STAND. COM. REP. NO. "3? -20

Honolulu, Hawaii

MAY 12 , 2020

RE: S.B. No. 3035
S.D. 2
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirtieth State Legislature
Regular Session of 2020

State of Hawaii

Sir:

Your Committee on Water, Land, & Hawaiian Affairs, to which
was referred S.B. No. 3035, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO TAXATION, "
begs leave to report as follows:

The purpose of this measure is to establish an ocean sciences
research investment tax credit to foster research and development
to expand and diversify Hawaiil's economy.

Your Committee received testimony in support of this measure
from the Chamber of Commerce Hawaii and one individual. Your
Committee received comments on this measure from the Department of
Taxation, Department of the Attorney General, Natural Energy
Laboratory of Hawaii Authority, and Makai Ocean Engineering.

Your Committee finds that encouraging investment in
innovation contributes greatly to economic growth. Your Committee
further finds that given Hawaii's unique geography, investing in
ocean sciences is an intrinsic and essential part of
sustainability. This measure promotes economic growth by
encouraging investment in research and development in ocean
sciences through the provision of an income tax credit.

Your Committee has amended this measure by:
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(1) Clarifying that the amount of the tax credit is a
percentage of the investment that is "at-risk";

(2) Amending the definition of "qualified entity" by:

(A) Clarifying the entity must be a small business
licensed in Hawaii that employs or owns capital or
property, or maintains an office, in the State; and

(B) Requiring the entity to actively and continuously
conduct research and development in the field of
ocean sciences;

(3) Changing the effective date to July 1, 2051, to
encourage further discussion; and

(4) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Water, Land, & Hawaiian Affairs that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 3035, S.D. 2, as amended herein, and
recommends that it pass Second Reading in the form attached hereto
as S.B. No. 3035, S.D. 2, H.D. 1, and be referred to your
Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Water, Land, &
Hawaiian Affairs,
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State of Hawaii m ' ‘ ‘w
House of Representatives
The THIRTIETH Legislature

Record of Votes of the Committee on Water, Land, & Hawaiian Affairs

Bill/Resolution No.: Committee Referral: Date:

SB 3035 sp2 WLK FIN | oz /fon

U The committee is reconsidering its previous decision on the measure.

The recommendation is to: O Pass, unamended (as is) @4155, with amendments (HD) 4 Hold
0 Pass short form bill with HD to recommit for future public hearing (recommit)

WLH Members Ayes Ayes (WR) Nays Excused

1. YAMANE, Ryan 1. (C) v

7. WARD, Gene v’
TOTAL (7) 3 © fo o
The recommendation is: El/Adopted QO Not Adopted
If joint referral, did not support recommendation.
committee acronym(s)
Vice Chair's or designee's signature: %\/ ‘ a//
Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




