STAND. COM. REP. NO. '”% -20

Honolulu, Hawaii

JUN 25 - 2040

RE: S.B. No. 2820
S.D. 2
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirtieth State Legislature
Regular Session of 2020

State of Hawaii

Sir:

Your Committee on Energy & Environmental Protection, to which
was referred S.B. No. 2820, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO RENEWABLE ENERGY,"
begs leave to report as follows:

The purpose of this measure is to increase the cap amount of
the renewable energy technolcgies income tax credit for solar
energy systems for multi-family residential properties from $350
to §750.

Your Committee received testimony in support of this measure
from 350Hawaii.org, ADON, Blue Planet Foundation, Pele Lani Farm
LLC, Kauai Women's Caucus, and twenty individuals. Your Comnmittee
received comments on this measure from the Department of Taxation,
Hawail State Energy Office, Hawaii Clean Power Alliance, 174 Power
Global, and Tax Foundation of Hawaii.

Your Committee finds that the State must continue to support
utility-scale renewable energy projects that benefit residents and
ratepayers in order to realize the goal of one hundred percent
renewable energy by 2045. Your Committee further finds that
greater certainty of the financial incentives available to these
projects supports their stability and long-term financial
viability.
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Your Committee has amended this measure by:
(1) Removing its preamble;

(2) Removing the increase of the cap amount of the renewable
energy technologies income tax credit for solar energy
systems for multi-family residential properties;

(3) Repealing the renewable energy technologies income tax
credit for certain solar energy systems while
grandfathering in some of those systems;

{4) Specifying that the renewable energy technologies income
tax credit shall not apply to taxable years beginning
after December 31, 2045;

(5) Making it effective upon approval and applicable to
taxable years beginning after December 31, 2019; and

(6) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Energy & Environmental Protection that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 2820, S.D. 2, as amended herein, and
recommends that it pass Second Reading in the form attached hereto
as S.B. No. 2820, $.D. 2, H.D. 1, and be referred to your
Committee on Finance.

Respectfully submitted on
behalf of the members of the
Committee on Energy &
Environmental Protection,

NICOLE E. LOWEN, Chair
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State of Hawaii 20
House of Representatives km ‘202"
The THIRTIETH Legislature

Record of Votes of the Committee on Energy & Environmental Protection

Bill/Resolution No.: Committee Referral: Date:
S® 2920 SD2 EEp , Fu JUNE 22 252D

QO The committee is reconsidering its previous decision on the measure.

The recommendation is to: U Pass, unamended (as is) \9 Pass, with amendments (HD) Q Hold
QO Pass short form bill with HD to recommit for future public hearing (recommit)

EEP Members Ayes Ayes (WR) Nays Excused

1. LOWEN, Nicole E. (C)

2. WILDBERGER, Tina (VC) “__—
3. HAR, Sharon E. ____

4. TARNAS, David A. TS

3 TODD, Chris e ———
6. YAMANE, Ryan 1. —___

7. THIELEN Cynthla

TOTALY)) L/ & & j

The recommendation is: \Q Adopted Q ’Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: / \l\/) }/ h%l_/\
7 TAN —

Distribution: Original (White) — Committee Duplicate (Yellow) — Chkf‘t’lerk‘s Office Duplicate (Pink) - HMSO




