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In consideration of 

HOUSE BILL 1405, HOUSE DRAFT 2 

RELATING TO THE DEPARTMENT OF LAND AND NATURAL RESOURCES 

BUDGET   

 

House Bill 1405, House Draft 2 (HB1405, HD2) proposes to adjust the Fiscal Biennium 2019-

2021 operating budget for the State Executive Branch programs of the Department of Land and 

Natural Resources (Department) under the purview of the House of Representatives standing 

committee on Water, Land and Hawaiian Affairs.  The Department respectfully asks for your 

favorable consideration of the Department’s recommendations regarding the following 

HD2 adjustments.  

 

LNR 101 Public Lands Management 

To ensure the effective and efficient use of miscellaneous public lands not otherwise set aside to 

other agencies, in ways that fulfill the public trust obligations and promote the sustained social, 

environmental and economic well-being of Hawaii’s people. 

 

To protect and conserve Conservation district lands and beaches within the State of Hawaii for the 

benefit of present and future generations, through regulation of uses of public and private lands in 

the Conservation District. 

 

• HB 1405, HD2 appropriates $80,000 in special fund for salary and fringe of a temporary 

Climate Change Coordinator position.  The Department respectfully asks that a position 

count (1.00 FTE) and funding in general funds be incorporated into this measure.  The 

position and funds were initially established by Act 32, Session Laws of Hawaii (SLH) 

2017 ($205,000/$205,000 A).  
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• HB 1405, HD2 does not include the Administration’s request for a special fund ceiling 

increase for the Land Legacy Conservation Fund for acquisition of resource value land 

($2,364,905/$2,364,905 B).  The special fund ceiling increase is necessary to help resolve 

the critical problem of underinvestment in protecting our natural capital base.  The 

Department respectfully asks that this request be incorporated into this measure.   

• HB 1405, HD2 does not include the Governor’s Message No. 6 request to increase special 

fund expenditure ceiling for Special Land and Development Fund.  The ceiling increase is 

necessary for the utilization of public lands for income generation ($3,000,000/$3,000,000 

B). 

 

 
 

 

LNR 141 Water and Land Development 

To develop water and land resources to support programs to achieve the State’s economic, 

agricultural, environmental and social goals, with priority given to state-sponsored projects; 

provide engineering services to execute capital improvements program under/or operating, 

maintenance and repair projects; perform geothermal/mineral resource management duties; and 

address/monitor rockfall hazards on Department-owned lands. 
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LNR 153 Fisheries Management 

To manage, conserve and restore the State’s aquatic resources and ecosystems for present and 

future generations through marine resources planning, management, regulation and monitoring. 

 

• Administration’s requests for federal fund ceiling adjustment for anticipated other federal 

fund awards ($213,238/$213,238 P) and special fund ceiling increase for fringe adjustment 

($3,132/3,132 B) are included in HB 896, HD2. 

 
 

 

LNR 401 Ecosystem Protection and Restoration 

To manage, conserve and restore the State’s aquatic resources and ecosystems for present and 

future generations through marine resources planning, management, regulation and monitoring. 
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• HB 1405, HD2 approved the transfer-out of one Accountant position (1.00 FTE) to LNR 

906 (-.25 FTE, -$12,693 A/-.75 FTE, -$60,927 N). 

• HB 1405, HD2 established one temporary Program Specialist V (1.00 FTE) and general 

funds ($29,808 FY20/$59,616 FY21 A) to support the coordination and implementation of 

the Marine 30X30 Initiative.  The Department supports this addition. 

• HB 1405, HD2 approved the full year funding in general funds for Position #91914C, 

Program Specialist III ($46,050/$46,050 A). 

• HB 1405, HD2 did not approve the full year funding in general funds for Position #91902C, 

Aquatic Resources Program Manager ($24,474/$24,474 A).  The Department respectfully 

asks that this request be incorporated into this measure. 

• Administration’s requests for federal fund ceiling adjustment based on anticipated federal 

fund awards (-$110,937/-$35,937 N) and other federal funds ($2,196,178/$2,056,178 P) 

are included in HB 896, HD2. 

