW�WUDQVDFWLRQ�FRVWV�DQG�WUDQVSRUWDWLRQ�FRVWV��

7KH� IDLU�YDOXH�KLHUDUFK\�FDWHJRUL]HV�WKH�LQSXWV�WR�YDOXDWLRQ�WHFKQLTXHV�XVHG�WR�PHDVXUH� IDLU�YDOXH� LQWR�
WKUHH OHYHOV��7KH�KLHUDUFK\� LV�EDVHG�RQ�WKH�YDOXDWLRQ�LQSXWV�XVHG�WR�PHDVXUH� WKH�IDLU�YDOXH�RI �WKH�DVVHW�
DQG�JLYHV�WKH�KLJKHVW�SULRULW\�WR�XQDGMXVWHG�TXRWHG�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�LGHQWLF DO�DVVHWV�RU�
OLDELOLWLHV��/HYHO ��PHDVXUHPHQWV�� DQG�WKH�ORZHVW�SULRULW\�WR�XQREVHUYDEOH�LQSXWV��/HYHO ��
PHDVXUHPHQWV��

x /HYHO ��± 8QDGMXVWHG�TXRWHG�SULFHV�IRU�LGHQWLFDO�LQVWUXPHQWV�LQ�DFWLYH�PDUNHWV

x /HYHO ��± 4XRWHG�SULFHV�IRU�VLPLODU�LQVWUXPHQWV� LQ�DFWLYH�PDUNHWV��TXRWHG�SULFHV�IRU�LGHQWLFDO�RU�
VLPLODU�LQVWUXPHQWV LQ�PDUNHWV�WKDW�DUH�QRW�DFWLYH��DQG�PRGHO�GHULYHG�YDOXDWLRQV�LQ�ZKLFK�DOO�
VLJQLI LFDQW�LQSXWV�DUH�REVHUYDEOH

x /HYHO ��± 9DOXDWLRQV�GHULYHG�I URP�YDOXDWLRQ�WHFKQLTXHV�LQ�ZKLFK�VLJQLI LFDQW�LQSXWV�DUH�
XQREVHUYDEOH�

,I �WKH�IDLU�YDOXH�RI �DQ�DVVHW�RU�D�OLDELOLW\�LV�PHDVXUHG�XVLQJ�LQSXWV�I URP�PRUH�WKDQ�RQH�OHYHO�RI �WKH�IDLU�
YDOXH�KLHUDUFK\�� WKH�PHDVXUHPHQW� LV�FRQVLGHUHG�WR�EH�EDVHG�RQ�WKH�ORZHVW �SULRULW\�OHYHO�LQSXW�WKDW�LV�
VLJQLI LFDQW�WR�WKH�HQWLUH�PHDVXUHPHQW�� 7KH� FDWHJRUL]DWLRQ�RI �LQYHVWPHQWV�ZLWKLQ�WKH�KLHUDUFK\ LV�EDVHG�
XSRQ�WKH�SULFLQJ�WUDQVSDUHQF\�RI �WKH�LQVWUXPHQW�DQG�VKRXOG�QRW�EH�SHUFHLYHG�DV�WKH�SDUWLFXODU�
LQYHVWPHQW¶V�ULVN�

)DLU�9DOXH�+LHUDUFK\�/HYHOV

(TXLW\�VHFXULWLHV�FODVVLI LHG�LQ�/HYHO ��RI �WKH�IDLU�YDOXH�KLHUDUFK\� DUH�YDOXHG�XVLQJ�SULFHV�TXRWHG�LQ�DFW LYH�
PDUNHWV�IRU�WKRVH�VHFXULWLHV�EDVHG�RQ�SXEOLVKHG�PDUNHW�SULFHV��TXRWDWLRQV�I URP�QDWLRQDO�VHFXULW\�
H[FKDQJHV��DQG�VHFXULW\�SULFLQJ�VHUYLFHV�DV�RI �HDFK�PRQWK�HQG�FORVLQJ�RI �WKH�1HZ�<RUN�6WRFN�
([FKDQJH��)L[HG�LQFRPH�VHFXULWLHV�FODVVLI LHG�DV�/HYHO ��LQFOXGH 8�6� 7UHDVXU\� VHFXULWLHV��)L[HG�LQFRPH�
SRROHG�IXQGV�FODVVLILHG�LQ�/HYHO ��RI �WKH�KLHUDUFKDO� I UDPHZRUN�DUH�PXWXDO� IXQGV�ZLWK�LQVWUXPHQWV�ZKLFK�
WUDGH�RQ�D�QDWLRQDO�H[FKDQJH�DQG�WKH�IXQG ¶V�QHW�DVVHW�YDOXH��1$9�� LV�WKH�EDVLV�IRU�WKH�IXQG ¶V�
WUDQVDFWLRQV� 'HULYDWLYH VHFXULWLHV�FODVVLI LHG�LQ�/HYHO ��LQFOXGH�FHUWDLQ�RSWLRQV�DQG�IXWXUHV�WKDW�DUH�
YDOXHG�XVLQJ�SULFHV�TXRWHG�LQ�DFWLYH�PDUNHWV�IRU�WKRVH�VHFXULWLHV�
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6KRUW�WHUP��I L[HG�LQFRPH�VHFXULWLHV��DQG�LQYHVWHG�VHFXULWLHV�OHQGLQJ�FROODWHUDO�FODVVLI LHG�LQ�/HYHO ��KDYH�
QRQSURSULHWDU\�LQIRUPDWLRQ�WKDW�ZDV�UHDGLO\�DYDLODEOH�WR�PDUNHW�SDUWLFLSDQWV�I URP�PXOWLSOH�LQGHSHQGHQW�
VRXUFHV��ZKLFK�DUH�NQRZQ�WR�EH�DFWLYHO\�LQYROYHG�LQ�WKH�PDUNHW��3ULFLQJ�LQSXWV�PD\�LQFOXGH�PDUNHW�
TXRWDWLRQV��\LHOGV��PDWXULWLHV��FDOO�IHDWXUHV�DQG�UDW LQJV��'HULYDWLYH�VHFXULWLHV�FODVVLI LHG�LQ�/HYHO ��DUH�
VHFXULWLHV�ZKRVH�YDOXHV�DUH�GHULYHG�GDLO\�I URP�DVVRFLDWHG�WUDGHG�VHFXULWLHV��)L[HG�LQFRPH�VHFXULWLHV�
FODVVLI LHG�LQ�/HYHO ��DUH�PRUWJDJHG�EDFNHG�WHUP�ORDQV�DQG�ERQGV�ZKHUH� LQSXW�GDWD�LV�VRXUFHG�I URP�
LQVWUXPHQWV�ZKRVH�YDOXHV�DUH�HVWLPDWHG��RXW�RI �QHFHVVLW\��XVLQJ�XQREVHUYDEOH�LQSXWV�GXH�WR�ODFN�RI �
FRPSDUDEOH�VHFXULWLHV�LQ� WKH�PDUNHW�SODFH�RU�DUH�YDOXHG�XVLQJ�GLVFRXQWHG�FDVK�I ORZV�

5HDO�HVWDWH �GLUHFW�LQYHVWPHQW� DQG�DOWHUQDWLYH� LQYHVWPHQWV �GLUHFW�LQYHVWPHQW� OLPLWHG�SDUWQHUVKLSV�DQG�
OLPLWHG�OLDELOLW\�FRPSDQLHV�FODVVLI LHG�DV�/HYHO ��DUH�FRQVLGHUHG�WR�EH�GLUHFWO\�KHOG��7KH� (56�KDV�D�
FRQWUROOLQJ�LQWHUHVW�LQ�FHUWDLQ� UHDO�HVWDWH�DQG�DOWHUQDWLYH� LQYHVWPHQW�SDUWQHUVKLSV�DQG�OLPLWHG�OLDELOLW\�
FRPSDQLHV��7KHVH� LQYHVWPHQW�FRPSDQLHV�SURYLGH�TXDUWHUO\�YDOXDWLRQV�EDVHG�RQ�WKH�PRVW�UHFHQW�FDSLWDO�
DFFRXQW�EDODQFH� WR�(56�PDQDJHPHQW�DQG�DUH�DXGLWHG�DQQXDOO\�� ,QGLYLGXDO�SURSHUWLHV�DUH�YDOXHG�
LQWHUQDOO\�E\�WKH�LQYHVWPHQW�FRPSDQLHV�DW�OHDVW�DQQXDOO\�� LQ�DFFRUGDQFH�ZLWK�VWDQGDUG�LQGXVWU\�SUDFWLFH��
DQG�DUH�DGMXVWHG�DV�I UHTXHQWO\�DV�TXDUWHUO\� LI �PDWHULDO�PDUNHW�RU�RSHUDWLRQDO�FKDQJHV�KDYH�RFFXUUHG��
3URSHUWLHV�DUH�JHQHUDOO\�YDOXHG�HYHU\�RQH�WR�WKUHH \HDUV�E\�H[WHUQDO� WKLUG�SDUW\�DSSUDLVHU�V���7KHVH�
KROGLQJV�DUH�YDOXHG�E\�WKH�JHQHUDO� SDUWQHUV�LQ�FRQMXQFWLRQ�ZLWK�PDQDJHPHQW�� LQYHVWPHQW�DGYLVHUV��DQG�
YDOXDWLRQ�VSHFLDOLVWV��7KH�YDOXDWLRQ�WHFKQLTXHV�YDU\�EDVHG�RQ�LQYHVWPHQW�W\SH�DQG�LQYROYH�D�FHUWDLQ�
GHJUHH�RI �H[SHUW�MXGJPHQW��7KH� IDLU�YDOXH� IRU�WKHVH�LQYHVWPHQWV�FRXOG�GLI IHU�VLJQLILFDQWO\�LI�D�UHDGLO\�
DFFHVVLEOH�PDUNHW�YDOXHV� IRU�WKHVH�DVVHWV�H[LVWHG��$QQXDO�DXGLWV�RI �PRVW�SDUWQHUVKLSV�DQG�OLPLWHG�
OLDELOLW\�FRPSDQLHV�LQFOXGH�D�UHYLHZ�RI �FRPSOLDQFH�ZLWK�WKH�LQYHVWPHQW�FRPSDQ\ ¶V�YDOXDWLRQ�SROLFLHV�

1RWHV�SD\DEOH�DUH�VKRZQ�DW�HVWLPDWHG�IDLU�YDOXHV��1RWHV�SD\DEOH��FODVVLI LHG�DV�/HYHO ���FRQVLVWV�RI �
PRUWJDJH�QRWHV�ZLWKLQ� WKH�OLPLWHG�OLDELOLW\�FRPSDQLHV�DQG�OLPLWHG�SDUWQHUVKLSV�RI �UHDO�HVWDWH��GLUHFW�
LQYHVWPHQW�� WKDW�DUH�VHFXUHG�E\�UHDO�HVWDWH�RI �WKH�UHVSHFWLYH�FRPSDQ\�

,QYHVWPHQWV�0HDVXUHG� DW�WKH�1$9

6KRUW�WHUP� LQYHVWPHQW�IXQGV�DQG�SRROHG�HTXLW\��QRW�SXEOLFO\�WUDGHG��DUH� UHSRUWHG�RQ�WKHLU� UHVSHFWLYH�
1$9��)DLU�YDOXH�LV�EDVHG�RQ�WKH�(56 ¶ SUR�UDWD�RZQHUVKLS�SHUFHQWDJH�RI �WKH�IXQG�UHSRUWHG�E\�WKH�IXQG�
PDQDJHU�EDVHG�RQ�WKH�IDLU�YDOXH�RI �WKH�XQGHUO\LQJ�DVVHWV�WKDW�LV�GHWHUPLQHG�E\�SXEOLVKHG�PDUNHW�
SULFHV��RU�TXRWDWLRQV�I URP�QDWLRQDO�VHFXULW\�H[FKDQJHV��$QQXDO�DXGLWV�RI �WKH�SRROHG�IXQGV�LQFOXGH�D�
UHYLHZ�RI �FRPSOLDQFH�ZLWK�WKH�LQYHVWPHQW�FRPSDQ\ ¶V�YDOXDWLRQ�SROLFLHV�

5HDO�HVWDWH�DQG�DOWHUQDWLYH� LQYHVWPHQWV �SRROHG�RU�FRPPLQJOHG�IXQGV� PHDVXUHG�DW�WKHLU� UHVSHFWLYH�
1$9�DUH�JHQHUDOO\�DXGLWHG�DQQXDOO\�� 7KH�PRVW�VLJQLI LFDQW�HOHPHQW�RI �1$9�LV�WKH� IDLU�YDOXH�RI �WKH�
LQYHVWPHQW�KROGLQJV��7KHVH�KROGLQJV�DUH�YDOXHG�E\�WKH�JHQHUDO�SDUWQHUV�XV LQJ�YDOXDWLRQ�DVVXPSWLRQV�
EDVHG�RQ�ERWK�PDUNHW�DQG�SURSHUW\�VSHFLI LF�LQSXWV��ZKLFK�DUH�QRW�REVHUYDEOH�DQG�LQYROYH�D�FHUWDLQ�
GHJUHH�RI �H[SHUW�MXGJPHQW��7KH� YDOXDWLRQ�WHFKQLTXHV�YDU\�EDVHG�RQ�LQYHVWPHQW�W\SH�DQG�LQYROYH�D�
FHUWDLQ�GHJUHH�RI �H[SHUW�MXGJPHQW��7KH� IDLU�YDOXH�IRU�WKHVH�LQYHVWPHQWV�FRXOG�GLI IHU�VLJQLI LFDQWO\�LI�D�
UHDGLO\�DFFHVVLEOH�PDUNHW�YDOXHV� IRU�WKHVH�DVVHWV�H[LVWHG�

,QYHVWPHQWV�PHDVXUHG�DW�1$9�DUH�QRW�UHTXLUHG� WR�EH�FDWHJRUL]HG�LQ�WKH�IDLU�YDOXH�KLHUDUFK\� OHYHOV�
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7KH� IROORZLQJ�WDEOHV�VKRZ�WKH�IDLU�YDOXH�KLHUDUFK\�E\�LQYHVWPHQW�W\SH�DV�RI �-XQH ���������

,QYHVWPHQWV��'HULYDWLYH�,QVWUXPHQWV��DQG�,QYHVWHG�6HFXULWLHV�/HQGLQJ�&ROODWHUDO�0HDVXUHG�DW�)DLU�9DOXH

)DLU�YDOXH�PHDVXUHPHQW�XVLQJ
4XRWHG�SULFHV

LQ�DFWLYH 6LJQLILFDQW
PDUNHWV RWKHU 6LJQLILFDQW

IRU�LGHQWLFDO REVHUYDEOH XQREVHUYDEOH
DVVHWV LQSXWV LQSXWV

7RWDO �/HYHO��� �/HYHO��� �/HYHO���

,QYHVWPHQWV�E\�IDLU�YDOXH�OHYHO�
6KRUW�WHUP�LQYHVWPHQWV�

6KRUW�WHUP�ELOOV�DQG�QRWHV � ����������� ����������� ��������� ²

7RWDO�VKRUW�WHUP�LQYHVWPHQWV ����������� ����������� ��������� ²

(TXLW\�VHFXULWLHV�
&RPPRQ�VWRFNV ������������� ������������� ² ���
3UHIHUUHG�VKDUHV�DQG�RWKHU ����������� ����������� ��������� ������

7RWDO�HTXLW\�VHFXULWLHV ������������� ������������� ��������� ������

)L[HG�LQFRPH�VHFXULWLHV�
8�6��7UHDVXU\�ERQGV�DQG�QRWHV ������������� ������������� ����������� ²
8�6��JRYHUQPHQW�DJHQFLHV�ERQGV ���������� ² ���������� ²
8�6��JRYHUQPHQW�DJHQF\�PRUWJDJH�EDFNHG ����������� ² ����������� ²
8�6��JRYHUQPHQW�VSRQVRUHG�DJHQF\

PRUWJDJH�EDFNHG ���������� ² ���������� ²
&RPPHUFLDO�PRUWJDJH�EDFNHG�VHFXULWLHV ��������� ² ��������� ²
8�6��FRUSRUDWH�ERQGV ����������� ² ����������� ����������
1RQ�8�6��JRYHUQPHQW�DJHQF\�ERQGV ����������� ² ����������� ²
1RQ�8�6��FRUSRUDWH�ERQGV ����������� ² ����������� ����������
3RROHG�DQG�RWKHUV ��������� ² ��������� ������

7RWDO�IL[HG�LQFRPH�VHFXULWLHV ������������� ������������� ������������� �����������

5HDO�HVWDWH��GLUHFW�LQYHVWPHQW� ����������� ² ² �����������
$OWHUQDWLYH�LQYHVWPHQWV��GLUHFW�LQYHVWPHQW� ����������� ² ² �����������

