STAND. COM. REP. NO.‘*b I

Honolulu, Hawaii

, 2019
MAR 2 0

RE: S.B. No. 837
S.D. 2
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirtieth State Legislature
Regular Session of 2019

State of Hawaii

Sir:

Your Committees on Agriculture and Economic Development &
Business, to which was referred S.B. No. 837, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO FARMS,"
beg leave to report as follows:

The purpose of this measure is to encourage and support the
growth of new, small, and diversified farming businesses by
excluding from income taxes the lesser of fifty-one percent of
gross annual income or $50,000 of gross annual income earned by a
farmer from agricultural activities.

The Councilmember representing District 9 of the Hawai‘i
County Council, Hawai‘i Farm Bureau, Ulupono Initiative, Hawai‘i
Center for Food Safety, Hawaii Coffee Association, O‘ahu County
Committee on Legislative Priorities of the Democratic Party of
Hawai‘i, and Maui Chamber of Commerce supported this measure. The
Department of Agriculture, Department of Taxation, and Tax
Foundation of Hawaii commented on this measure.

Your Committees have amended this measure by:
(1) Clarifying that the income tax exclusion amounts are

based on income earned from farming activities, rather
than agricultural activities;
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(2) Allowing a qualifying farmer to exclude the lesser of an
unspecified percentage of gross annual income or an
unspecified amount of gross annual income earned from
farming activities;

(3) Clarifying that "farm products" excludes farm products
for personal use;

(4) Requiring that the farmer be an individual earning more
than an unspecified percentage of annual gross income
from farm products and value-added farm products grown,
raised, and value-added by the individual and sold
within the State;

(5) Removing the definitions for "persons" and "value-
added";

(6) Making the income tax exclusion effective after December
31, 2018;

(7) Changing its effective date to July 1, 2150, to
encourage further discussion; and

(8) Making technical, nonsubstantive amendments for clarity,
congistency, and style.

As affirmed by the records of votes of the members of your
Committees on Agriculture and Economic Development & Business that
are attached to this report, your Committees are in accord with
the intent and purpose of S.B. No. 837, S.D. 2, as amended herein,
and recommend that it pass Second Reading in the form attached
hereto as S.B. No. 837, S§.D. 2, H.D. 1, and be referred to your
Committee on Finance.
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Respectfully submitted on
behalf of the members of the
Committees on Agriculture and
Economic Development &
Business,

Os— (s

ANGUS L.K. McKELVEY, Chair RICHARD P. CREAGAN C
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State of Hawaii
House of Representatives , l{ ?
The THIRTIETH Legislaturegf’xed 3
Record of Votes of the Committee on Agriculture

EF3, 50> ERES i "S-13-09

U The committee is reconsidering its previous decision on the measure.

The recommendation is to: QO Pass, unamended (as is) 7 Pass, with amendments (HD) QO Hold
o

Q Pass short form bill with HD £ recommit for future public hearing (recommit)

AGR Members Ayes Ayes (WR) Nays Excused

1. CREAGAN, Richard P. (C) [y

2 pecomm Lymvo |~ |
5 CABANILLA ARAKAWA Rl | ||
4 CACHOLARamyM | o |
S oRounpmid | o [
T N N A N
. peRRUSO AmyA | 2|

8. OKIMOTO, Val

TOTAL (8) € O o o

The recommendation is: ﬂAdopted O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

V]
Vice Chair's or designee's signature: d_MVO ﬂvé

Distribution: Original (White) — Committee\) Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




State of Hawaii
House of Representatives
The THIRTIETH Legislature‘}* 5% l "lq%

Record of Votes of the Committee on Economic Development & Business

Bill/Resolution No.: Committee Referral: Date:
3/13/19

S g%t SVZ PR [EPG, FIN

O The committee is reconsidering its previous decision on the measure.

The recommendation is to: U Pass, unamended (as is) E/Pass, with amendments (HD) 3 Hold
U Pass short form bill with HD to recommit for future public hearing (recommit)

EDB Members Ayes Ayes (WR) Nays Excused

1. McKELVEY, Angus L.K. (C) v

2. KITAGAWA, Lisa (VO) A N R A

(5._JOHANSON, Aaronling | | | |
6 QUNLANSem | |
goAMASETAKGET | /| | |

8. MATSUMOTO, Lauren

TOTAL (8) 7- @ @ [

The recommendation is: d Adopted Q Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: @

=" {
Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