 

 
 

Note:  Base budget from HB 2 already included the Department’s biennium budget requests for 

full year funding for Aquatic Resources Program Manager position ($46,050/$46,050 A) and for 

Program specialist III position ($24,474/$24,474 A).  HB2, HD2 does not include the base 

budgets for all departmental programs under the purview of the House Water, Land, and 

Hawaiian Affairs Committee. 
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LNR 404 Water Resources 

To protect the water resources of the State and provide for the maximum beneficial use of water 

by present and future generations. 

 

• Administration’s request for special fund ceiling increase for fringe adjustment 

($10,673/$10,673 B) is included in HB 896, HD2. 

• HB 1405, HD2 added $3,000,000 in FY20 and $3,000,000 in FY21 in general funds to pay 

for a geographical Environmental Impact Statement for water permits for the County of 

Kauai and the County of Hawaii.  The Department supports this addition provided it does 

not impact the Administration’s objectives as indicated in the Executive Budget. 

 

 
 

LNR 801 Ocean-Based Recreation 

To enrich the lives of people of all ages, both residents and visitors alike, by providing ocean-

based opportunities, facilities, activities, skill development, and area management including 

boating of all types, salt water fishing, surfing, sailboarding and diving, ocean swimming and other 

ocean activities. 

 

• HB 1405, HD2 approves the transfer-out of two Accountant positions (2.00 FTE) to LNR 

906 (-$168,269/-$168,269 B). 

• Administration’s request to trade-off special fund ceiling from Other Current Expenses (-

$350,000 B) to Motor Vehicles ($250,000 B) and Equipment ($100,000 B) is included in 

HB 896, HD2.Administration’s request for special fund ceiling increase for fringe benefit 

adjustment ($104,087/$104,087 B) is included in HB 896, HD2. 
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LNR 802 Historic Preservation 

To develop and maintain a comprehensive program of historic preservation through review of 

projects to assess potential impacts to historic proprieties, and to promote the use and conservation 

of historic properties for the education, inspiration, pleasure and enrichment of the citizens of 

Hawaii. 

 

• Administration’s request for federal fund ceiling adjustment for anticipated federal fund 

awards ($57,347/$57,347 N) is included in HB 896, HD2. 

• Administration’s request to add general funds for digitization of records, files, reports and 

correspondences ($150,000/$100,000 A) is included in HB 896, HD2. 
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LNR 804 Forest and Outdoor Recreation 

To manage and protect watersheds, native ecosystems, and cultural resources, and to provide 

outdoor recreation and sustainable forest product opportunities, while facilitating partnerships, 

community involvement and education. 

 

• HB 1405, HD2 includes the request for federal fund ceiling adjustment for anticipated 

federal fund awards ($896,251/$896,251 N). 

• HB 1405, HD2 does not include the request to change the means of financing for five 

positions (3.50 FTE) from special funds to general funds (-$348,960/-$348,960 B; 

$218,100/$218,100 A).  The Department respectfully asks that this request be incorporated 

into this measure. 

• HB 1405, HD2 adds $800,000 in FY20 and $400,000 in FY21 in general funds for the 

Game Related Program statewide.  The Department supports this addition provided it does 

not impact the Administration’s objectives as indicated in the Executive Budget. 
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LNR 805 District Resource Management 

To manage, conserve and restore that State’s aquatic resources and ecosystems for present and 

future generations through marine resources planning, management, regulation and monitoring. 

 

• Administration’s request for federal fund ceiling adjustment for anticipated federal fund 

awards (-$50,000/-$50,000 N) is included in HB 896, HD2. 

• Administration’s request for full year funding in general funds for Position #91906C, 

Aquatic Resources Program Manager ($46,050/$46,050 A) is included in HB 896, HD2. 
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• HB 1405, HD2 does not include the request for full year funding in general funds for three 

Aquatic Biologist III positions ($73,422/$73,422 A).  The Department respectfully asks 

that this request be incorporated into this measure. 