7RWDO�DVVHWV�DW�IDLU�YDOXH�OHYHO �������������� ������������� ������������� �����������

/LDELOLWLHV�
1RWHV�SD\DEOH��RQ�UHDO�HVWDWH�GLUHFW� ����������� ² ² �����������

7RWDO�LQYHVWPHQWV��H[FOXGLQJ
GHULYDWLYHV���QHW�RI�QRWHV
SD\DEOH�PHDVXUHG�E\
IDLU�YDOXH�OHYHO � �������������� ������������� ������������� �����������
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,QYHVWPHQWV��'HULYDWLYH�,QVWUXPHQWV��DQG�,QYHVWHG�6HFXULWLHV�/HQGLQJ�&ROODWHUDO�0HDVXUHG�DW�)DLU�9DOXH

)DLU�YDOXH�PHDVXUHPHQW�XVLQJ
4XRWHG�SULFHV

LQ�DFWLYH 6LJQLILFDQW
PDUNHWV RWKHU 6LJQLILFDQW

IRU�LGHQWLFDO REVHUYDEOH XQREVHUYDEOH
DVVHWV LQSXWV LQSXWV

7RWDO �/HYHO��� �/HYHO��� �/HYHO���

,QYHVWPHQW�GHULYDWLYH�LQVWUXPHQWV�
&XUUHQF\�SXUFKDVHV � ������������� ² ������������� ²
7R�%H�$QQRXQFHG��7%$V� ���������� ² ���������� ²
%RQG�IXWXUHV ���������� ���������� ² ²
&RPPRGLW\�IXWXUHV ������������ ������������ ² ²
&XUUHQF\�IXWXUHV ������������ ������������ ² ²
,QGH[�IL[HG�LQFRPH�IXWXUHV ��������� ��������� ² ²
,QWHUHVW�UDWH�IXWXUHV ��������� ��������� ² ²
2SWLRQV ������������� ������������ ������������� ²
2SWLRQV�RQ�FXUUHQF\ ��������� ² ��������� ²
2SWLRQV�RQ�GHEW�VHFXULWLHV ������ ��������� ������ ²
&UHGLW�GHIDXOW�VZDSV ������� ² ������� ²
7RWDO�UHWXUQ�VZDSV ������������ ² ������������ ²
(TXLW\�YDULDQFH�VZDSV ������ ² ������ ²
,QWHUHVW�UDWH�VZDSV ������������ ² ������������ ²

7RWDO�LQYHVWPHQW�GHULYDWLYH
LQVWUXPHQWV � ������� ���������� ������������� ²

,QYHVWHG�VHFXULWLHV�OHQGLQJ�FROODWHUDO�
6KRUW�WHUP�LQVWUXPHQWV�

&HUWLILFDWH�RI�GHSRVLWV � ���������� ² ���������� ²
5HSXUFKDVH�DJUHHPHQWV ����������� ² ����������� ²
*OREDO�DVVHW�EDFNHG�QRWHV ���������� ² ���������� ²
*OREDO�FRUSRUDWH�QRWHV ����������� ² ����������� ²

7RWDO�LQYHVWHG�VHFXULWLHV
OHQGLQJ�FROODWHUDO � ������������� ² ������������� ²
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,QYHVWPHQWV�PHDVXUHG�DW�1$9�
6KRUW�WHUP�LQYHVWPHQWV � �������������
(TXLW\�VHFXULWLHV �������������
5HDO�HVWDWH �����������
$OWHUQDWLYH�LQYHVWPHQWV �������������

7RWDO�LQYHVWPHQWV�PHDVXUHG�DW�1$9 � �������������

5HGHPSWLRQ
IUHTXHQF\ 5HGHPSWLRQ

8QIXQGHG �LI�FXUUHQWO\ QRWLFH
-XQH��������� FRPPLWPHQWV HOLJLEOH� SHULRG��GD\V�

6KRUW�WHUP�LQYHVWPHQWV��D� � ������������� ² 'DLO\ ��'D\
(TXLW\�VHFXULWLHV��E� ������������� ² 'DLO\ ��'D\V
5HDO�HVWDWH��F�� ����������� ����������� 1RW�HOLJLEOH 1�$
$OWHUQDWLYH�LQYHVWPHQWV��G� ������������� ������������� 1RW�HOLJLEOH 1�$

7RWDO�LQYHVWPHQWV
PHDVXUHG�DW�1$9 � ������������� �������������

�D� 6KRUW�WHUP� LQYHVWPHQWV�SULPDULO\�FRQVLVW�RI �WKUHH�SRROHG�IXQGV�WR�LQYHVW�H[FHVV�FDVK�DW�WKH�(56¶
FXVWRGLDQ��7KH�%DQN�RI �1HZ�<RUN�0HOORQ�DQG�RYHU��� RWKHU�DFFRXQWV��1$9�LV�EDVHG�RQ�WKH�(56 ¶
SUR�UDWD�RZQHUVKLS�SHUFHQWDJH�RI �WKH�IXQG�UHSRUWHG�E\�WKH�IXQG�PDQDJHU�EDVHG�RQ�WKH� IDLU�YDOXH�RI �
WKH�XQGHUO\LQJ�DVVHWV�WKDW�LV�GHWHUPLQHG�E\�SXEOLVKHG�PDUNHW�SULFHV��RU�TXRWDWLRQV�I URP�QDWLRQDO�
VHFXULW\�H[FKDQJHV�

�E� (TXLW\�VHFXULWLHV�FRQVLVW�RI �RQH�IXQG�WKDW�LQYHVWV�EDVHG�RQ�WKH�DOO�FRXQWU\�ZRUOG�LQGH[��1$9�LV�
EDVHG�RQ�WKH�(56¶ SUR�UDWD�RZQHUVKLS�SHUFHQWDJH�RI �WKH�IXQG�UHSRUWHG�E\�WKH�IXQG�PDQDJHU�EDVHG�
RQ�WKH�IDLU�YDOXH�RI �WKH�XQGHUO\LQJ�DVVHWV�WKDW�LV�GHWHUPLQHG�E\�SXEOLVKHG�PDUNHW�SULFHV��RU�
TXRWDWLRQV�I URP�QDWLRQDO�VHFXULW\�H[FKDQJHV�

�F� 5HDO�HVWDWH�FRQVLVWV�RI ��� OLPLWHG�SDUWQHUVKLSV�RU�OLPLWHG�OLDELOLW\�FRPSDQLHV�WKDW�SULPDULO\�LQYHVW�LQ�
8�6� UHDO�HVWDWH��7KH�PRVW�VLJQLI LFDQW�HOHPHQW�RI �1$9�LV�WKH�IDLU�YDOXH�RI �WKH�LQYHVWPHQW�KROGLQJV��
7KHVH� KROGLQJV�DUH�YDOXHG�E\�WKH�JHQHUDO�SDUWQHUV�XVLQJ�YDOXDWLRQ�DVVXPSWLRQV�EDVHG�RQ�ERWK�
PDUNHW�DQG�SURSHUW\�VSHFLI LF�LQSXWV��ZKLFK�DUH�QRW�REVHUYDEOH�DQG�LQYROYH�D FHUWDLQ�GHJUHH�RI �
H[SHUW�MXGJPHQW��DQG�DUH�JHQHUDOO\�DXGLWHG�DQQXDOO\�
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�G� $OWHUQDWLYH� LQYHVWPHQWV�FRQVLVW�RI �����OLPLWHG�SDUWQHUVKLSV�RU�OLPLWHG�OLDELOLW\�FRPSDQLHV�WKDW�LQYHVW�
LQ�YHQWXUH�FDSLWDO��JURZWK�HTXLW\��FRUSRUDWH�I LQDQFH�EX\RXW��VSHFLDO�VLWXDWLRQV��PH]]DQLQH� GHEW��
GLVWUHVVHG�GHEW��RU�FR�GLUHFW�LQYHVWPHQWV��7KH�PRVW�VLJQLI LFDQW�HOHPHQW�RI �1$9�LV�WKH�IDLU�YDOXH�RI �
WKH�LQYHVWPHQW�KROGLQJV��7KHVH�KROGLQJV�DUH�YDOXHG�E\�WKH�JHQHUDO�SDUWQHUV�XVLQJ�YDOXDWLRQ�
DVVXPSWLRQV�EDVHG�RQ�ERWK�PDUNHW�DQG�SURSHUW\�VSHFLI LF�LQSXWV��ZKLFK�DUH�QRW�REVHUYDEOH�DQG�
LQYROYH�D�FHUWDLQ�GHJUHH�RI �H[SHUW�MXGJPHQW��DQG�DUH�JHQHUDOO\�DXGLWHG�DQQXDOO\�

5HFRQFLOLDWLRQ�RI�LQYHVWPHQW�OHYHO�GLVFORVXUH�WR�WKH�VWDWHPHQW�RI�ILGXFLDU\�QHW�SRVLWLRQ
,QYHVWHG
VHFXULWLHV

,QYHVWPHQWV 'HULYDWLYH OHQGLQJ 6WDWHPHQW
,QYHVWPHQWV�E\ PHDVXUHG LQYHVWPHQWV�E\ FROODWHUDO�E\ RI�ILGXFLDU\
IDLU�YDOXH�OHYHO E\�WKH�1$9 IDLU�YDOXH�OHYHO IDLU�YDOXH�OHYHO QHW�SRVLWLRQ

$VVHWV�
6KRUW�WHUP�LQYHVWPHQWV � ����������� ������������� ������������� ² �������������
(TXLW\�VHFXULWLHV ������������� ������������� ������������� ² �������������
)L[HG�LQFRPH�VHFXULWLHV ������������� ² ���������� ² �������������
5HDO�HVWDWH�LQYHVWPHQWV ����������� ����������� ² ² �������������
$OWHUQDWLYH�LQYHVWPHQWV ����������� ������������� ² ² �������������
,QYHVWHG�VHFXULWLHV
OHQGLQJ�FROODWHUDO ² ² ² ������������� �������������

� �������������� ������������� ������� ������������� ��������������

/LDELOLWLHV�
1RWHV�SD\DEOH � ����������� ² ² ² �����������

� ����������� ² ² ² �����������

�G� &UHGLW�5LVN

&UHGLW�ULVN�LV�GHI LQHG�DV�WKH�ULVN�WKDW�DQ� LVVXHU�RU�RWKHU�FRXQWHUSDUW\�WR�DQ� LQYHVWPHQW�ZLOO QRW�IXOI LOO�LWV�
REOLJDWLRQV��,QIRUPDWLRQ�UHJDUGLQJ�(56 ¶ FUHGLW�ULVN�RQ�GHULYDWLYH�LQYHVWPHQWV�LV�GLVFXVVHG�EHORZ�LQ�
GHULYDWLYH�GLVFORVXUHV�QRWH ��M��ZKLOH�SROLFLHV�UHODWHG�WR�FUHGLW�ULVN�IRU�VHFXULWLHV�OHQGLQJ�SURJUDP�DUH�
GLVFXVVHG�LQ�QRWH ��L��EHORZ�

5LVN�%DVHG�$VVHW�&ODVV

7KH� I L[HG�LQFRPH�PDQGDWH�ZDV�WUDQVLWLRQHG�WR�WKH�QHZ�ULVN�EDVHG�DVVHW�DOORFDWLRQ�PHWKRGRORJ\��
$XWKRUL]HG�VHFXULW\�W\SHV�DUH� WKH�VDPH�DV�WKH�$VVHW�W\SH�EDVHG�DOORFDWLRQ�JXLGHOLQHV��,QYHVWPHQW�
PDQDJHUV�ZHUH� DVVLJQHG�WR�

x ([WHQGHG�*OREDO�&UHGLW�FRPSRQHQW�RI �WKH�%URDG�*URZWK�ULVN�EDVHG�DVVHW�FODVV��RU

%HQFKPDUN������%&�*OREDO�&UHGLW��+HGJHG�����������%&�*OREDO�+LJK�<LHOG��+HGJHG����
�������6	3�/67$�/HYHUDJHG�/RDQ
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x 3ULQFLSDO�3URWHFWLRQ�ULVN�EDVHG�DVVHW�FODVV�

%HQFKPDUN��%&�8�6� ,QWHUPHGLDWH� $JJUHJDWH�H[�&UHGLW

6XPPDU\�RI �FRQFHQWUDWLRQ�OLPLWV�IRU�GHEW�VHFXULWLHV�DUH�

x 3ULQFLSDO�SURWHFWLRQ�PDQDJHUV�PD\�LQYHVW�LQ�VSHFLI LF�LVVXH�RU�LVVXHU�RI �����ZLWKRXW�OLPLW�LQ�
VXSUDQDWLRQDOV��8�6� 7UHDVXULHV�� 8�6� DJHQFLHV��&02V�DQG�DVVHW�EDFNHG�VHFXULWLHV�ZLWK�PLQLPXP�
RI �$$$�UDWLQJ��VRYHUHLJQ�GHEW��DQG�HTXLYDOHQWO\�UDWHG�DJHQFLHV�RI �2UJDQL]DWLRQ�IRU�(FRQRPLF�
&RRSHUDWLRQ�DQG�'HYHORSPHQW��2(&'��JRYHUQPHQWV���7KHVH�PDQDJHUV�DUH� OLPLWHG�WR��L������ LQ�
HPHUJLQJ�PDUNHWV��ORFDO�FXUUHQF\�DQG�GHEW����LL� ���� LQ�SULYDWH�SODFHPHQWV���LLL� ����LQ�SUHIHUUHG�
VWRFNV�DQG�FRQYHUWHG�FRPPRQ�VWRFNV��FRPPRQ�VWRFN�KROGLQJV�QRW�WR�H[FHHG���� GD\V����LY� ����
LQ�QRQ�8�6� $JHQF\�&02V��DQG��Y� ����RI �1RQ�8�6� GROODU�GHQRPLQDWHG�VHFXULWLHV��H[FOXGHV�
PRQH\�PDUNHW�VHFXULWLHV�DQG�PRQH\�PDUNHW�IXWXUHV�

x ([WHQGHG�*OREDO�&UHGLW�PDQDJHUV�PD\�LQYHVW�LQ�VSHFLI LF�LVVXH�RU�LVVXHU�RI �����ZLWKRXW�OLPLW�LQ�
VXSUDQDWLRQDOV��8�6� 7UHDVXULHV�� 8�6� DJHQFLHV��&02V�DQG�DVVHW�EDFNHG�VHFXULWLHV�ZLWK�PLQLPXP�
RI �$$$�UDWLQJ��VRYHUHLJQ�GHEW��DQG�HTXLYDOHQWO\�UDWHG�DJHQFLHV�RI �2(&'�JRYHUQPHQWV��7KH\�DUH�
OLPLWHG�WR���L� ���� LQ�SUHIHUUHG�VWRFNV�DQG�FRQYHUWHG�FRPPRQ�VWRFNV��FRPPRQ�VWRFN�KROGLQJV�QRW�WR�
H[FHHG���� GD\V����LLL� ���� LQ�QRQLQYHVWPHQW�JUDGH���XQUDWHG��DQG��LY� LQ�QRQEHQFKPDUN�PDUNHWV�
XS�WR�����RI �QRQEHQFKPDUN�QRQJRYHUQPHQW�VXSSRUWHG�DQG�XS�WR�����RI �QRQEHQFKPDUN�
JRYHUQPHQW�VXSSRUWHG��)RUHLJQ�FXUUHQF\� LV�OLPLWHG�WR��L� D�����QHW�IRUHLJQ�FXUUHQF\�H[SRVXUH��DV�
PHDVXUHG�E\�QHW�DPRXQW�RI �FXUUHQF\ ¶V�RXWVWDQGLQJ�ORQJ�DQG�VKRUW�SRVLWLRQV�YHUVXV�WKH�8�6� GROODU���
DQG��LL� D�����JURVV�IRUHLJQ�FXUUHQF\�H[SRVXUH��DV�PHDVXUHG�E\�DEVROXWH�YDOXH�RI �DOO�FRXQWU\ �OHYHO�
FXUUHQF\� ORQJ�DQG�VKRUW�FXUUHQF\�SRVLWLRQV�YHUVXV�WKH�8�6� GROODU�

$�WDEOH�RI �WKH�(56¶ I L[HG�LQFRPH�VHFXULWLHV�DV�RI �-XQH ��������� LV�EHORZ��6HFXULWLHV�EHORZ�LQYHVWPHQW�
JUDGH�RI �%$$�DQG�QRQUDWHG�LVVXHV��DYHUDJH�UDWLQJ�E\�6	3��0RRG\ ¶V��DQG�RU�)LWFK��DPRXQWHG�WR�
������������� RU�������RI �WRWDO�I L[HG�LQFRPH�LQYHVWPHQWV��$OO�VKRUW�WHUP�LQYHVWPHQWV��QRW�KHOG�LQ�D�
SRROHG�LQYHVWPHQW��DUH� UDWHG�$��3��RU EHWWHU�

&UHGLW�5DWLQJV�±�$YHUDJH�UDWLQJ�E\�6	3��0RRG\V�DQG�)LWFK�DV�RI�-XQH���������
8�6��JRYW

VSRQVRUHG� &RPPHUFLDO
DJHQF\ 8�6� PRUWJDJH 1RQ�8�6� 1RQ�8�6��

8�6��JRYW PRUWJDJH FRUSRUDWH EDFNHG FRUSRUDWH JRYW�DJHQFLHV 3RROHG�	
5DWLQJV DJHQF\ EDFNHG ERQGV VHFXULWLHV ERQGV ERQGV RWKHUV 7RWDO

$$$ � ��������� ����������� ������� ² ² ����������� ² �����������
$$� ��������� ² ��������� ² ² ��������� ² ����������
$$� ² ² ��������� ² ² ����������� ² �����������
$$� ² ² ��������� ² ������� ��������� ² ���������
$� ² ² ��������� ² ��������� ���������� ² ����������
$� ² ² ���������� ������� ��������� ����������� ² �����������
$� ² ² ���������� ² ���������� ���������� ² ����������
%$$� ² ² ���������� ² ���������� ���������� ² �����������
%$$� ² ² ���������� ² ���������� ��������� ² ����������
%$$� ² ² ���������� ² ���������� ���������� ² �����������
%$� ² ² ���������� ² ���������� ² ������� ����������
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&UHGLW�5DWLQJV�±�$YHUDJH�UDWLQJ�E\�6	3��0RRG\V�DQG�)LWFK�DV�RI�-XQH���������
8�6��JRYW

VSRQVRUHG� &RPPHUFLDO
DJHQF\ 8�6� PRUWJDJH 1RQ�8�6� 1RQ�8�6��

8�6��JRYW PRUWJDJH FRUSRUDWH EDFNHG FRUSRUDWH JRYW�DJHQFLHV 3RROHG�	
5DWLQJV DJHQF\ EDFNHG ERQGV VHFXULWLHV ERQGV ERQGV RWKHUV 7RWDO

%$� � ² ² ���������� ² ���������� ² ������� ����������
%$� ² ² ���������� ² ���������� ��������� ² ����������
%� ² ² ���������� ² ��������� ��������� ��������� ����������
%� ² ��������� ���������� ��������� ���������� ���������� ������� �����������
%� ² ² ���������� ��������� ���������� ��������� ² ����������
&$$� ² ² ���������� ² ��������� ² ² ����������
&$$� ² ² ���������� ² ��������� ² ² ����������
&$$� ² ² ��������� ² ² ² ² ���������
&$ ² ² ������� ² ² ² ² �������
'() ² ² ������� ² ² ² ² �������
1RW�UDWHG ² ������� ��������� ² ��������� ���������� ��������� ����������

� ���������� ����������� ����������� ��������� ����������� ����������� ��������� �������������

8�6��7UHDVXU\�ERQGV�DQG�QRWHV �������������
8�6��JRYHUQPHQW�DJHQF\�±�JRYHUQPHQW�QDWLRQDO
0RUWJDJH�$VVRFLDWLRQ��*10$V��PRUWJDJH�EDFNHG ����������

6XEWRWDO �������������

'HULYDWLYHV ����������

7RWDO�I L[HG�LQFRPH�VHFXULWLHV�LQ�,QYHVWPHQWV � �������������

�H� &XVWRGLDO�&UHGLW� 5LVN

&XVWRGLDO�FUHGLW�ULVN�IRU�LQYHVWPHQWV�LV�WKH�ULVN�WKDW��LQ�WKH�HYHQW�RI �D�IDLOXUH�RI �WKH�FRXQWHUSDUW\��WKH
(56�ZLOO�QRW�EH�DEOH�WR�UHFRYHU�WKH�YDOXH�RI �WKH�LQYHVWPHQW�RU�FROODWHUDO�VHFXULWLHV�WKDW�DUH� LQ�WKH
SRVVHVVLRQ�RI �DQ�RXWVLGH�SDUW\��$OO�VHFXULWLHV��H[FHSW�FHUWDLQ�SRROHG�IXQGV��DUH�UHJLVWHUHG�LQ� WKH�QDPH
RI �WKH�(56�DQG�DUH�KHOG�LQ�WKH�SRVVHVVLRQ�RI �WKH�(56 ¶ FXVWRGLDO�EDQN��7KH�%DQN�RI �1HZ�<RUN�0HOORQ�
3RROHG�IXQGV�QRW KHOG�E\�WKH�FXVWRGLDO�EDQN��VXFK�DV�FHUWDLQ�HTXLW\�LQYHVWPHQWV��DUH� UHJLVWHUHG�LQ�WKH
QDPH�RI �WKH�(56��7KH� (56�KDG�������������� LQ�FDVK�DQG�VHFXULWLHV�H[SRVHG�WR�FXVWRGLDO�FUHGLW�ULVN
DV�RI �-XQH ���������

�I� &RQFHQWUDWLRQV� RI�&UHGLW�5LVN

7KH� (56¶ GHEW�VHFXULWLHV�PDQDJHUV�DUH�H[SHFWHG�WR�PDLQWDLQ�GLYHUVLI LHG�SRUWIROLRV�E\�VHFWRU��TXDOLW\�
DQG�PDWXULW\��DV�GLVFXVVHG�DERYH�LQ�FUHGLW�ULVN�

(TXLW\�VHFXULWLHV�VKDOO�EH�GLYHUVLI LHG�E\�LQGXVWU\�DQG�LQ�QXPEHU��$Q�LQYHVWPHQW�PDQDJHU� PD\�QRW�KROG
PRUH�WKDQ����RI �DQ�LQGLYLGXDO�FRPSDQ\¶V�VWRFN�LI �WKDW�FRPSDQ\ ¶V�VHFXULWLHV�UHSUHVHQW� OHVV�WKDQ����RI
WKH�LQYHVWPHQW�PDQDJHU¶V�UHVSHFWLYH�EHQFKPDUN���,I �WKRVH�VHFXULWLHV�FRQVWLWXWH�PRUH�WKDQ����RI �WKH
UHVSHFWLYH�EHQFKPDUN��WKHQ� WKH�PDQDJHU�VKDOO�QRW�KROG�PRUH�WKDQ�WKH�EHQFKPDUN�ZHLJKW�SOXV��
SHUFHQWDJH�SRLQWV��
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$W�-XQH ���������� WKHUH�ZDV�QR�VLQJOH�LVVXHU�H[SRVXUH�ZLWKLQ� WKH�(56 ¶ SRUWIROLR�WKDW�FRPSULVHV�RYHU����
RI �WKH�RYHUDOO�SRUWIROLR��RU�DQ�LQYHVWPHQW�WKDW�H[FHHGHG�WKH�DERYH�PDQDJHU�JXLGHOLQHV��DQG�WKHUHIRUH��
WKHUH� LV�QR�FRQFHQWUDWLRQ�RI �FUHGLW�ULVN�WR�UHSRUW�

�J� ,QWHUHVW� 5DWH� 5LVN

,QWHUHVW� UDWH� ULVN�LV�WKH�ULVN�WKDW�FKDQJHV�LQ� LQWHUHVW�UDWHV�ZLOO�DGYHUVHO\�DI IHFW�WKH�IDLU�YDOXH�RI �DQ�
LQYHVWPHQW��7KH� (56�KDV�QRW�DGRSWHG�D�IRUPDO�SROLF\�WKDW�OLPLWV�LQYHVWPHQW�PDWXULWLHV�DV�D�PHDQV�RI
PDQDJLQJ�LWV�H[SRVXUH�WR�IDLU�YDOXH�FKDQJHV�DULVLQJ�I URP�FKDQJLQJ�LQWHUHVW�UDWHV��([WHUQDO� LQYHVWPHQW�
PDQDJHUV�DUH�JLYHQ�IXOO�GLVFUHWLRQ�ZLWKLQ�WKHLU�RSHUDWLRQDO�JXLGHOLQHV�DQG�DUH�H[SHFWHG�WR�PDLQWDLQ�D�
GLYHUVLI LHG�SRUWIROLR�EHWZHHQ�DQG�ZLWKLQ�VHFWRUV��TXDOLW\��DQG�PDWXULW\�

'XUDWLRQ�LV�D�PHDVXUH�RI �D�GHEW�LQYHVWPHQW ¶V�H[SRVXUH�WR�IDLU�YDOXH�FKDQJHV�DULVLQJ�I URP�FKDQJHV�LQ�
LQWHUHVW�UDWHV�� ,W�XVHV�WKH�SUHVHQW�YDOXH�RI �FDVK�I ORZV��ZHLJKWHG�IRU�WKRVH�FDVK�I ORZV�DV�D�SHUFHQWDJH�RI �
WKH�LQYHVWPHQW¶V�IXOO�SULFH� $W�-XQH ���������� WKH� WDEOH�EHORZ�VKRZV�I L[HG�LQFRPH�LQYHVWPHQW�VHFXULWLHV�
E\�LQYHVWPHQW�W\SH��DPRXQW��DQG�WKH�HI IHFWLYH�ZHLJKWHG�GXUDWLRQ�IRU�WKH�(56 ¶ WRWDO�SRUWIROLR��,QWHUHVW�
UDWH� ULVN�DVVRFLDWHG�ZLWK�VZDSV�DQG�RWKHU�GHULYDWLYH�LQVWUXPHQWV�DUH�GLVFXVVHG�LQ�WKH�GHULYDWLYHV�
GLVFORVXUH�EHORZ�

(IIHFWLYH�GXUDWLRQ�RI�IL[HG�LQFRPH�DVVHWV�E\�VHFXULW\�W\SH��H[FOXGLQJ�GHULYDWLYHV�
:HLJKWHG
PRGLILHG
GXUDWLRQ

)DLU�YDOXH �\HDUV�

)L[HG�LQFRPH�VHFXULWLHV�
8�6��7UHDVXU\�ERQGV�DQG�QRWHV � ������������� ���
8�6��JRYHUQPHQW�DJHQFLHV�ERQGV ���������� ���
8�6��JRYHUQPHQW�DJHQF\�PRUWJDJH�EDFNHG ����������� ����
8�6��JRYHUQPHQW�VSRQVRUHG�DJHQF\

PRUWJDJH�EDFNHG ���������� ����
&RPPHUFLDO�PRUWJDJH�EDFNHG�VHFXULWLHV ��������� ����
8�6��FRUSRUDWH�ERQGV ����������� ���
1RQ�8�6��JRYHUQPHQW�DJHQF\�ERQGV ����������� ���
1RQ�8�6��FRUSRUDWH�ERQGV ����������� ���
3RROHG�DQG�RWKHUV ��������� ����

7RWDO � ������������� ���

�K� )RUHLJQ�&XUUHQF\� 5LVN

)RUHLJQ�FXUUHQF\�ULVN�LV�WKH�ULVN�WKDW�FKDQJHV�LQ�H[FKDQJH�UDWHV�ZLOO�DGYHUVHO\�LPSDFW�WKH� IDLU�YDOXH�RI �
DQ� LQYHVWPHQW��7KH� IRUHLJQ�FXUUHQF\�ULVN�H[SRVXUH�WR�WKH�(56�DULVHV�I URP�WKH�LQWHUQDWLRQDO� I L[HG�
LQFRPH�DQG�LQWHUQDWLRQDO�HTXLW\�LQYHVWPHQW�KROGLQJV��%RDUG�SROLF\�OLPLWV�WKH�XVH�RI �IRUHLJQ�FXUUHQF\�DV�
D�GHIHQVLYH�PHDVXUH� WR�SURWHFW�WKH�SRUWIROLR�YDOXH�RI �QRQ�8�6� HTXLW\�DQG�QRQ�8�6� I L[HG�LQFRPH�
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LQYHVWPHQWV��([WHUQDO�LQYHVWPHQW�PDQDJHUV�DXWKRUL]HG� WR�LQYHVW�LQ�WKHVH�VHFXULWLHV�DUH�JLYHQ�IXOO�
GLVFUHWLRQ�UHJDUGLQJ�WKHLU� UHVSHFWLYH�SRUWIROLR¶V�IRUHLJQ�FXUUHQF\�H[SRVXUHV��LQFOXGLQJ�XVLQJ�FXUUHQF\�
IRUZDUG�FRQWUDFWV��DV�HVWDEOLVKHG�E\�WKHLU�LQYHVWPHQW�PDQGDWH��&URVV �KHGJLQJ�LV�RQO\�DOORZHG�LQ�
QRQ�8�6� I L[HG�LQFRPH�SRUWIROLRV��&RXQWHUSDUWLHV�IRU�IRUHLJQ�FXUUHQF\�GHULYDWLYHV�PXVW�EH�UDWHG�$�RU�
HTXLYDOHQW��'HULYDWLYHV�LQYHVWPHQWV�DUH�GLVFXVVHG�LQ�PRUH�GHWDLO�LQ�QRWH ��M��

7KH� IROORZLQJ�WDEOH�VXPPDUL]HV� WKH�(56 ¶ H[SRVXUH�WR�IRUHLJQ�FXUUHQF\�ULVN�LQ�8�6� GROODUV�DV�RI �
-XQH ���������� �6HFXULWLHV�GHQRPLQDWHG�LQ�8�6� GROODUV�DUH�QRW�SUHVHQWHG��

&DVK�DQG
VKRUW�WHUP 'HEW
LQVWUXPHQWV VHFXULWLHV 'HULYDWLYHV (TXLWLHV $OWHUQDWLYH 5HDO�HVWDWH *UDQG�WRWDO

$UJHQWLQH�SHVR � ������� ��������� ���������� ² ² ² ���������
$XVWUDOLDQ�GROODU ������������� ���������� �������������� ����������� ² ² ��������������
%UD]LOLDQ�UHDO ������� ��������� ������������ ���������� ² ² ����������
&DQDGLDQ�GROODU ������������� ��������� ���������� ����������� ² ² �����������
&KLOHDQ�SHVR ² ² ������������� ������� ² ² �������������
&KLQHVH�<XDQ�5HQPLQEL ��������� ² ������������� ��������� ² ² �������������
&RORPELDQ�SHVR ² ² ��������� ��������� ² ² ����������
&]HFK�NRUXQD ������ ² ���������� ��������� ² ² ����������
'DQLVK�NURQH ���������� ������� ���������� ���������� ² ² ����������
(J\SWLDQ�SRXQG ��������� ² ² ² ² ² ���������
(XUR�FXUUHQF\�XQLW ��������� ����������� �������������� ����������� ² ² �����������
+RQJ�.RQJ�GROODU ��������� ² ���������� ����������� ² ² �����������
+XQJDULDQ�IRULQW ������������� ² ������������ ��������� ² ² �������������
,QGLDQ�5XSHH ² ² ���������� ² ² ² ����������
,QGRQHVLDQ�UXSLDK ������� ��������� ���������� ��������� ² ² ����������
,VUDHOL�VKHNHO ������������� ² ������������� ��������� ² ² �������������
-DSDQHVH�\HQ ���������� ��������� ������������� ����������� ² ² �����������
0DOD\VLDQ�ULQJJLW ������� ² ������ ���������� ² ² ����������
0H[LFDQ�SHVR ������������ ��������� ���������� ���������� ² ² ����������
1HZ �7DLZ DQ�GROODU ������� ² ������������� ����������� ² ² �����������
1HZ �=HDODQG�GROODU ������������ ��������� ������������� ���������� ² ² �������������
1RUZ HJLDQ�NURQH ������������� ���������� �������������� ���������� ² ² �������������
3HUXYLDQ�VRO ² ² ² ² ² ² ²
3KLOLSSLQH�SHVR ² ² ���������� ��������� ² ² ����������
3ROLVK�]ORW\ ������������� ���������� ������������� ��������� ² ² ������������
3RXQG�VWHUOLQJ ������������� ����������� �������������� ����������� ² ² �����������
5XVVLDQ�UXEOH��QHZ � ������������ ��������� ���������� ��������� ² ² ����������
6LQJDSRUH�GROODU ������� ���������� ������������� ���������� ² ² ���������
6RXWK�$IULFDQ�UDQG ������������ ���������� ������������� ���������� ² ² ����������
6RXWK�.RUHDQ�Z RQ ��������� ² ������������� ���������� ² ² �������������
6Z HGLVK�NURQD ������������� ��������� �������������� ���������� ² ² ��������������
6Z LVV�IUDQF ���������� ² �������������� ���������� ² ² �������������
7KDL�EDKW ������� ² ���������� ���������� ² ² ����������
7XUNLVK�OLUD ������ ² ���������� ���������� ² ² ����������
8UXJXD\DQ�SHVR ������ ² ² ² ² ² ������
9DULRXV�&RXQWULHV ² ² ² ������������� ² ² �������������

7RWDO � �������������� ����������� ���������������� ������������� ² ² �������������
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�L� 6HFXULWLHV�/HQGLQJ

