STAND. COM. REP. NO. 256'

Honolulu, Hawaii

FEB 05 2020
RE: S.B. No. 2485
S.D. 1

Honorable Ronald D. Kouchi
President of the Senate
Thirtieth State Legislature
Regular Session of 2020
State of Hawaii

Sir:

Your Committee on Education, to which was referred S.B.
No. 2485 entitled:

"A BILL FOR AN ACT RELATING TO EDUCATION,"
begs leave to report as follows:

The purpose and intent of this measure is to allow the
Department of Education, State Public Charter School Commission,
or a charter authorizer to retain and expend federal indirect
overhead reimbursements not just from discretionary grants but
from non-discretionary grants as well.

Your Committee received testimony in support of this measure
from the Department of Education.

Your Committee finds that under existing law indirect cost
funds are comprised of reimbursements only from federal
discretionary grants received by the Department for costs incurred
in support of administrative and general business operations.
Certain amounts from indirect cost funds are placed in the Federal
Grants Revolving Fund under section 302A-1405, Hawaii Revised
Statutes.

Broadening the indirect cost funds to include reimbursements
from all federal grants will allow more funds to be deposited into
the Federal Grants Revolving Fund. Accordingly to the Department,
these funds could be used to pursue additional discretionary
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grants, monitor grant execution, comply with grant requirements,
and audit grant expenditures.

Your Committee has amended this measure by making technical,
nonsubstantive amendments for the purposes of clarity and
consistency.

As affirmed by the record of votes of the members of your
Committee on Education that is attached to this report, your
Committee is in accord with the intent and purpose of S.B.

No. 2485, as amended herein, and recommends that it pass Second
Reading in the form attached hereto as S.B. No. 2485, S.D. 1, and
be referred to your Committee on Ways and Means.

Respectfully submitted on

behalf of the members of the
Committee on Education,

MICHELLE N. KIDANI, Chair
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The Senate
Thirtieth Legislature
State of Hawai‘i

Record of Votes
Committee on Education
EDU

Bill / Resolution No.:* Committee Referral: Date:

HP 2435 DU, WAM o\/21]2020

[ ] The Committee is reconsidering its previous decision on this measure.

If so, then the previous decision was to:

The Recommendation is:
D Pass, unamended [ZI/Pass, with amendments [ | Hold [ ] Recommit

2312 2311 2310 2313
Members Aye Aye (WR) Nay Excused
KIDANI, Michelle N. (C) /
KIM, Donna Mercado (VC) 7/
DELA CRUZ, Donovan M. /7
KANUHA, Dru Mamo /7
FEVELLA, Kurt /
TOTAL A | J
Recommendation:
Adopted |:| Not Adopted

Chair’s orgﬁignee’s Signature: /Q
Distribution: Original Yellow Pink Goldenrod

File with Committee Report Clerk's Office Drafting Agency Committee File Copy

*Only one measure per Record of Votes
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