 

 
 

Note:  Base budget from HB 2 already included the Department’s biennium budget requests for 

full year funding for Aquatic Resources Program Manager position ($46,050/$46,050 A) and full 

year funding for three (3) Aquatic Biologist III positions ($73,422/$73,422 A). HB2, HD2 does 

not include the base budgets for all departmental programs under the purview of the House 

Water, Land, and Hawaiian Affairs Committee. 

 

 

LNR 806 Parks Administration and Operation 

To manage, maintain and enhance state park operations and infrastructure and programs for the 

public by providing statewide administrative and interpretive services, formulating overall policies 

and plans, and determining current and future needs for state parks and Land Water Conservation 

Fund supported activities.  To provide public safety and quality to recreational and cultural park 

experience while minimizing potential impacts to natural and cultural resources when developing 

and operating state parks. 

 

• HB 1405, HD2 approves the transfer-out of one Accountant position (1.00 FTE) to LNR 

906 (-$36,468/-$36,468 A). 

• $1,546,456 in general funds for four (4) current county lifeguard services contracts in Fy20 

is included in HB 896, HD2.Administration’s request for federal fund ceiling adjustment 

for anticipated other federal fund awards (-$218,456/-$1,218,456 P) and special fund 

ceiling increase for fringe benefit adjustment ($120,160/$120,160 B) are included in HB 

896, HD2. 

• HB 1405, HD2 adds $3,000,000 in FY20 and $3,000,000 in FY21 in special funds for four 

(4) county lifeguard services contracts.  The Department respectfully request to amend the 

means of financing from special funds to general funds. 
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LNR 906 LNR – NATURAL AND PHYSICAL ENVIRONMENT 

To enhance the effectiveness and efficiency of the Department by formulating policies, directing 

and coordinating operations. Fiscal management, information technology. Communication and 

personnel, and providing other core administrative support services. 

 

The Kaho’olawe Island Reserve Commission manages Kaho’olawe, its surrounding waters, and 

its resources, in trust for the general public and for a future Native Hawaiian sovereign entity.  The 

KIRC is placed administratively under the Department. 

 

The Aha Moku Executive Committee, through its Executive Director, helps to identify indigenous 

practices for natural resource management, fosters understanding and practical use of native 

Hawaiian resource knowledge, methodology and expertise, and sustains the State’s marine, land, 

cultural, agricultural, and natural resources through providing community education and fostering 

cultural awareness on the benefits of the Aha Moku system. 

 

• HB 1405, HD2 approves the transfer-in of Accountant positions (3.25 FTE) from various 

programs to LNR 906.  The Department appreciates the approval of the transfer; however, 

the means of financing was changed from general funds to special funds.  These 

Accountant positions are general funded.  This will have a variance impact on the position 

count and funding between the various programs and LNR 906.  Also, LNR 906 does not 

have a revenue producing special fund that can cover payroll and fringe benefit costs 

associated with the positions. This request is cost neutral and there will be no additional 

funds required on the transfer.  The Department respectfully asks that the request be funded 

by general funds ($148,665/$148,665 A). 
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• HB 1405, HD2 approves the transfer-in of Accountant positions (1.75 FTE) from various 

programs to LNR 906 ($156,044/$156,044 N). 

• HB 1405, HD2 approves the transfer-in of Accountant positions (2.00 FTE) from LNR 801 

to LNR 906 ($168,269/$168,269 B). 

• HB 1405, HD2 includes funding in general funds for the Aha Moku Committee 

($22,000/$22,000 A). 

• HB 1405, HD2 approves the change of the means of financing for Aha Moku Executive 

Director position; however, the change of MOF is from trust funds to special funds (-

$78,000/-$78,000 B).  The Department respectfully asks that the change be made from trust 

funds to general funds. 

• HB 1405, HD2 did not include the request to add one (1) temporary position and general 

funds for Kaho’olawe Island Reserve Commission ($153,000/$153,000 A).  The 

Department respectfully asks that the request be incorporated into this measure.  The 

position and funds were initially established by Act 140, SLH 2018. 