7KH� (56�SDUWLFLSDWHV�LQ�D�VHFXULWLHV�OHQGLQJ�SURJUDP�DGPLQLVWHUHG�E\�LWV�EDQN�FXVWRGLDQ��7KH�%DQN�RI �
1HZ�<RUN�0HOORQ��8QGHU� WKLV�SURJUDP��ZKLFK� LV�SHUPLVVLEOH�XQGHU�&KDSWHU ���RI �WKH�+56��FHUWDLQ�
HTXLW\�DQG�I L[HG�LQFRPH�VHFXULWLHV�RI �WKH�(56�DUH� OHQW�WR�SDUWLFLSDWLQJ�EURNHU�GHDOHUV�DQG�EDQNV�
�ERUURZHUV��� ,Q�UHWXUQ�� WKH�(56�UHFHLYHV�FDVK��VHFXULWLHV�LVVXHG�RU�JXDUDQWHHG�E\�WKH�8�6� JRYHUQPHQW��
VHFXULWLHV�LVVXHG�RU�JXDUDQWHHG�E\�2(&'�PHPEHU�VWDWHV�RU�WKHLU�ORFDO�DXWKRULWLHV��&DQDGLDQ� 3URYLQFLDO�
GHEW��HTXLW\�VHFXULWLHV�WKDW�DUH�SDUW�RI �WKH�8�6� DQG�QRQ�8�6� LQGLFHV��DQG�RU�OHWWHUV�RI �FUHGLW�DV�
FROODWHUDO��7KH�(56�GRHV�QRW�KDYH�WKH�DELOLW\�WR�SOHGJH�RU�VHOO�FROODWHUDO�VHFXULWLHV�DEVHQW�RI �ERUURZHU�
GHIDXOW�WKXV�RQO\�FDVK�UHFHLYHG�DV�FROODWHUDO�LV�UHSRUWHG�RQ�WKH�I LQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�
DFFRXQWLQJ�VWDQGDUGV��5LVN�LV�PLWLJDWHG�E\�WKH�LQYHVWPHQW�SROLFLHV�DQG�RSHUDWLRQDO�SURFHGXUHV�
UHJDUGLQJ�LVVXHU��FUHGLW��H[SRVXUH��DQG�UDWLQJ�OLPLWV�XWLOL]HG�LQ�WKH�VHFXULWLHV�OHQGLQJ�SURJUDP��%RUURZHUV�
DUH� UHTXLUHG� WR�GHOLYHU�FROODWHUDO� IRU�HDFK�ORDQ�HTXDO� WR���D� LQ�WKH�FDVH�RI �ORDQHG�I L[HG�LQFRPH�VHFXULWLHV�
DQG�ORDQHG�HTXLW\�VHFXULWLHV�GHQRPLQDWHG�LQ�8�6� GROODUV�RU�ZKRVH�SULPDU\� WUDGLQJ�PDUNHW�ZDV�ORFDWHG�
LQ�WKH�8QLWHG�6WDWHV�������RI �WKH�PDUNHW�YDOXH�RI �WKH�ORDQHG�VHFXULWLHV��DQG��E� LQ�WKH�FDVH�RI �ORDQHG�
HTXLW\�VHFXULWLHV�QRW�GHQRPLQDWHG�LQ�8�6� GROODUV�RU�ZKRVH�SULPDU\�WUDGLQJ�PDUNHW�ZDV�QRW�ORFDWHG�LQ�
WKH�8QLWHG�6WDWHV�������RI �WKH�PDUNHW�YDOXH�RI �WKH�ORDQHG�VHFXULWLHV��7KH� FROODWHUDO�LV�PDUNHG� WR�
PDUNHW�GDLO\��,I �WKH�PDUNHW�YDOXH�RI �WKH�FROODWHUDO�IDOOV�EHORZ�WKH�PLQLPXP�FROODWHUDO� UHTXLUHPHQWV��
DGGLWLRQDO�FROODWHUDO�LV�SURYLGHG��,Q�DGGLWLRQ��WKH�EDQN�FXVWRGLDQ�LQGHPQLI LHV�WKH�(56�E\�DJUHHLQJ�WR�
SXUFKDVH�UHSODFHPHQW�VHFXULWLHV�RU�UHWXUQ� FDVK�FROODWHUDO�LQ�WKH�HYHQW� WKH�ERUURZHU�IDLOV�WR�UHWXUQ� WKH�
ORDQHG�VHFXULW\�RU�IDLOV�WR�SD\�WKH�(56�IRU�LQFRPH�GLVWULEXWLRQV�E\�WKH�VHFXULWLHV ¶ LVVXHUV�ZKLOH� WKH�
VHFXULWLHV�DUH�RQ�ORDQ�

7KH� (56�GRHV�QRW�LPSRVH�DQ\�UHVWULFWLRQV�RQ�WKH�DPRXQW�RI �ORDQV�WKH�EDQN�FXVWRGLDQ�PDNHV�RQ�EHKDOI �
RI �WKH�(56��$OVR��WKH�(56�DQG�WKH�ERUURZHUV�PDLQWDLQV� WKH�ULJKW�WR�WHUPLQDWH�VHFXULWLHV�OHQGLQJ�
WUDQVDFWLRQV�RQ�GHPDQG��7KH�%DQN�RI �1HZ�<RUN�0HOORQ�LQYHVWV�WKH�FDVK�FROODWHUDO�UHODWHG� WR�WKH�(56 ¶
ORDQHG�VHFXULWLHV�LQ�D�VHSDUDWH�DFFRXQW��DFFRUGLQJ�WR�WKH�(56� LQYHVWPHQW�SROLFLHV�DQG�SURFHGXUHV�DV�
GLVFXVVHG�DERYH�LQ�QRWHV ��E��DQG���D���$V�VXFK��WKH�PDWXULWLHV�RI �WKH�LQYHVWPHQWV�PDGH�ZLWK�FDVK�
FROODWHUDO�JHQHUDOO\�GR�QRW�PDWFK�WKH�PDWXULWLHV�RI �WKH�VHFXULWLHV�ORDQV��7KH� H[WHQW�RI �VXFK�PLVPDWFK�DV�
RI �-XQH ���������ZDV���� GD\V�

$W�-XQH ���������� WKHUH�ZDV�QR�FUHGLW�ULVN�H[SRVXUH�WR�ERUURZHUV�VLQFH�WKH�(56�ZDV�FROODWHUDOL]HG��DV�
GLVFXVVHG�DERYH��7KH�WRWDO�VHFXULWLHV�RQ�ORDQ�DQG�FROODWHUDO�UHFHLYHG�DUH�VKRZQ�EHORZ�

)DLU�YDOXH�RI
XQGHUO\LQJ &ROODWHUDO�UHFHLYHG

6HFXULWLHV�OHQW�IRU�FROODWHUDO VHFXULWLHV &DVK 1RQFDVK

8�6��IL[HG�LQFRPH � ����������� ����������� �����������
8�6��HTXLWLHV ����������� ����������� ����������
,QWHUQDWLRQDO�HTXLWLHV ����������� ���������� �����������
,QWHUQDWLRQDO�IL[HG�LQFRPH ���������� ��������� ����������

� ������������� ������������� �����������
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�M� 'HULYDWLYH� )LQDQFLDO� ,QVWUXPHQWV

'HULYDWLYHV�DUH� LQVWUXPHQWV��VHFXULWLHV�RU�FRQWUDFWV��ZKRVH�YDOXH� LV�GHSHQGHQW�RQ�VXFK�WKLQJV�DV�VWRFN
RU�ERQG�SULFHV��LQWHUHVW�UDWH� OHYHOV��RU�FXUUHQF\�H[FKDQJH�UDWHV��7KHVH�DUH� I LQDQFLDO�DUUDQJHPHQWV
EHWZHHQ� WZR�SDUWLHV�ZKRVH�SD\PHQWV�DUH�EDVHG�RQ�RU�³GHULYHG´ I URP�WKH�SHUIRUPDQFH�RI �VRPH
DJUHHG�XSRQ�EHQFKPDUN��$V�ZLWK�DQ\� LQYHVWPHQW��GHULYDWLYH�FRQWUDFWV�DUH�VXEMHFW�WR�YDULRXV�W\SHV�RI
FUHGLW�DQG�PDUNHW� ULVNV��1RWDEO\��WKHVH�ZRXOG�LQFOXGH�WKH�SRVVLEOH�LQDELOLW\�RI �WKH�FRXQWHUSDUW\�WR�PHHW
WKH�WHUPV�RI �WKH�FRQWUDFW��FKDQJHV�LQ�WKH�PDUNHW�YDOXH�RI �WKH�XQGHUO\LQJ�FROODWHUDO��FKDQJHV�LQ�WKH
LQWHUHVW�UDWH�HQYLURQPHQW��DQG�I OXFWXDWLRQ�LQ�IRUHLJQ�FXUUHQF\�UDWHV��7KH� (56�HQWHUV� LQWR�YDULRXV
GHULYDWLYH�LQYHVWPHQW�FRQWUDFWV�WR�KHGJH�IRU�WKH�PLQLPL]DWLRQ�RI �WUDQVDFWLRQ�FRVWV�DQG�DV�D�PHDQV�RI
LPSOHPHQWLQJ�YDOXH�DGGHG�VWUDWHJLHV�WR�HQKDQFH� UHWXUQV�DV�DXWKRUL]HG�E\�%RDUG�SROLF\�

*HQHUDOO\�� GHULYDWLYHV�DUH�VXEMHFW�ERWK�WR�PDUNHW�ULVN�DQG�FRXQWHUSDUW\�ULVN��7KH� GHULYDWLYHV�XWLOL]HG�E\�
WKH�(56�W\SLFDOO\�KDYH�QR�JUHDWHU� ULVN�WKDQ� WKHLU�SK\VLFDO�FRXQWHUSDUWV��DQG�LQ�PDQ\�FDVHV�DUH�RI IVHW�E\�
H[SRVXUHV�HOVHZKHUH� LQ�WKH�SRUWIROLR��&RXQWHUSDUW\�ULVN��WKH�ULVN�WKDW�WKH� ³RWKHU�SDUW\´ WR�D�FRQWUDFW�ZLOO�
GHIDXOW��LV�PDQDJHG�E\�XWLOL]DWLRQ�RI �H[FKDQJH�WUDGHG�IXWXUHV�DQG�RSWLRQV�ZKHUH�SUDFWLFDEOH��LQ�ZKLFK�
FDVH�WKH�IXWXUHV�H[FKDQJH�LV�WKH�FRXQWHUSDUW\�DQG�JXDUDQWHHV�SHUIRUPDQFH��DQG�E\�FDUHIXO�VFUHHQLQJ�
RI �FRXQWHUSDUWLHV�ZKHUH� XVH�RI �H[FKDQJH�WUDGHG�SURGXFWV�LV�LPSUDFWLFDO�RU�XQHFRQRPLFDO��(56�
LQYHVWPHQW�PDQDJHUV�VHHN�WR�FRQWURO�WKLV�ULVN�WKURXJK�FRXQWHUSDUW\�FUHGLW�HYDOXDWLRQV�DQG�DSSURYDO V��
FRXQWHUSDUW\�FUHGLW�OLPLWV��SRVWLQJ�FROODWHUDO��DQG�H[SRVXUH�PRQLWRULQJ�SURFHGXUHV��7KH� (56�DQWLFLSDWHV�
WKDW�FRXQWHUSDUWLHV�ZLOO�EH�DEOH�WR�VDWLVI\�WKHLU�REOLJDWLRQV�XQGHU�WKH�FRQWUDFWV�

'HULYDWLYH�VHFXULWLHV�DUH�SULFHG�DQG�DFFRXQWHG�IRU�DW�WKHLU� IDLU�YDOXH��)RU�H[FKDQJH�WUDGHG�VHFXULWLHV�
VXFK�DV�IXWXUHV�DQG�RSWLRQV��FORVLQJ�SULFHV�I URP�WKH�VHFXULWLHV�H[FKDQJHV�DUH�XVHG��)RUHLJQ�H[FKDQJH�
FRQWUDFWV�DUH�YDOXHG�DW�WKH�SULFH�DW�ZKLFK� WKH�WUDQVDFWLRQ�FRXOG�EH�VHWWOHG�E\�RI IVHW�LQ�WKH�IRUZDUGV�
PDUNHWV�

7KH� WDEOHV�EHORZ�VXPPDUL]H� WKH�(56¶ LQYHVWPHQWV�LQ�GHULYDWLYH�VHFXULWLHV�DQG�FRQWUDFWV�KHOG�DW�
-XQH ���������DQG�WKHLU�DVVRFLDWHG�ULVNV��7KH�YDULRXV�ULVNV�DVVRFLDWHG�ZLWK�WKHVH�LQYHVWPHQWV�DUH�
LQFOXGHG�LQ�WKH� WDEOHV�H[SUHVVHG�LQ�WHUPV�RI �PDUNHW�YDOXHV��VXPPDUL]HG E\�WKH�W\SH�RI �FRQWUDFW�DV�
IROORZV��FUHGLW��HTXLW\��IRUHLJQ�H[FKDQJH��LQWHUHVW��DQG�RWKHU��'XH�WR�WKH�OHYHO�RI �ULVN�DVVRFLDWHG�ZLWK�
FHUWDLQ�GHULYDWLYH�LQYHVWPHQW�VHFXULWLHV��LW�LV�UHDVRQDEO\�SRVVLEOH�WKDW�FKDQJHV�LQ�WKH�YDOXHV�RI �
LQYHVWPHQW�VHFXULWLHV�ZLOO�RFFXU�LQ�WKH�QHDU� WHUP��DQG�VXFK�FKDQJHV�FRXOG�DI IHFW�WKH�DPRXQWV�UHSRUWHG�
LQ�WKH�I LQDQFLDO�VWDWHPHQWV��(56�FRXOG�EH�H[SRVHG�WR�ULVN�LI �WKH�FRXQWHUSDUWLHV�WR�WKH�FRQWUDFWV�DUH�
XQDEOH� WR�PHHW�WKH�WHUPV�RI �WKH�FRQWUDFWV��(56�LQYHVWPHQW�PDQDJHUV�VHHN�WR�FRQWURO�WKLV�ULVN�WKURXJK�
FRXQWHUSDUW\�FUHGLW�HYDOXDWLRQV�DQG�DSSURYDOV��FRXQWHUSDUW\�FUHGLW�OLPLWV��SRVWLQJ�FROODWHUDOV��DQG�
H[SRVXUH�PRQLWRULQJ�SURFHGXUHV�

7KH� QRWLRQDO�DPRXQW�LV�WKH�QRPLQDO�RU�WKH�XQGHUO\LQJ�IDFH�DPRXQW� WKDW�LV�XVHG�WR�FDOFXODWH�SD\PHQWV�
PDGH�RQ�WKDW�LQVWUXPHQW�RU�FRQWUDFW��&KDQJHV� LQ�WKH�PDUNHW�YDOXH�RI �DOO�GHULYDWLYH�FRQWUDFWV�DUH�
UHFRUGHG�DV�QHW�DSSUHFLDWLRQ��GHSUHFLDWLRQ��LQ�IDLU�YDOXH�RI �LQYHVWPHQWV�LQ�WKH�VWDWHPHQW�RI �FKDQJHV�LQ�
I LGXFLDU\�QHW�SRVLWLRQ�
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7KH� IROORZLQJ�WDEOH�VXPPDUL]HV� WKH�(56¶ LQYHVWPHQWV�LQ�GHULYDWLYH�VHFXULWLHV�DQG�FRQWUDFWV�KHOG�DW�
-XQH ���������ZLWK� WKH�UHODWHG�PDWXULW\� LQIRUPDWLRQ�

1RWLRQDO 0DWXULW\
$VVHW�FDWHJRULHV YDOXHV 0DUNHW�YDOXH �UDQJH�IURP�

)RUZDUGV�
&XUUHQF\�SXUFKDVHV � ² ������������� ����\UV
7R�%H�$QQRXQFHG��7%$V� ² ���������� �����\UV�WR������\UV

7RWDO�IRUZDUGV ² ������������

)XWXUHV�
%RQG�FRQWUDFWV ������������� ���������� ����\UV
&RPPRGLW\�FRQWUDFWV ���������������� ������������ ����\UV�WR�����\UV
&XUUHQF\�FRQWUDFWV �������������� ������������ ����\UV�WR�����\UV
,QGH[�FRQWUDFWV ����������� ��������� ����\UV�WR�����\UV
,QWHUHVW�UDWH�FRQWUDFWV ������������� ��������� ����\UV�WR�����\UV

)XWXUHV�WRWDO ������������� ����������

2SWLRQV�
2SWLRQV ² ������������� ����\UV�WR�����\UV
2SWLRQV�RQ�GHEW�VHFXULWLHV ² ������ ����\UV�WR�����\UV
2SWLRQV�RQ�FXUUHQF\ ² ��������� ����\UV�WR�����\UV

2SWLRQV�WRWDO ² �������������

6ZDSV�
&UHGLW�GHIDXOW�VZDSV ² ������� ����\UV�WR������\UV
7RWDO�UHWXUQ�VZDSV ² ������������ ����\UV
(TXLW\�YDULDQFH�VZDSV ² ������ ����\UV
,QWHUHVW�UDWH�VZDSV ² ������������ ����\UV�WR������\UV

