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Before the
Senate Committee on Commerce, Consumer Protection, and Health
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State Capitol, Conference Room 229

On the following measure:
S.B. 1352, RELATING TO INDUSTRIAL HEMP
Chair Rosalyn H. Baker and Members of the Committee:

My name is Iris Ikeda, and | am the Commissioner of Financial Institutions for the
Department of Commerce and Consumer Affairs’ (Department) Division of Financial
Institutions (DFI). The Department offers comments on this bill.

The purpose of this bill is to clarify that financial institutions are authorized to
conduct business with persons and entities that lawfully deal with industrial hemp. The
Department appreciates the forward thinking to clarify that financial institutions may
provide banking services to the hemp industry.

The DFI believes that financial institutions will be cautious in providing banking
services to the hemp industry, as some of the federal regulations and guidelines are not
yet in place. Financial institutions will continue to exercise appropriate due diligence in
accordance with federal law, including the Bank Secrecy Act, the Anti-Money
Laundering Act, guidance from the Financial Crimes Enforcement Network, and the

Federal Food, Drug, and Cosmetics Act. The DFI encourages financial institutions to
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stay abreast of the changes in the federal regulations and guidelines as they begin to

provide banking services to the hemp industry.

Thank you for the opportunity to provide comments on this bill.
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SENATE BILL NO. 1352
RELATING TO INDUSTRIAL HEMP

Chairperson Baker and Members of the Committee:

Thank you for the opportunity to testify on Senate Bill 1352, which clarifies that
financial institutions are in the state are authorized to conduct business with persons
and entities that lawfully grow, produce, sell, market, advocate for, or otherwise deal
with industrial hemp. The Department supports the intent of this measure.

The Department notes that such authorization seems helpful for its program
licensees and the hemp industry in Hawaii, but necessitates further clarification on what

is lawful in the state in regards to each of the aforementioned actions.

Thank you for the opportunity to testify on this measure.
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Testimony in Opposition to Senate Bill 1352

TO: The Honorable Rosalyn H. Baker, Chair, Committee on Commerce, Consumer Protection and
Health
The Honorable Stanley Chang, Vice Chair Committee on Commerce, Consumer Protection
and Health
Members of the Committee

My name is Neal K. Okabayashi, the Executive Director of the Hawaii Bankers Association (HBA).
HBA is the trade association representing banks with headquarters in Hawaii and three banks from
the continent with branches in Hawai'i. HBA oppose this bill authorizing certain financial institutions
to have the power to have a banking relationship with entities engaged in the business of industrial
hemp because it is not necessary because it already has that power. There is no other provision in
State law that specifically addresses a power to engage in banking with a certain industry and there is
no reason to have a provision for a specific industry.

The powers of a state bank are under HRS 412:5-200 which reads in part:

8412:5-200 General powers. (a) Except as expressly prohibited or limited by this chapter, a
bank shall have the power to solicit, accept and hold deposits, engage in other activities which are
usual or incidental to the business of banking, and shall have all rights, powers and privileges of a
corporation organized under the laws of this State including but not limited to the power to:

(1) Make loans and extensions of credit of any kind, whether unsecured or secured by real or
personal property of any kind or description;

(2) Borrow money from any source within or without the State;

(3) Issue, confirm and advise letters of credit, or otherwise enter into letter of credit transactions;
(4) Enter into repurchase agreements;

(5) Accept drafts or bills of exchange and buy and sell bullion and foreign currency; and

(6) Make investments as permitted under this article.

Thank you for the opportunity to submit this testimony on SB 1352 and please let us know if we can
provide further information.

Neal K. Okabayashi
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