• HB 1405, HD2 approves the full year funding in special funds of two (2) permanent 

Accountant positions (2.00 FTE).  The Department appreciates the approval of the request; 

however, these Accountant positions are funded by general funds.  This will have a 

variance impact on the position count and funding in LNR 906.  Also, LNR 906 does not 

have a revenue producing special fund that can cover payroll and fringe benefit costs 

associated with the positions.  The Department respectfully asks that the request for general 

funds be incorporated into this measure ($52,956/$52,956 A). 

• Administration’s request for federal fund ceiling adjustment for anticipated federal fund 

awards ($21,000/$21,000 N) and special fund ceiling increase for fringe benefit adjustment 

($169,320/169,320 B) are included in HB 896, HD2. 
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Note:  Base budget from HB2 already included the Department’s biennium budget request for full 

year funding for two (2) Accountant positions ($52,956/$52,956 A).  HB2, HD2 does not include 

the base budgets for all departmental programs under the purview of the House Water, 

Land, and Hawaiian Affairs Committee. 

 

Thank you for the opportunity to comment on this measure. 
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Before the Senate Committee on 
 

WATER & LAND 
 

Wednesday, March 13, 2019 
1:20 PM 

State Capitol, Conference Room 229 
 

In consideration of 
HOUSE BILL 1405 HOUSE DRAFT 2 

RELATING TO THE DEPARTMENT OF LAND AND NATURAL RESOURCES BUDGET 
 

House Bill 1405 HD2 adjusts the operating budget for the fiscal biennium 2019-2021 operating budget 
of certain Department of Land and Natural Resources programs under the purview of the House of 
Representatives Standing Committee on Water, Land, & Hawaiian Affairs. The Kaho`olawe Island 
Reserve Commission (KIRC) strongly supports this measure and request it be amended to reinstate 
funding for the KIRC Cultural Resource Project Coordinator and operational funding in 
LNR906.  
 
House Draft 1 amendment reduced general fund appropriation for LNR 906 to $22,000 for fiscal years 
2019-2020 and 2020-2021.  The KIRC submitted a request to continue the funding for the 1.0 FTE 
KIRC position ($53,000) and $100,000 in operating expenses appropriated by Act 140, SLH 2018 for 
fiscal years 2019-2020 and 2020-2021 in LNR 906. This request was approved by the DLNR, 
Department of Budget & Finance and the Governor. 
 
After speaking to the author of this measure and Chairperson of House of Representatives Standing  
Committee on Water, Land & Hawaiian Affairs, it was discovered that the funding specified for this 
request was inadvertently left out of the previous amendment because the request did not readily 
identify it was for Kaho`olawe and that he supports the addition of this funding for KIRC.  The KIRC 
critically needs the continuation of this position and funds in the upcoming biennium to support the 
protection of archaeological and cultural resources of Kaho`olawe as well as the operating funds to 
support volunteers, contractors and KIRC staff while on Kaho`olawe.   
 
The KIRC respectfully request the measure be amended and the funds in LNR906 for the KIRC 
position and operating expenses be reinstated. 
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Committee on Water and Land
Senator Kaiali‛i Kahele, Chair
Senator Gilbert S.C. Keith-Agaran, Vice Chair

Testimony on HB1405, HD2, Relating to the DLNR Budget
Wednesday, March 13, 2019, Conference Room 229

Chairperson Kahele and Members of the Committee:

My name is Jerry Ornellas and I strongly support HB1405, HD2. I am the presi-
dent of the East Kauai Water Users’ Cooperative which has managed the 
State-owned reservoir and ditch system in the Kapaa/Kalepa area for the past 
17 years under a year-to-year revocable permit from the Department of Land 
and Natural Resources. 

More than a dozen water systems in the State are at risk of being permanently 
lost unless the present RP holders are provided funding to conduct the neces-
sary studies required for a long-term license. 

We are therefore in favor of HB1405, HD2, to provide such funding.

I respectfully ask that you pass this bill.

East Kauai Water Users’ Cooperative

Jerry Ornellas, President

March 11, 2019

TO:

RE:

The life of the land is perpetuated in righteousness

East Kauai
Water Users’ Cooperative
4334 Rice Street, Suite 202
Lihue, Kauai Hawaii 96766
Phone: 808-246-6962
Fax: 808-245-3277
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