6ZDSV�WRWDO ² �������������

*UDQG�WRWDO � ������������� �������

)RUZDUG�&XUUHQF\� ([FKDQJH�&RQWUDFWV� DQG�7%$�6HFXULWLHV

7KH� (56�HQWHUV� LQWR�YDULRXV�IRUZDUG�FXUUHQF\�H[FKDQJH�FRQWUDFWV�WR�PDQDJH�H[SRVXUH�WR�FKDQJHV�LQ�
IRUHLJQ�FXUUHQF\�H[FKDQJH�UDWHV�DQG�WR�IDFLOLWDWH�WKH�VHWWOHPHQW�RI �IRUHLJQ�VHFXULW\�WUDQVDFWLRQV��$�
IRUZDUG�FRQWUDFW�LV�DQ�DJUHHPHQW� WR�EX\�RU�VHOO�D�VSHFLI LF�DPRXQW�RI �FXUUHQF\�DW�D�VSHFLI LF�GHOLYHU\�RU�
PDWXULW\ GDWH�IRU�DQ�DJUHHG�XSRQ�SULFH��5LVNV�DVVRFLDWHG�ZLWK�VXFK�FRQWUDFWV�LQFOXGH�PRYHPHQWV�LQ�WKH�
YDOXH�RI �WKH�IRUHLJQ�FXUUHQF\�UHODWLYH� WR�WKH�8�6� GROODU�DQG�WKH�DELOLW\�RI �WKH�FRXQWHUSDUW\�WR�SHUIRUP�LQ�
DFFRUGDQFH�ZLWK�WKH�WHUPV�RI �WKH�FRQWUDFW�
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7KH� 7%$�PDUNHW� WKDW�(56�LQYHVWV LQ�DV�SDUW�RI �LWV�WRRONLW�WR�PDQDJH�LQWHUHVW�UDWHV�DQG�OLTXLGLW\�LQFOXGHV�
WKH�IRUZDUG�WUDGLQJ�RI �PRUWJDJH�EDFNHG�VHFXULWLHV��0%6��LVVXHG�E\�IHGHUDO�DJHQFLHV�DQG�IHGHUDOO\�
VSRQVRUHG�DJHQFLHV��FRPPRQO\�NQRZQ�DV�SDVV�WKURXJK�VHFXULWLHV�LVVXHG�E\�)UHGGLH�0DF� )DQQLH� 0DH��
DQG�*LQQLH�0DH���7KH� 7%$�PDUNHW� LV�RQH�RI �WKH�PRVW�OLTXLG��DQG�FRQVHTXHQWO\�WKH�PRVW�LPSRUWDQW�
VHFRQGDU\�PDUNHW� IRU�PRUWJDJH�ORDQV�DV�RQH�0%6�SRRO�FDQ�EH�FRQVLGHUHG�WR�EH�LQWHUFKDQJHDEOH� ZLWK�
DQRWKHU�SRRO�

)XWXUHV

)XWXUHV�UHSUHVHQW�FRPPLWPHQWV WR�SXUFKDVH��DVVHW��RU�VHOO��OLDELOLW\��VHFXULWLHV�DW�D�IXWXUH�GDWH�DQG�DW�D�
VSHFLI LHG�SULFH��)XWXUHV�FRQWUDFWV�DUH�WUDGHG�RQ�RUJDQL]HG�H[FKDQJHV��H[FKDQJH� WUDGHG��WKHUHE\�
PLQLPL]LQJ� WKH�(56¶ FUHGLW�ULVN��7KH�QHW�FKDQJH� LQ�WKH�IXWXUHV�FRQWUDFWV�YDOXH�LV�VHWWOHG�GDLO\�LQ�FDVK�
ZLWK�WKH�H[FKDQJHV��1HW�JDLQV�RU�ORVVHV�DULVLQJ�I URP�WKH�GDLO\�VHWWOHPHQWV�DUH� LQFOXGHG�LQ�WKH�QHW�
DSSUHFLDWLRQ�LQ�IDLU�YDOXH�RI �VHFXULWLHV�LQ�WKH�VWDWHPHQW�RI �FKDQJHV�LQ�I LGXFLDU\�QHW�SRVLWLRQ��5HIHU�WR�WKH�
WDEOH�DERYH�IRU�WKH�QHW�QRWLRQDO�YDOXH�RI �IXWXUHV�FRQWUDFWV�DW�-XQH ���������

2SWLRQV

2SWLRQV�UHSUHVHQW�RU�JLYH�WKH�EX\HUV�WKH�ULJKW��EXW�QRW�WKH�REOLJDWLRQ��WR�EX\�RU�VHOO�DQ�DVVHW�DW�D�SUHVHW�
SULFH�RYHU�D�VSHFLI LHG�SHULRG��7KH�RSWLRQ¶V�SULFH�LV�XVXDOO\�D�VPDOO�SHUFHQWDJH�RI �WKH�XQGHUO\LQJ�DVVHW¶V�
YDOXH��$V�D�ZULWHU�RI �I LQDQFLDO�RSWLRQV��WKH�(56�UHFHLYHV�D�SUHPLXP�DW�WKH�RXWVHW�RI �WKH�DJUHHPHQW�DQG�
EHDUV�WKH�ULVN�RI �DQ�XQIDYRUDEOH�FKDQJH�LQ�WKH�SULFH�RI �WKH�I LQDQFLDO�LQVWUXPHQW�XQGHUO\LQJ�WKH�RSWLRQ��$V�
D�SXUFKDVHU�RI �I LQDQFLDO�RSWLRQV��WKH�(56�SD\V�D�SUHPLXP�DW�WKH�RXWVHW�RI �WKH�DJUHHPHQW� DQG�WKH�
FRXQWHUSDUW\�EHDUV�WKH�ULVN�RI �DQ�XQIDYRUDEOH�LQVWUXPHQW�XQGHUO\LQJ� WKH�RSWLRQ�

6ZDSV

6ZDSV�UHSUHVHQW�DQ�DJUHHPHQW� EHWZHHQ� WZR�RU�PRUH�SDUWLHV�WR�H[FKDQJH�VHTXHQFHV�RI �FDVK�I ORZV�
RYHU�D�SHULRG�LQ�WKH�IXWXUH��$W�-XQH ���������� WKH�(56�KDG�FXUUHQF\��HTXLW\�YDULDQFH�� LQI ODWLRQ��LQWHUHVW�
UDWH��DQG�FUHGLW�GHIDXOW�VZDSV��DV�DOORZHG�E\�ERDUG�SROLF\��,Q�WKH�PRVW�FRPPRQ�W\SH�RI �LQWHUHVW�UDWH�
VZDS�DUUDQJHPHQW�� RQH�SDUW\�DJUHHV� WR�SD\�I L[HG�LQWHUHVW�SD\PHQWV�RQ�GHVLJQDWHG�GDWHV�WR�D�
FRXQWHUSDUW\�ZKR��LQ�WXUQ��DJUHHV� WR�PDNH�UHWXUQ� LQWHUHVW�SD\PHQWV�WKDW�I ORDW�ZLWK�VRPH�UHIHUHQFH�UDWH��
&XUUHQF\� VZDSV�DOORZ�DQ� LQYHVWRU�WR�H[FKDQJH� WKH�SULQFLSDO�DQG�RU�LQWHUHVW�SD\PHQWV�RI �D�ORDQ�LQ�RQH�
FXUUHQF\� IRU�HTXLYDOHQW�DPRXQWV��LQ�QHW�SUHVHQW�YDOXH�WHUPV��WR�DQRWKHU�FXUUHQF\��&UHGLW�GHIDXOW�VZDSV�
DUH� WKH�PRVW�FRPPRQ�JOREDO�FUHGLW�PDUNHW�GHULYDWLYH�WKDW�DOORZV�I OH[LELOLW\�DV�DQ�DFWLYH�SRUWIROLR�
PDQDJHPHQW� WRRO�EDVHG�RQ�LWV�DELOLW\�WR�FXVWRPL]H�WKH�H[SRVXUH�WR�FRUSRUDWH�FUHGLW�VXFK�DV�FUHGLW�
VSUHDGV�DQG�GHIDXOW�ULVNV��&UHGLW�GHIDXOW�VSUHDGV�DQG�WRWDO�UHWXUQ�VZDSV�DUH�DOVR�XVHG�WR�JDLQ�DFFHVV�WR�
JOREDO�PDUNHWV�WKDW�GR�QRW�KDYH� WKH�WUDQVSDUHQF\�RU�HI I LFLHQF\�RI �WKH�8�6� FUHGLW�PDUNHWV��9DULDQFH�
VZDSV�DOORZ�WKH�LQYHVWRU�WR�RI IVHW�ULVNV�DVVRFLDWHG�ZLWK�WKH�PDJQLWXGH�RI �PRYHPHQW�RI �VRPH�XQGHUO\LQJ�
SURGXFW��VXFK�DV�VWRFN�LQGH[�SULFH���*DLQV�DQG�ORVVHV�I URP�VZDSV�DUH�GHWHUPLQHG�RQ�PDUNHW�YDOXHV�
DQG�DUH� LQFOXGHG�LQ�WKH�QHW�DSSUHFLDWLRQ�LQ�IDLU�YDOXH�RI �VHFXULWLHV�LQ�WKH�VWDWHPHQW�RI �FKDQJHV�LQ�
I LGXFLDU\�QHW�SRVLWLRQ�
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'HULYDWLYHV��VXFK�DV�LQWHUHVW� UDWH�VZDSV��WRWDO�UHWXUQ� VZDSV��LQI ODWLRQ�VZDSV��DQG�FUHGLW�GHIDXOW�VZDSV��
DUH�D�WRRO�RU�LQVWUXPHQW�XVHG�WR�PDQDJH�LQI ODWLRQ��LQWHUHVW�UDWH��FUHGLW�TXDOLW\��DQG�\LHOG�FXUYH�H[SRVXUHV�
RI WKH�LQYHVWPHQWV��,Q�FHUWDLQ�VLWXDWLRQV��GHULYDWLYHV�PD\�UHVXOW� LQ�D�ORZHU�RYHUDOO�FRVW�WR�WKH�SRUWIROLR�
WKDQ�RZQLQJ�LQGLYLGXDO�VHFXULWLHV�XQGHUO\LQJ�WKH�GHULYDWLYHV��:KHQ�HYDOXDWLQJ�VHFXULWLHV��ULVN��DQG�UHWXUQ�
DUH�PHDVXUHG�DW�WKH�VHFXULW\�DQG�SRUWIROLR�OHYHOV�

2Q�-XQH ����������FUHGLW�UDWLQJV�RI �WKH�FRXQWHUSDUW\�IRU�(56 ¶ LQYHVWPHQWV�LQ�GHULYDWLYHV�ZHUH� DV�
IROORZV�

0RRG\¶V
&RXQWHUSDUW\ 6	3¶V�UDWLQJ UDWLQJ )DLU�YDOXH

%DQN�RI�$PHULFD�&RUS $� $� � �������
%DQN�RI�$PHULFD�0HUULOO�/\QFK %%%� $� ������������
%DUFOD\V�3/& %%% %DD� ���������
%13�3DULEDV�6$ $� $D� ������
&LWLEDQN�1$ $� $D� ������������
&LWLJURXS�*OREDO�0DUNHWV�,QF� %%%� $� ����������
&LWLJURXS�,QF %%%� $� ���������
&0(�*URXS�,QF $$� $D� ������������
&UHGLW�6XLVVH�*URXS�$* %%%� 1RW�5DWHG ������
&UHGLW�6XLVVH�6HFXULWLHV��86$��//& $� 1RW�5DWHG ����������
'HXWVFKH�%DQN�$* %%%� $� ����������
'HXWVFKH�%DQN�6HFXULWLHV�,QF %%%� $� ���������
*ROGPDQ�6DFKV�	�&R�//& %%%� $� ���������
+6%&�+ROGLQJV�3/& $ �EODQN� ���������
,QWHUFRQWLQHQWDO�([FKDQJH�,QF $ $� ����������
-��3��0RUJDQ�6HFXULWLHV�//& $� $� ������������
-3�0RUJDQ $� $� ���������
-30RUJDQ�&KDVH�	�&R $� $� ������
/RQGRQ�6WRFN�([FKDQJH�*URXS�3/& $ $� ����������
0RUJDQ�6WDQOH\ %%%� $� ������
0RUJDQ�6WDQOH\�	�&R�//& %%%� $� ����������
6*�$PHULFDV�6HFXULWLHV�//& $ $� �������������
8%6�6HFXULWLHV�//& $� 1RW�5DWHG ���������
([FKDQJH�WUDGHG�GHULYDWLYHV �������������

7RWDO � �������
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��� 3HQVLRQ�/LDELOLW\

�D� 1HW�3HQVLRQ�/LDELOLW\

7KH� FRPSRQHQWV�RI �WKH�QHW�SHQVLRQ�OLDELOLW\�RI �WKH�(56�DW�-XQH ���������ZHUH� DV�IROORZV�

7RWDO�SHQVLRQ�OLDELOLW\ � ��������������
3ODQ�ILGXFLDU\�QHW�SRVLWLRQ ��������������

1HW�SHQVLRQ�OLDELOLW\ � ��������������

3ODQ�ILGXFLDU\�QHW�SRVLWLRQ�DV�D�SHUFHQWDJH�RI�WRWDO�SHQVLRQ�OLDELOLW\ �����
1HW�SHQVLRQ�OLDELOLW\�DV�D�SHUFHQWDJH�RI�FRYHUHG�SD\UROO ������

0XOWL\HDU� WUHQG�LQIRUPDWLRQ�UHJDUGLQJ�ZKHWKHU� WKH�DFWXDULDO�YDOXH�RI �SODQ�DVVHWV�LV�LQFUHDVLQJ�RU�
GHFUHDVLQJ�RYHU�WLPH�UHODWLYH�WR�WKH�DFWXDULDO�DFFUXHG� OLDELOLWLHV�IRU�EHQHI LWV�FDQ�EH�IRXQG�LQ�WKH�UHTXLUHG�
VXSSOHPHQWDU\�LQIRUPDWLRQ�IROORZLQJ�WKH�1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�

�E� 6XPPDU\�RI�$FWXDULDO� $VVXPSWLRQV

7KH� WRWDO�SHQVLRQ�OLDELOLW\�ZDV�GHWHUPLQHG�XVLQJ�WKH�SURYLVLRQV�RI�*RYHUQPHQW�$FFRXQWLQJ�6WDQGDUGV
%RDUG��*$6%��6WDWHPHQW�1R� ����)LQDQFLDO�5HSRUWLQJ� IRU�3HQVLRQ�3ODQV�± DQ�DPHQGPHQW� RI
*$6% 6WDWHPHQW�1R� ����DQG�*$6% 6WDWHPHQW�1R� ����3HQVLRQ� ,VVXHV�± DQ�DPHQGPHQW� RI
*$6% 6WDWHPHQWV�1R� ����1R� ����DQG�1R� ���DFWXDULDO�YDOXDWLRQ�DV�RI -XQH ����������7KHVH
*$6% UXOHV�RQO\�GHI LQH�SHQVLRQ�OLDELOLW\�IRU�I LQDQFLDO�UHSRUWLQJ�SXUSRVHV��7KH�DFWXDULDO�DVVXPSWLRQV
ZHUH� EDVHG�RQ�WKH�UHVXOWV�RI �DQ�H[SHULHQFH�VWXG\�DV�RI �-XQH ����������ZLWK�PRVW�RI �WKH�DVVXPSWLRQV
EDVHG�RQ�WKH�SHULRG�I URP�-XO\ ��������� WKURXJK�-XQH ����������:KHQ�PHDVXULQJ� WKH�WRWDO�SHQVLRQ
OLDELOLW\��*$6% XVHV�WKH�VDPH�DFWXDULDO�FRVW�PHWKRG��DOO�DFWXDULDO�DVVXPSWLRQV��DQG�WKH�VDPH�GLVFRXQW
UDWH�DV�WKH�(56�XVHV�IRU�IXQGLQJ��ZKLFK�FDQ�EH�IRXQG�LQ�WKH�1RWHV�WR�5HTXLUHG�6XSSOHPHQWDU\
,QIRUPDWLRQ�
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6XPPDU\�RI �$FWXDULDO�9DOXDWLRQ�DV�RI �-XQH ��������� LV�DV�IROORZV�

9DOXDWLRQ�GDWH -XQH���������
$FWXDULDO�FRVW�PHWKRG (QWU\�DJH�QRUPDO
$PRUWL]DWLRQ�PHWKRG /HYHO�SHUFHQW��RSHQ
$FWXDULDO�DVVXPSWLRQV�

,QIODWLRQ�DVVXPSWLRQ �����
,QYHVWPHQW�UDWH�RI�UHWXUQ��LQFOXGLQJ�LQIODWLRQ�DW������ ����
3D\UROO�JURZWK ����

3URMHFWHG�VDODU\�LQFUHDVHV��LQFOXGLQJ�LQIODWLRQ�DW�������
3ROLFH�RIILFHUV�DQG�ILUHILJKWHUV�HPSOR\HHV ������WR������
*HQHUDO�HPSOR\HHV ������WR������
7HDFKHUV ������WR������

&RVW�RI�OLYLQJ�DGMXVWPHQWV��&2/$V�

0HPEHUVKLS�GDWH�SULRU�WR�-XO\�������� �����
0HPEHUVKLS�GDWH�DIWHU�-XQH��������� �����


 &2/$V�DUH�QRW�FRPSRXQGHG��DQG�DUH�EDVHG�RQ�RULJLQDO�SHQVLRQ�DPRXQWV�

0RUWDOLW\�UDWH�DVVXPSWLRQV�LQFOXGH�WKH�HI IHFWV�RI�WKH�UHWLUHPHQW�VWDWXV�RI �PHPEHUV�

3UHUHWLUHPHQW� PRUWDOLW\�UDWHV�DUH�

0XOWLSOHV�RI �WKH�53������PRUWDOLW\�WDEOH�IRU�DFWLYH�HPSOR\HHV�EDVHG�RQ�WKH�RFFXSDWLRQ�RI �WKH�PHPEHU�
DV�IROORZV�

*HQHUDO 3ROLFH�RIILFHUV
HPSOR\HHV 7HDFKHUV DQG�ILUHILJKWHUV
0DOH�DQG 0DOH�DQG 0DOH�DQG
)HPDOH )HPDOH )HPDOH

2UGLQDU\ �� � �� � �� �
��RI�RUGLQDU\�FKRRVLQJ�DQQXLW\ �� �� ��
'XW\�UHODWHG � � ��



(03/2<((6¶�5(7,5(0(17� 6<67(0
2)�7+(�67$7(�2)�+$:$,,

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������
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3RVWUHWLUHPHQW�PRUWDOLW\�UDWHV�DUH�

+HDOWK\�5HWLUHHV��7KH� �����3XEOLF�5HWLUHHV� RI �+DZDLL�PRUWDOLW\�WDEOH��JHQHUDWLRQDO�SURMHFWLRQ�XVLQJ�WKH�
%%�SURMHFWLRQ�WDEOH�I URP�WKH�\HDU������DQG�ZLWK�PXOWLSOLHUV�EDVHG�RQ�SODQ�DQG�JURXS�H[SHULHQFH��7KH�
IROORZLQJ�DUH�VDPSOH�UDWHV�RI �WKH�EDVH�WDEOH�DV�RI ������ZLWK�WKH�FRUUHVSRQGLQJ�PXOWLSOLHUV�

+HDOWK\�$QQXLWDQW�0RUWDOLW\�5DWHV�%HIRUH�3URMHFWLRQ��0XOWLSOLHU�$SSOLHG�

3ROLFH�RIILFHUV
*HQHUDO�HPSOR\HHV 7HDFKHUV DQG�ILUHILJKWHU

$JH 0DOHV )HPDOHV 0DOHV )HPDOHV 0DOHV )HPDOHV

�� ������ � ������ � ������ � ������ � ������ � ������ �
�� ������ ������ ������ ������ ������ ������
�� ������ ������ ������ ������ ������ ������
�� ������ ������ ������ ������ ������ ������
�� ������ ������ ������ ������ ������ ������
�� ������ ������ ������ ������ ������ ������
�� ������ ������ ������ ������ ������ ������
�� ������ ������ ������ ������ ������ ������
�� ������� ������ ������� ������ ������� ������

0XOWLSOLHU ��� � ��� � �� � �� � ��� � ��� �
6HWEDFN ² ² ² ² ² ²

7KH� IROORZLQJ�WDEOH�SURYLGHV�WKH�OLIH�H[SHFWDQF\�IRU�LQGLYLGXDOV�UHWLULQJ�LQ�IXWXUH�\HDUV�EDVHG�RQ�WKH�
DVVXPSWLRQ�ZLWK�IXOO�JHQHUDWLRQDO�SURMHFWLRQ�

/LIH�([SHFWDQF\�IRU�DQ�$JH����5HWLUHH�LQ�<HDUV
<HDU�RI�UHWLUHPHQW

*HQGHU ���� ���� ���� ���� ����

*HQHUDO�UHWLUHHV 0DOH ���� ���� ���� ���� ����
)HPDOH ���� ���� ���� ���� ����

7HDFKHUV 0DOH ���� ���� ���� ���� ����
)HPDOH ���� ���� ���� ���� ����

3ROLFH�RII LFHUV�DQG�ILUHILJKWHUV 0DOH ���� ���� ���� ���� ����
)HPDOH ���� ���� ���� ���� ����

'LVDEOHG�UHWLUHHV��%DVH�WDEOH�IRU�KHDOWK\�UHWLUHH¶V�RFFXSDWLRQ��VHW�IRUZDUG�I LYH \HDUV��JHQHUDWLRQDO�
SURMHFWLRQ�XVLQJ�WKH�%%�SURMHFWLRQ�WDEOH�I URP�WKH�\HDU�������0LQLPXP�PRUWDOLW\�UDWH�RI ������IRU�PDOHV�
DQG������IRU�IHPDOHV�

7KH� ORQJ�WHUP�H[SHFWHG�UDWH�RI �UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�ZDV�GHWHUPLQHG�XVLQJ�D� ³WRS�GRZQ�
DSSURDFK´ RI �WKH�&OLHQW�&RQVWUDLQHG� 6LPXODWLRQ�EDVHG 2SWLPL]DWLRQ�0RGHO��D�VWDWLVWLFDO�WHFKQLTXH�
NQRZQ�DV�³UH�VDPSOLQJ�ZLWK�UHSODFHPHQW´ WKDW�GLUHFWO\�NH\V�LQ�RQ�VSHFLI LF�SODQ�OHYHO�ULVN�IDFWRUV�DV�
VWLSXODWHG�E\�WKH�(56�%RDUG��LQ�ZKLFK�EHVW�HVWLPDWH�UDQJHV�RI �H[SHFWHG�IXWXUH�UHDO�UDWHV�RI �UHWXUQ�
�H[SHFWHG�UHWXUQV��QHW�RI �SHQVLRQ�SODQ�LQYHVWPHQW�H[SHQVH�DQG�LQI ODWLRQ��DUH�GHYHORSHG�IRU�HDFK�PDMRU�
DVVHW�FODVV��7KHVH�UDQJHV�DUH� WKHQ�FRPELQHG�WR�SURGXFH�WKH�ORQJ �WHUP�H[SHFWHG�UDWH�RI �UHWXUQ�E\�
ZHLJKWLQJ�WKH�H[SHFWHG�IXWXUH�QRPLQDO�UDWHV�RI �UHWXUQ��UHDO� UHWXUQV�� LQI ODWLRQ��E\�WKH�WDUJHW�DVVHW�
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2)�7+(�67$7(�2)�+$:$,,

1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������

�� �&RQWLQXHG�

DOORFDWLRQ�SHUFHQWDJH��7KH� UDWH�RI �UHWXUQV�EDVHG�RQ�(56 ¶V�LQYHVWPHQW�FRQVXOWDQW��0HNHWD� ,QYHVWPHQW�
*URXS��,QF�¶V������ FDSLWDO�PDUNHW�SURMHFWLRQV�IRU�WKH�WDUJHW�DVVHW�DOORFDWLRQ�DV�RI �-XQH ��� ������DUH�
VXPPDUL]HG� LQ�WKH� IROORZLQJ�WDEOH�

/RQJ�WHUP
H[SHFWHG
JHRPHWULF

6WUDWHJLF�DOORFDWLRQ UDWH
�ULVN�EDVHG�FODVVHV� RI�UHWXUQ

%URDG�JURZWK ���� �
3ULQFLSDO�SURWHFWLRQ ����
5HDO�UHWXUQ ����
&ULVLV�ULVN�RIIVHW ����

6LQJOH�'LVFRXQW�5DWH

$�VLQJOH�GLVFRXQW�UDWH�RI �������ZDV�XVHG�WR�PHDVXUH� WKH�WRWDO�SHQVLRQ�OLDELOLW\��7KLV�VLQJOH�GLVFRXQW�
UDWH�ZDV�EDVHG�RQ�WKH�H[SHFWHG�UDWH�RI �UHWXUQ�RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�RI ��������7KH�SURMHFWLRQ�RI �
FDVK�I ORZV�XVHG�WR�GHWHUPLQH�WKLV�VLQJOH�GLVFRXQW�UDWH�DVVXPHG�WKDW�SODQ�PHPEHU�FRQWULEXWLRQV�ZLOO�EH�
PDGH�DW�WKH�FXUUHQW�FRQWULEXWLRQ�UDWH�DQG�WKDW�HPSOR\HU�FRQWULEXWLRQV�ZLOO�EH�PDGH�DW�UDWHV�HTXDO�WR�WKH�
GLI IHUHQFH�EHWZHHQ�DFWXDULDOO\�GHWHUPLQHG�FRQWULEXWLRQ�UDWHV�DQG�WKH�PHPEHU� UDWH��%DVHG�RQ�WKHVH�
DVVXPSWLRQV��WKH�SHQVLRQ�SODQ¶V�I LGXFLDU\�QHW�SRVLWLRQ�ZDV�SURMHFWHG�WR�EH�DYDLODEOH� WR�PDNH�DOO�
SURMHFWHG�IXWXUH�EHQHI LW�SD\PHQWV�RI �FXUUHQW�SODQ�PHPEHUV��7KHUHIRUH�� WKH�ORQJ �WHUP�H[SHFWHG�UDWH�RI �
UHWXUQ� RQ�SHQVLRQ�SODQ�LQYHVWPHQWV�ZDV�DSSOLHG�WR�DOO�SHULRGV�RI �SURMHFWHG�EHQHI LW�SD\PHQWV�WR�
GHWHUPLQH� WKH�WRWDO�SHQVLRQ�OLDELOLW\�

�F� 6HQVLWLYLW\�RI� WKH�1HW� 3HQVLRQ�/LDELOLW\�WR�&KDQJHV� LQ�WKH�6LQJOH�'LVFRXQW�5DWH

7KH� IROORZLQJ�SUHVHQWV�WKH�(56¶ QHW�SHQVLRQ�OLDELOLW\�FDOFXODWHG�XVLQJ�D�VLQJOH�GLVFRXQW�UDWH�RI ��������
DV�ZHOO�DV�ZKDW� WKH�(56¶��QHW�SHQVLRQ�OLDELOLW\�ZRXOG�EH�LI �LW�ZHUH�FDOFXODWHG�XVLQJ�D�VLQJOH�GLVFRXQW�UDWH�
WKDW�LV�RQH�SHUFHQWDJH�SRLQW� ORZHU��������� RU�RQH±SHUFHQWDJH�SRLQW�KLJKHU� �������� WKDQ� WKH�FXUUHQW�
UDWH�

&XUUHQW
���'HFUHDVH GLVFRXQW�UDWH ���,QFUHDVH

������� ������� �������

� �������������� �������������� ��������������
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1RWHV�WR�)LQDQFLDO�6WDWHPHQWV

-XQH ��������

��

��� 5LVN�0DQDJHPHQW

7KH� (56�LV H[SRVHG�WR�YDULRXV�ULVNV�RI �ORVV�UHODWHG�WR�WRUWV��WKHI W�RI ��GDPDJH�WR��RU�GHVWUXFWLRQ�RI �DVVHWV��
HUURUV�RU�RPLVVLRQV��QDWXUDO�GLVDVWHUV��DQG�LQMXULHV� WR�HPSOR\HHV��$V�UHTXLUHG�E\�VWDWH�ODZ�� WKH�(56�
SDUWLFLSDWHV�LQ�FRYHUDJH�ZLWK�WKH�6WDWH��7KH� 6WDWH�UHWDLQV�YDULRXV�ULVNV�DQG�LQVXUHV�FHUWDLQ�H[FHVV�OD\HUV�
ZLWK�FRPPHUFLDO�LQVXUDQFH� SROLFLHV��7KH�H[FHVV�OD\HUV�DUH�FRQVLVWHQW�ZLWK�WKH�SULRU�I LVFDO�\HDU��6HWWOHG�
FODLPV�IRU�WKH�6WDWH�GLG�QRW�H[FHHG�WKH�FRYHUDJH�SURYLGHG�E\�FRPPHUFLDO�LQVXUDQFH�SROLFLHV�GXULQJ�WKH�\HDU�
HQGHG�-XQH ����������/RVVHV�QRW�FRYHUHG�E\�LQVXUDQFH� DUH�JHQHUDOO\�SDLG�I URP�OHJLVODWLYH�DSSURSULDWLRQV�

�D� 7RUWV

7KH� (56�LV�LQYROYHG�LQ�YDULRXV�OLWLJDWLRQ�DQG�FODLPV��LQFOXGLQJ�FODLPV�UHJDUGLQJ�UHWLUHPHQW� EHQHI LWV��WKH�
RXWFRPH�RI �ZKLFK�FDQQRW�EH�SUHVHQWO\�GHWHUPLQHG��,Q� WKH�RSLQLRQ�RI �PDQDJHPHQW��WKH�RXWFRPH�RI �
WKHVH�DFWLRQV�ZLOO�QRW�KDYH�D�PDWHULDO�DGYHUVH�HI IHFW�RQ�WKH�(56 ¶ I LQDQFLDO�SRVLWLRQ�

�E� 3URSHUW\� DQG�/LDELOLW\�,QVXUDQFH

7KH� (56�DOVR�SXUFKDVHG�SURSHUW\�DQG�OLDELOLW\�LQVXUDQFH� IRU�DOO�UHDO�HVWDWH RZQHG�I URP�RXWVLGH�FDUULHUV��
'XULQJ�WKH�SDVW�WKUHH� I LVFDO�\HDUV��QR�ORVV�VHWWOHPHQWV�H[FHHGHG�LQVXUDQFH�FRYHUDJHV�

�F� :RUNHUV¶ &RPSHQVDWLRQ� 3ROLF\

7KH� 6WDWH�KDV�D�VHOI �LQVXUHG�ZRUNHUV¶ FRPSHQVDWLRQ�SROLF\��:RUNHUV ¶ FRPSHQVDWLRQ�FODLPV�DUH�SDLG�
I URP�OHJLVODWLYH�DSSURSULDWLRQV�

��� &RPPLWPHQWV

,Q� WKH�QRUPDO�FRXUVH�RI �EXVLQHVV��WKH�(56�HQWHUV�LQWR�FRPPLWPHQWV�ZLWK�DVVRFLDWHG�ULVNV��7KH�(56�
DGKHUHV� WR�WKH�VDPH�FUHGLW�SROLFLHV��I LQDQFLDO�DQG�DGPLQLVWUDWLYH�FRQWUROV��DQG�ULVN�OLPLWLQJ�DQG�PRQLWRULQJ�
SURFHGXUHV�IRU�WKHVH�FRPPLWPHQWV�DV�IRU�DOO�LQYHVWPHQWV�

7KH� (56�KDV�IXWXUH�I LQDQFLDO�FRPPLWPHQWV�RI �XS�WR���������������� DV�RI �-XQH ����������FRQVLVWLQJ�RI �
������������� LQ�I L[HG�LQFRPH��������������� LQ�UHDO�HVWDWH�LQYHVWPHQWV��DQG���������������� LQ�DOWHUQDWLYH�
LQYHVWPHQWV�

���� 'HIHUUHG� &RPSHQVDWLRQ� 3ODQ

7KH� (56�GRHV�QRW�VSRQVRU�D�GHIHUUHG�FRPSHQVDWLRQ�SURJUDP��7KH� (56 ¶ HPSOR\HHV�DUH�HOLJLEOH�WR�
SDUWLFLSDWH�LQ�WKH�GHIHUUHG�FRPSHQVDWLRQ�SODQ�VSRQVRUHG�E\�WKH�6WDWH��7KH� 6WDWH�VSRQVRUHG�SODQ�ZDV�
FUHDWHG�LQ�DFFRUGDQFH�ZLWK�,QWHUQDO� 5HYHQXH� &RGH�6HFWLRQ �����7KH� SODQ��DYDLODEOH� WR�DOO�(56�HPSOR\HHV��
SHUPLWV�WKHP�WR�GHIHU�D�SRUWLRQ�RI �WKHLU�VDODULHV��7KH� GHIHUUHG�FRPSHQVDWLRQ�LV�QRW�DYDLODEOH�WR�WKH�
HPSOR\HHV�XQWLO�WHUPLQDWLRQ�� UHWLUHPHQW��GHDWK��RU�DQ�XQIRUHVHHDEOH�HPHUJHQF\��$OO�FRPSHQVDWLRQ�GHIHUUHG�
XQGHU� WKH�SODQ�LV�KHOG�LQ�WUXVW�E\�D�FXVWRGLDQ�IRU�WKH�H[FOXVLYH�EHQHI LW�RI �SDUWLFLSDQWV�DQG�EHQHI LFLDULHV�
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5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�± 8QDXGLWHG

-XQH ��������

�� �&RQWLQXHG�

6FKHGXOH�RI�&KDQJHV�LQ�WKH�(PSOR\HUV ¶�1HW�3HQVLRQ�/LDELOLW\�DQG
5HODWHG�5DWLRV

)LVFDO�\HDU�(QGHG�-XQH���
���� ���� ���� ���� ���� ����

$��7RWDO�SHQVLRQ�OLDELOLW\
���6HUYLFH�&RVW � ����������� ����������� ����������� ����������� ����������� �����������
���,QWHUHVW�RQ�WKH�WRWDO�SHQVLRQ�OLDELOLW\ ������������� ������������� ������������� ������������� ������������� �������������
���&KDQJHV�RI�EHQHILW�WHUPV ² ² ² ² ² ²
���'LIIHUHQFH�EHWZ HHQ�H[SHFWHG�DQG�DFWXDO

H[SHULHQFH�RI�WKH�WRWDO�SHQVLRQ�OLDELOLW\ ���������� �������������� ����������� ���������� ����������� �����������
���&KDQJHV�RI�DVVXPSWLRQV ² ����������� ������������� ² ² ����������
���%HQHILW�SD\PHQWV��LQFOXGLQJ�UHIXQGV

