STAND. COM. REP. NO. 'lq? -20

Honolulu, Hawaii

020
MAY 15
RE: S.B. No. 75
s.D. 2
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirtieth State Legislature
Regular Session of 2020

State of Hawaii

Sir:

Your Committee on Finance, to which was referred S.B. No. 75,
S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO APPROPRIATIONS, "
begs leave to report as follows:

The purpose of this measure is to make emergency
appropriations to the Department of Health, Department of
Transportation, and Department of Defense for the public health

response to the Coronavirus Disease 2019 (COVID-19) outbreak.

Your Committee received comments on this measure from the
Department of Defense.

Prior to the hearing on this measure, your Committee prepared
and made available for public review a proposed H.D. 1, which:

(1) Deletes the emergency appropriations to the Departments
of Health, Transportation, and Defense;

(2) Appropriates federal funds designated for the State of
Hawaii from the Coronavirus Aid, Relief, and Economic

Security Act (CARES Act), Public Law 116-136, to:

(A) The Counties of Hawaiil, Maui, and Kauai;
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(B) The Departments of Defense, Transportation, Labor
and Industrial Relations, Health, and Human
Services; and

(C) The Office of the Governor,
for the public health response to the COVID-19 outbreak;

(3) Deposits the remaining federal funds designated for the
State of Hawaii by the CARES Act to the emergency and
budget reserve fund; and

(4) Authorizes the issuance of instruments of indebtedness
for the purpose of Municipal Ligquidity Facility under
section 13(3) of the Federal Reserve Act.

Your Committee received testimony in support of the proposed
H.D. 1 from the Mayor of the County of Maui, Mayor of the County
of Kauai, two councilmembers from the County Council of Maui,
Council Chairperson of the County Council of Kauai, Hawaii State
Association of Counties, the Chamber of Commerce of Hawaii,
Democratic Party of Hawaii Education Caucus, Hawaiil Government
Employees Association, IMUAlliance, United Public Workers, and an
individual.

Your Committee received comments on the proposed H.D. 1 from
the Office of the Governor, Department of Agriculture, Department
of Budget and Finance, Department of Health, Department of Labor
and Industrial Relations, a councilmember from the County Council
of Kauai, Community Alliance on Prisons, Common Cause Hawaii,
Hawaii Appleseed Center for Law and Economic Justice, and League
of Women Voters of Hawaii.

Your Committee finds that the CARES Act was enacted on March
27, 2020, to address the extensive economic fallout of the COVID-
19 pandemic. Your Committee further finds that this measure will
appropriate funds received by the State from the CARES Act for the
purpose of COVID-19 response activities and provide transparency
and accountability for the use of those funds.

Your Committee has amended this measure by adopting the
proposed H.D. 1 and further amending it by:
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(1) Changing the amount appropriated to the Department of
Defense from $100,000,000 to $40,000,000;

(2) Deleting the appropriations of CARES Act funds to the
Department of Health, Department of Transportation, and
Office of the Governor, and instead appropriating funds
designated for the State by the Paycheck Protection
Program and Health Care Enhancement Act to the
Department of Transportation and Department of Health
for testing, contact tracing, thermal screening, and
other efforts;

(3) Making an additional appropriation from the funds
received by the State from the CARES Act to the
Department of Labor and Industrial Relations for
information technology, systems, and staffing, and
authorizing forty-two full-time equivalent positions;

(4) Changing the amount appropriated to the Department of
Human Services from $300,000 to $2,000,000, and
clarifying that the appropriation shall be used for
information technology and other systems;

{5) Changing the amount of CARES Act funding to be deposited
to the emergency and budget reserve fund from
$555,640,000 to $635,986,000;

(6) Removing language providing that certain appropriations
shall lapse on June 30, 2021; and

(7) Making technical nonsubstantive changes for the purpose
of clarity.

As affirmed by the record of votes of the members of your
Committee on Finance that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No. 75,
S.D. 2, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as S.B. No. 75, S.D. 2,

H.D. 1, and be placed on the calendar for Third Reading.
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Respectfully submitted on
behalf of the members of the
Committee on Finance,

=%

SYLVIA INJKE, Chair




State of Hawaii
House of Representatives

HaR 19920

The THIRTIETH Legislature

Record of Votes of the Committee on Finance

Bill/Resolution No.:
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Committee Referral:
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The recommendation is:

N/Adopted
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QO Not Adopted
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did not support recommendation.
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