RI�HPSOR\HH�FRQWULEXWLRQV ���������������� ���������������� ���������������� ���������������� ���������������� ����������������

���1HW�FKDQJH�LQ�WRWDO�SHQVLRQ�OLDELOLW\ ����������� ������������� ������������� ������������� ������������� �������������

���7RWDO�SHQVLRQ�OLDELOLW\�±�EHJLQQLQJ �������������� �������������� �������������� �������������� �������������� ��������������

���7RWDO�SHQVLRQ�OLDELOLW\�±�HQGLQJ �������������� �������������� �������������� �������������� �������������� ��������������

%��3ODQ�I LGXFLDU\�QHW�SRVLWLRQ
���&RQWULEXWLRQV�±�HPSOR\HU ����������� ����������� ����������� ����������� ����������� �����������
���&RQWULEXWLRQV�±�HPSOR\HU��SLFNHG�XS

HPSOR\HH�FRQWULEXWLRQV� ����������� ����������� ����������� ����������� ����������� �����������
���&RQWULEXWLRQV�±�HPSOR\HH ��������� ��������� ��������� ��������� ��������� ���������
���1HW�LQYHVWPHQW�LQFRPH ������������� ����������� �������������� ������������� ������������� �����������
���%HQHILW�SD\PHQWV��LQFOXGLQJ�UHIXQGV

RI�HPSOR\HH�FRQWULEXWLRQV ���������������� ���������������� ���������������� ���������������� ���������������� ����������������
���3HQVLRQ�SODQ�DGPLQLVWUDWLYH�H[SHQVH ������������� ������������� ������������� ������������� ������������� �������������
���2WKHU ² ² ² ² ² ²

���1HW�FKDQJH�LQ�SODQ�I LGXFLDU\�QHW�SRVLWLRQ ������������� ����������� �������������� ������������� ����������� �����������

���)LGXFLDU\�QHW�SRVLWLRQ�±�EHJLQQLQJ �������������� �������������� �������������� �������������� �������������� ��������������

���)LGXFLDU\�QHW�SRVLWLRQ�±�HQGLQJ �������������� �������������� �������������� �������������� �������������� ��������������

&��1HW�SHQVLRQ�OLDELOLW\ � ������������� ������������� �������������� �������������� �������������� ��������������

'��)LGXFLDU\�QHW�SRVLWLRQ�DV�D�SHUFHQWDJH
RI�WKH�WRWDO�SHQVLRQ�OLDELOLW\ ����� � ����� � ����� � ����� � ����� � ����� �

(��&RYHUHG�HPSOR\HH�SD\UROO � ������������� ������������� ������������� ������������� ������������� �������������

)��1HW�SHQVLRQ�OLDELOLW\�DV�D�SHUFHQWDJH
RI�FRYHUHG�HPSOR\HH�SD\UROO ������ � ������ � ������ � ������ � ������ � ������ �


 6FKHGXOH�LV�LQWHQGHG�WR�VKRZ�LQIRUPDWLRQ�IRU��� \HDUV��$GGLWLRQDO�\HDUV�ZLOO�EH�GLVSOD\HG�DV�WKH\�EHFRPH�
DYDLODEOH�
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5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�± 8QDXGLWHG

-XQH ��������

�� �&RQWLQXHG�

6FKHGXOH�RI�WKH�HPSOR\HUV ¶�QHW�SHQVLRQ�OLDELOLW\

)LGXFLDU\�QHW 1HW�SHQVLRQ
SRVLWLRQ�DV OLDELOLW\�DV

7RWDO D��RI�WRWDO D�SHUFHQWDJH
)LVFDO�\HDU�HQGHG SHQVLRQ )LGXFLDU\�QHW 1HW�SHQVLRQ SHQVLRQ &RYHUHG RI�FRYHUHG

-XQH��� OLDELOLW\ SRVLWLRQ OLDELOLW\ OLDELOLW\ SD\UROO SD\UROO

���� � �������������� �������������� ������������� ����� � � ������������� ������ �
���� �������������� �������������� ������������� ����� ������������� ������
���� �������������� �������������� �������������� ����� ������������� ������
���� �������������� �������������� �������������� ����� ������������� ������
���� �������������� �������������� �������������� ����� ������������� ������
���� �������������� �������������� �������������� ����� ������������� ������


 6FKHGXOH�LV�LQWHQGHG�WR�VKRZ�LQIRUPDWLRQ�IRU��� \HDUV��$GGLWLRQDO�\HDUV�ZLOO�EH�LQFOXGHG SURVSHFWLYHO\�DV�
GDWD�EHFRPHV�DYDLODEOH�

6FKHGXOH�RI�(PSOR\HU�&RQWULEXWLRQV

�$PRXQWV�LQ�WKRXVDQGV�

&RQWULEXWLRQV
DV�D

&RYHUHG SHUFHQWDJH
6WDWXWRU\ HPSOR\HH RI�FRYHUHG

)LVFDO�\HDU�HQGHG�-XQH��� FRQWULEXWLRQV SD\UROO SD\UROO

���� � ������� ��������� �����
���� ������� ��������� �����
���� ������� ��������� �����
���� ������� ��������� �����
���� ������� ��������� �����
���� ������� ��������� �����
���� ������� ��������� �����
���� ������� ��������� �����
���� ������� ��������� �����
���� ������� ��������� �����

1RWH� $OO�FRQWULEXWLRQV�VKRZQ�UHI OHFW�VWDWXWRU\�HPSOR\HU�SDLG�FRQWULEXWLRQV�RQO\��(PSOR\HU�FRQWULEXWLRQV�
�SLFNHG�XS�HPSOR\HH�PHPEHU�FRQWULEXWLRQV��DQG�PHPEHU�FRQWULEXWLRQV�DUH�H[FOXGHG�
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5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�± 8QDXGLWHG

-XQH ��������

��

6FKHGXOH�RI�,QYHVWPHQW�5HWXUQV

$QQXDO�PRQH\�
)RU�ILVFDO�\HDU ZHLJKWHG
HQGHG�-XQH��� UDWH�RI�UHWXUQ

���� ���� �
���� ���
���� �����
���� ����
���� ���
���� ���


 6FKHGXOH�LV�LQWHQGHG�WR�VKRZ�LQIRUPDWLRQ�IRU��� \HDUV��$GGLWLRQDO�\HDUV�ZLOO�EH�LQFOXGHG SURVSHFWLYHO\�DV�
GDWD�EHFRPHV�DYDLODEOH�
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1RWHV�WR�5HTXLUHG�6XSSOHPHQWDU\� ,QIRUPDWLRQ�± 8QDXGLWHG

-XQH ��������

�� �&RQWLQXHG�

��� 'HVFULSWLRQ

7KHUH� KDYH�EHHQ�QR�FKDQJHV�LQ�EHQHI LW�WHUPV�VLQFH�WKH�ODVW�YDOXDWLRQ�

7KH� IROORZLQJ�FKDQJHV�ZHUH�PDGH�WR�WKH�DFWXDULDO�DVVXPSWLRQV�DV�RI �-XQH ��������� WR�-XQH ���������
EDVHG�RQ�WKH������([SHULHQFH�6WXG\�

x 7KH� DVVXPHG�VDODU\�LQFUHDVH�VFKHGXOHV�LQFOXGH�DQ�XOWLPDWH�FRPSRQHQW�IRU�JHQHUDO�ZDJH�LQI ODWLRQ�WKDW
PD\�DGG�RQ DGGLWLRQDO�LQFUHDVHV� IRU�LQGLYLGXDO�PHULW��ZKLFK�ZRXOG�LQFOXGH�SURPRWLRQV��DQG�WKHQ�DQ
DGGLWLRQDO�FRPSRQHQW�IRU�VWHS�UDWHV�EDVHG�RQ�VHUYLFH��7KHUH� ZHUH� QR�FKDQJHV�IRU�*HQHUDO� (PSOR\HHV
DQG�7HDFKHUV�� 7KH� RYHUDOO�LPSDFW�LQFUHDVHG�IRU�VDODU\�UDWH�LQFUHDVH� UDWHV�UHFHLYHG�IRU�PRVW�3ROLFH�DQG
)LUH�RYHU�WKHLU�FDUHHU� GXH�WR�H[WHQGLQJ�WKH���\HDU� VWHS�VFKHGXOH�WR����\HDUV�

x 0RUWDOLW\�UDWHV�JHQHUDOO\�GHFUHDVHG�GXH�WR�WKH�FRQWLQXHG�LPSURYHPHQWV�LQ�XVLQJ�D�IXOO\�JHQHUDWLRQDO
DSSURDFK�DQG�6FDOH�%%��SXEOLVKHG�E\�WKH�6RFLHW\�RI �$FWXDULHV���DOWKRXJK�PRUWDOLW\�UDWHV�LQFUHDVHG� LQ
FHUWDLQ�DJH�JURXSV�DFURVV�DOO�HPSOR\PHQW�JURXSV�

x 7KH� UDWHV�RI �GLVDELOLW\�RI�DFWLYH�HPSOR\HHV�LQFUHDVHG�IRU�DOO�*HQHUDO� (PSOR\HHV�DQG�7HDFKHUV�� DQG�IRU
3ROLFH�DQG�)LUH� I URP�GXW\�UHODWHG�UHDVRQV�

x 7KHUH� ZHUH�PLQRU�LQFUHDVHV� LQ�WKH�UHWLUHPHQW� UDWHV�IRU�PHPEHUV�LQ�FHUWDLQ�JURXSV�EDVHG�RQ�DJH�
HPSOR\PHQW�JURXS�DQG�RU�PHPEHUVKLS�FODVV�

)XWXUH�HPSOR\HU�FRQWULEXWLRQ�UDWHV�ZLOO�LQFUHDVH�GXH�WR�OHJLVODWLRQ�SDVVHG�LQ������

3HU�$FW�����6/+�������� IXWXUH�HPSOR\HU�FRQWULEXWLRQV�I URP�6WDWH�DQG�FRXQWLHV�DUH�H[SHFWHG�WR�LQFUHDVH�
SXUVXDQW� WR�D�SKDVHG�LQ�FRQWULEXWLRQ�UDWH�LQFUHDVH�RYHU�IRXU \HDUV�EHJLQQLQJ�-XO\ ���������7KH� UDWH�IRU�
3ROLFH�DQG�)LUH�HPSOR\HHV�LQFUHDVHG�WR��������RQ�-XO\ ����������������RQ�-XO\ ���������DQG�LQFUHDVHV� WR�
�������RQ�-XO\ ���������DQG��������RQ�-XO\ ��������DQG�WKH�UDWH� IRU�$OO�2WKHU�(PSOR\HHV�LQFUHDVHG�WR�
�������RQ�-XO\ ����������������RQ�-XO\ ���������DQG�LQFUHDVHV�WR��������RQ�-XO\ ���������DQG��������RQ�
-XO\ ��������
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1RWHV�WR�5HTXLUHG�6XSSOHPHQWDU\� ,QIRUPDWLRQ�± 8QDXGLWHG

-XQH ��������

�� �&RQWLQXHG�

0HWKRGV�DQG�DVVXPSWLRQV�XVHG� LQ�FDOFXODWLRQV�RI�DFWXDULDOO\�GHWHUPLQHG� FRQWULEXWLRQV

7KH� DFWXDULDOO\�GHWHUPLQHG�FRQWULEXWLRQ�UDWHV�LQ�WKH�VFKHGXOH�RI �FRQWULEXWLRQV�DUH�FDOFXODWHG�DV�RI �-XQH ����
������7KH� IROORZLQJ�VLJQLI LFDQW�DFWXDULDO�PHWKRGV�DQG�DVVXPSWLRQV�ZHUH� XVHG�WR�GHWHUPLQH�FRQWULEXWLRQ�
UDWHV�UHSRUWHG�LQ�WKDW�VFKHGXOH�

9DOXDWLRQ�GDWH -XQH���������
$FWXDULDO�FRVW�PHWKRG (QWU\�DJH�QRUPDO
$PRUWL]DWLRQ�PHWKRG /HYHO�SHUFHQW��RSHQ
$VVHW�YDOXDWLRQ�PHWKRG )RXU�\HDU�VPRRWKHG�PDUNHW
$VVXPHG�LQIODWLRQ�UDWH ��� �
,QYHVWPHQW�UDWH�RI�UHWXUQ �������LQFOXGLQJ������IRU

LQIODWLRQ�DQG�D�������QHW
UHDO�UDWH�RI�UHWXUQ�

&RVW�RI�OLYLQJ�DGMXVWPHQWV��&2/$V��
&2/$V�DUH�QRW�FRPSRXQGHG��WKH\�DUH�EDVHG�RQ�RULJLQDO

SHQVLRQ�DPRXQW�
± 0HPEHUVKLS�GDWH�SULRU�WR�-XO\�������� �������QRW�FRPSRXQGHG�
± 0HPEHUVKLS�GDWH�DIWHU�-XQH��������� �������QRW�FRPSRXQGHG�

3D\UROO�JURZWK�UDWH�DVVXPSWLRQ ���� �

3URMHFWHG�VDODU\�LQFUHDVHV�FRPSULVH�RI �WKH�IROORZLQJ�FRPSRQHQWV�

*HQHUDO 3ROLFH�RIILFHUV
HPSOR\HHV 7HDFKHUV DQG�ILUHILJKWHUV

6HUYLFH�FRPSRQHQW�E\�\HDU�RI�FUHGLWHG
VHUYLFH��D� �����WR����� �����WR����� �����WR�����

*HQHUDO�LQFUHDVH��E� ���� ����� ����
,QIODWLRQ��F� ���� ���� ����

7RWDO�LQFUHDVH��D���E���F� �����WR����� ������WR������ �����WR�����
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-XQH ��������

�� �&RQWLQXHG�

'HWDLOHG�VDODU\�LQFUHDVH�UDWHV�E\�\HDUV�RI �VHUYLFH�DUH�VKRZQ�EHORZ�

*HQHUDO�HPSOR\HHV 7HDFKHUV 3ROLFH�DQG�ILUH
6HUYLFH� 7RWDO�DQQXDO 6HUYLFH� 7RWDO�DQQXDO 6HUYLFH� 7RWDO�DQQXDO
UHODWHG UDWH�RI UHODWHG UDWH�RI UHODWHG UDWH�RI

FRPSRQHQW LQFUHDVH FRPSRQHQW LQFUHDVH FRPSRQHQW LQFUHDVH
<HDUV�RI�VHUYLFH �D� �D���E���F� �D� �D���E���F� �D� �D���E���F�

� ���� � ���� � ���� � ���� � ���� � ���� �
� ���� ���� ���� ���� ���� ����
� ���� ���� ���� ���� ���� ����
� ���� ���� ���� ���� ���� ����
� ���� ���� ���� ���� ���� ����
� ���� ���� ���� ���� ���� ����
� ���� ���� ���� ���� ���� ����
� ���� ���� ���� ���� ���� ����
� ���� ���� ���� ���� ���� ����
�� ���� ���� ���� ���� ���� ����
�� ���� ���� ���� ���� ���� ����
�� ���� ���� ���� ���� ���� ����
�� ���� ���� ���� ���� ���� ����
�� ���� ���� ���� ���� ���� ����
�� ���� ���� ���� ���� ���� ����
�� ���� ���� ���� ���� ���� ����
�� ���� ���� ���� ���� ���� ����
�� ���� ���� ���� ���� ���� ����
�� ���� ���� ���� ���� ���� ����
�� ���� ���� ���� ���� ���� ����
�� ���� ���� ���� ���� ���� ����
�� ���� ���� ���� ���� ���� ����
�� ���� ���� ���� ���� ���� ����
�� ���� ���� ���� ���� ���� ����

���RU�PRUH ² ���� ² ���� ² ����

0RUWDOLW\�UDWHV�XVHG�LQ�WKH�YDOXDWLRQ�DUH�

3UHUHWLUHPHQW� PRUWDOLW\�UDWHV�

0XOWLSOHV�RI �WKH�53������PRUWDOLW\�WDEOH�EDVHG�RQ�WKH�RFFXSDWLRQ�RI �WKH�PHPEHU�

7KH� IROORZLQJ�IDFWRUV�DUH�XVHG�LQ�FRQMXQFWLRQ�ZLWK�WKH�GHVFULEHG�DERYH�WR�GHULYH�WKH�GHDWK�UDWHV�

*HQHUDO 3ROLFH�RIILFHUV
HPSOR\HHV 7HDFKHUV DQG�ILUHILJKWHUV
0DOH�DQG 0DOH�DQG 0DOH�DQG
)HPDOH )HPDOH )HPDOH

2UGLQDU\ �� � �� � �� �
��RI�RUGLQDU\�FKRRVLQJ�DQQXLW\ �� �� ��
'XW\�UHODWHG � � ��
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-XQH ��������

�� �&RQWLQXHG�

3RVWUHWLUHPHQW�PRUWDOLW\�UDWHV�

+HDOWK\� UHWLUHHV�

7KH� �����3XEOLF�5HWLUHHV�RI �+DZDLL�PRUWDOLW\�WDEOH��JHQHUDWLRQDO�SURMHFWLRQ�XVLQJ�WKH�%%�SURMHFWLRQ�
WDEOH�I URP�WKH�\HDU������DQG�ZLWK�PXOWLSOLHUV�EDVHG�RQ�SODQ�DQG�JURXS�H[SHULHQFH�

7KH� IROORZLQJ�DUH�VDPSOH�UDWHV�RI �WKH�EDVH�WDEOH�DV�RI ������ZLWK�WKH�FRUUHVSRQGLQJ�PXOWLSOLHUV�

+HDOWK\�$QQXLWDQW�0RUWDOLW\�5DWHV�%HIRUH�3URMHFWLRQ��0XOWLSOLHU�$SSOLHG�

3ROLFH�RIILFHUV
*HQHUDO�HPSOR\HHV 7HDFKHUV DQG�ILUHILJKWHUV

$JH 0DOHV )HPDOHV 0DOHV )HPDOHV 0DOHV )HPDOHV

�� ������ � ������ � ������ � ������ � ������ � ������ �
�� ������ ������ ������ ������ ������ ������
�� ������ ������ ������ ������ ������ ������
�� ������ ������ ������ ������ ������ ������
�� ������ ������ ������ ������ ������ ������
�� ������ ������ ������ ������ ������ ������
�� ������ ������ ������ ������ ������ ������
�� ������ ������ ������ ������ ������ ������
�� ������� ������ ������� ������ ������� ������

0XOWLSOLHU ��� � ��� � �� � �� � ��� � ��� �
6HWEDFN ² ² ² ² ² ²

7KH� IROORZLQJ�DUH�OLIH�H[SHFWDQF\�IRU�LQGLYLGXDOV�UHWLULQJ�LQ�IXWXUH�\HDUV�EDVHG�RQ�WKH�DVVXPSWLRQ�ZLWK�IX OO�
JHQHUDWLRQDO�SURMHFWLRQ�

/LIH�([SHFWDQF\�IRU�DQ�$JH����5HWLUHH�LQ�<HDUV

<HDU�RI�UHWLUHPHQW
*HQGHU ���� ���� ���� ���� ����

*HQHUDO�UHWLUHHV 0DOH ���� ���� ���� ���� ����
)HPDOH ���� ���� ���� ���� ����

7HDFKHUV 0DOH ���� ���� ���� ���� ����
)HPDOH ���� ���� ���� ���� ����

3ROLFH�RIILFHUV�DQG�ILUHILJKWHUV 0DOH ���� ���� ���� ���� ����
)HPDOH ���� ���� ���� ���� ����

'LVDEOHG�5HWLUHHV�

%DVH�WDEOH�IRU�KHDOWK\�UHWLUHH¶V�RFFXSDWLRQ��VHW�IRUZDUG�I LYH \HDUV��JHQHUDWLRQDO�SURMHFWLRQ�XVLQJ�WKH�%%�
SURMHFWLRQ�WDEOH�I URP�WKH�\HDU������� 0LQLPXP�PRUWDOLW\�UDWH�RI ������IRU�PDOHV�DQG������IRU�IHPDOHV�
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�� �&RQWLQXHG�

&KDQJH� RI�$VVXPSWLRQV

�����&KDQJHV� LQ�$FWXDULDO� $VVXPSWLRQV

7KH� IROORZLQJ�FKDQJHV�ZHUH�PDGH�WR�WKH�DFWXDULDO�DVVXPSWLRQ�DV�RI �-XQH ��������� WR�-XQH ���������

x 7KH� DVVXPHG�VDODU\�LQFUHDVH�VFKHGXOHV�LQFOXGH�DQ�XOWLPDWH�FRPSRQHQW�IRU�JHQHUDO�ZDJH�LQI ODWLRQ�WKDW
PD\�DGG�RQ�DGGLWLRQDO�LQFUHDVHV� IRU�LQGLYLGXDO�PHULW��ZKLFK�ZRXOG�LQFOXGH�SURPRWLRQV��DQG�WKHQ�DQ
DGGLWLRQDO�FRPSRQHQW�IRU�VWHS�UDWHV�EDVHG�RQ�VHUYLFH��7KHUH� ZHUH� QR�FKDQJHV�IRU�*HQHUDO� (PSOR\HHV
DQG�7HDFKHUV�� 7KH� RYHUDOO�LPSDFW�LQFUHDVHG�IRU�VDODU\�UDWH�LQFUHDVH� UDWHV�UHFHLYHG�IRU�PRVW�3ROLFH�DQG
)LUH�RYHU�WKHLU�FDUHHU� GXH�WR�H[WHQGLQJ�WKH���\HDU� VWHS�VFKHGXOH�WR����\HDUV�

x 0RUWDOLW\�UDWHV�JHQHUDOO\�GHFUHDVHG�GXH�WR�WKH�FRQWLQXHG�LPSURYHPHQWV�LQ�XVLQJ�D�IXOO\�JHQHUDWLRQDO
DSSURDFK�DQG�6FDOH�%%��SXEOLVKHG�E\�WKH�6RFLHW\�RI �$FWXDULHV���DOWKRXJK�PRUWDOLW\�UDWHV�LQFUHDVHG� LQ
FHUWDLQ�DJH�JURXSV�DFURVV�DOO�HPSOR\PHQW�JURXSV�

x 7KH� UDWHV�RI �GLVDELOLW\�RI�DFWLYH�HPSOR\HHV�LQFUHDVHG�IRU�DOO�*HQHUDO� (PSOR\HHV�DQG�7HDFKHUV�� DQG�IRU
3ROLFH�DQG�)LUH� I URP�GXW\�UHODWHG�UHDVRQV�

x 7KHUH� ZHUH�PLQRU�LQFUHDVHV� LQ�WKH�UHWLUHPHQW� UDWHV�IRU�PHPEHUV�LQ�FHUWDLQ�JURXSV�EDVHG�RQ�DJH�
HPSOR\PHQW�JURXS�DQG�RU�PHPEHUVKLS�FODVV�

3ULRU�\HDU� WUHQGV�LQFOXGLQJ�FKDQJHV�LQ�DVVXPSWLRQV�DUH�GLVFXVVHG�EHORZ�LQ�1RWH ��

��� 6LJQLILFDQW�)DFWRUV� $IIHFWLQJ� 7UHQGV� LQ�$FWXDULDO� ,QIRUPDWLRQ

�D� �����&KDQJHV� LQ�$FWXDULDO� $VVXPSWLRQV

7KH� IROORZLQJ�FKDQJHV�ZHUH�PDGH�WR�WKH�DFWXDULDO�DVVXPSWLRQV�DV�RI �-XQH ��������� WR�-XQH ���������

x 7KH� DVVXPHG�VDODU\�LQFUHDVH�VFKHGXOHV�FRQWLQXHV�WR�LQFOXGH�DQ�XOWLPDWH�FRPSRQHQW�IRU�JHQHUDO
ZDJH� LQI ODWLRQ�WKDW�PD\�DGG�RQ�DGGLWLRQDO�LQFUHDVHV�IRU�LQGLYLGXDO�PHULW��ZKLFK�ZRXOG�LQFOXGH
SURPRWLRQV��DQG�WKHQ�DQ�DGGLWLRQDO�FRPSRQHQW�IRU�VWHS�UDWHV�EDVHG�RQ�VHUYLFH��7KHUH� ZHUH� QR
FKDQJHV�IRU�*HQHUDO� (PSOR\HHV�DQG�7HDFKHUV�� 7KH� RYHUDOO�LPSDFW�LQFUHDVHG�IRU�VDODU\�UDWH
LQFUHDVH�UDWHV�UHFHLYHG� IRU�PRVW�3ROLFH�DQG�)LUH�RYHU�WKHLU�FDUHHU�GXH�WR�H[WHQGLQJ�WKH���\HDU�VWHS
VFKHGXOH�WR����\HDUV�

x 0RUWDOLW\�UDWHV�JHQHUDOO\�GHFUHDVHG�GXH�WR�WKH�FRQWLQXHG�LPSURYHPHQWV�LQ�XVLQJ�D�IXOO\�JHQHUDWLRQDO
DSSURDFK�DQG�6FDOH�%%��SXEOLVKHG�E\�WKH�6RFLHW\�RI �$FWXDULHV���DOWKRXJK�PRUWDOLW\�UDWHV�LQFUHDVHG
LQ�FHUWDLQ�DJH�JURXSV�DFURVV�DOO�HPSOR\PHQW�JURXSV�

x 7KH� UDWHV�RI �GLVDELOLW\�RI�DFWLYH�HPSOR\HHV�LQFUHDVHG�IRU�DOO�*HQHUDO� (PSOR\HHV DQG�7HDFKHUV�� DQG
IRU�3ROLFH�DQG�)LUH� I URP�GXW\�UHODWHG�UHDVRQV�

x 7KHUH� ZHUH�PLQRU�LQFUHDVHV� LQ�WKH�UHWLUHPHQW� UDWHV�IRU�PHPEHUV�LQ�FHUWDLQ�JURXSV�EDVHG�RQ�DJH�
HPSOR\PHQW�JURXS�DQG�RU�PHPEHUVKLS�FODVV�

�E� �����&KDQJHV� LQ�$FWXDULDO� $VVXPSWLRQV

7KH� IROORZLQJ�FKDQJHV�ZHUH�PDGH�WR�WKH�DFWXDULDO�DVVXPSWLRQV�DV�RI �-XQH ��������� WR�-XQH ���������

x 7KH� LQYHVWPHQW�UDWH�RI �UHWXUQ�DVVXPSWLRQ�ZDV�GHFUHDVHG�I URP�������WR�������
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x &KDQJH� WKH� LQYHVWPHQW�UHWXUQ�DVVXPSWLRQ�I URP�QHW�RI �DOO�H[SHQVHV�WR�QHW�RI �RQO\�LQYHVWPHQW�
H[SHQVHV��DGG�H[SOLFLW�FKDUJH�IRU�DGPLQLVWUDWLYH�H[SHQVHV��������RI �SD\�

x 7KH� LQI ODWLRQ�DVVXPSWLRQ�ZDV�GHFUHDVHG�I URP�������WR�������

x 'HFUHDVH� WKH�ZDJH� LQI ODWLRQ��RU�HPSOR\HU�EXGJHW�JURZWK��DVVXPSWLRQ�I URP�������WR������

x 7KH� LQI ODWLRQ�FRPSRQHQW�RI �VDODU\�LQFUHDVH�UDWHV�GHFUHDVHG�IRU�DOO�JURXSV��7KH�VDODU\�LQFUHDVH�
UDWHV�ZHUH� FKDQJHG�WR�UHI OHFW�D�VPDOOHU�SURGXFWLYLW\�FRPSRQHQW�IRU�WHDFKHUV�DQG�3ROLFH�RI ILFHUV�DQG�
I LUHI LJKWHUV��7KH�VHUYLFH�EDVHG�FRPSRQHQW�JHQHUDOO\� LQFUHDVHG�IRU�PRVW�JHQHUDO�HPSOR\HHV��
GHFUHDVHG�IRU�PRVW�WHDFKHUV��DQG�UHPDLQ� XQFKDQJHG� IRU�PRVW�3ROLFH�RIILFHUV�DQG�I LUHI LJKWHUV��7KH�
RYHUDOO�LPSDFW�GHFUHDVHG�DVVXPHG�VDODU\�UDWH� LQFUHDVH�UDWHV�IRU�DOO�JHQHUDO�HPSOR\HHV�DQG�
WHDFKHUV��ZKLOH� UHPDLQLQJ�XQFKDQJHG� IRU�DOPRVW�DOO�3ROLFH�RI I LFHUV�DQG�I LUHI LJKWHUV�

x 7KH� UDWHV�RI �PRUWDOLW\�IRU�DFWLYH�HPSOR\HHV�ZHUH�GHFUHDVHG�

x 7KH� UDWHV�RI �PRUWDOLW\�IRU�KHDOWK\�UHWLUHHV�DQG�EHQHI LFLDULHV�IRU�PRVW�HPSOR\HH�JURXSV�ZHUH�
GHFUHDVHG��DGGLQJ�DQ�H[SOLFLW�DVVXPSWLRQ�IRU�FRQWLQXHG�IXWXUH�PRUWDOLW\�LPSURYHPHQW��JHQHUDWLRQDO�
DSSURDFK��

x 7KH� UDWHV�RI �PRUWDOLW\�IRU�GLVDEOHG�UHWLUHHV�IRU�PRVW�HPSOR\HH�JURXSV�ZHUH�GHFUHDVHG�

x 7KH� UDWHV�RI �GLVDELOLW\�RI�DFWLYH�HPSOR\HHV�LQFUHDVHG�IRU�DOO�*HQHUDO� (PSOR\HHV��IRU�3ROLFH�DQG�)LUH�
I URP�GXW\�UHODWHG�UHDVRQV�DQG�IRU�7HDFKHUV� I URP�QRQ�GXW\�UHODWHG�UHDVRQV�

x 7KH� UDWHV�RI �WHUPLQDWLRQ�DVVXPSWLRQ�IRU�DOO�HPSOR\HH�JURXSV�ZDV�FKDQJHG�I URP�VHSDUDWH�PDOH�DQG�
IHPDOH�E\�HPSOR\HH�JURXS�WR�D�FRPELQHG�PDOH�	�IHPDOH�E\�HPSOR\HH�JURXS��7KH�UDWH�RI �
WHUPLQDWLRQV�IRU�3ROLFH�	�)LUH�ZDV�LQFUHDVHG��7KH�UDWH�RI �WHUPLQDWLRQV�IRU�*HQHUDO� (PSOR\HHV�LQ�WKH�
I LUVW�VL[ \HDUV�RI �VHUYLFH�GHFUHDVHG��DQG�UHPDLQV�XQFKDQJHG� IRU�RWKHU�*HQHUDO� (PSOR\HHV��$I WHU�
VL[ \HDUV�RI �VHUYLFH��WKH�UDWHV�RI �WHUPLQDWLRQ�JHQHUDOO\� LQFUHDVHG�7HDFKHUV�� DQG�UHPDLQ� XQFKDQJHG�
IRU�RWKHU�7HDFKHUV�

�F� �����&KDQJHV� LQ�$FWXDULDO� $VVXPSWLRQV

7KH� LQYHVWPHQW�UDWH�RI �UHWXUQ�DVVXPSWLRQ�ZDV�GHFUHDVHG�I URP�������DV�RI �-XQH ��������� WR�������DV�
RI �-XQH ���������

�G� �����&KDQJHV� LQ�3ODQ�3URYLVLRQV�6LQFH�����

7KH� IROORZLQJ�FKDQJHV�ZHUH�PDGH�WR�WKH�DFWXDULDO�DVVXPSWLRQV�

x 7KH� LQYHVWPHQW�UDWH�RI �UHWXUQ�DVVXPSWLRQ�GHFUHDVHG�I URP�������WR�������

x 7KH� VDODU\�LQFUHDVH�UDWHV�ZHUH� FKDQJHG�WR�UHI OHFW�D�ODUJHU�SURGXFWLYLW\�FRPSRQHQW�IRU�3ROLFH�
RI I LFHUV�DQG�I LUHI LJKWHUV��6PDOO�FKDQJHV�DOVR�PDGH�WR�VHUYLFH�EDVHG�FRPSRQHQWV�IRU DOO�JURXSV��7KH�
RYHUDOO�LPSDFW�LQFUHDVHG�DVVXPHG�VDODU\� LQFUHDVH�UDWHV�IRU�DOO�HPSOR\HHV�

x 7KH� UDWHV�RI �PRUWDOLW\�IRU�KHDOWK\�UHWLUHHV�DQG�EHQHI LFLDULHV�IRU�PRVW�HPSOR\HH�JURXSV�ZHUH�
GHFUHDVHG�

x 7KH� UDWHV�RI �PRUWDOLW\�IRU�GLVDEOHG�UHWLUHHV�IRU�PRVW�HPSOR\HH�JURXSV�ZHUH�LQFUHDVHG�

x 7KH� UDWHV�RI �PRUWDOLW\�IRU�DFWLYH�HPSOR\HHV�IRU�PRVW�HPSOR\HH�JURXSV�ZHUH�LQFUHDVHG�
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x 7KH� UDWHV�RI �GLVDELOLW\�IRU�DFWLYH�HPSOR\HHV�IRU�PRVW�JHQHUDO�HPSOR\HHV�DQG�WHDFKHUV�ZHUH
GHFUHDVHG�

x 7KH� UDWHV�RI �UHWLUHPHQW� IRU�PRVW�HPSOR\HHV�ZHUH�LQFUHDVHG�

x 7KH� UDWHV�RI �WHUPLQDWLRQ�LQ�WKH�I LUVW�VL[ \HDUV�RI �VHUYLFH�IRU�PDOHV�JHQHUDOO\� LQFUHDVHG��DQG
UHPDLQHG�PRVWO\�XQFKDQJHG�IRU�IHPDOHV��$I WHU�VL[ \HDUV RI �VHUYLFH��WKH�UDWHV�RI �WHUPLQDWLRQ
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