
STAND. COM. REP. NO. jOçç-20

Honolulu, Hawaii

MAR13 , 2020

RE: S.B. No. 1431
S.D. 2
H.D. 1

Honorable Scott K. Saiki
Speaker, House of Representatives
Thirtieth State Legislature
Regular Session of 2020
State of Hawaii

Sir:

Your Committee on Energy & Environmental Protection, to which
was referred S.B. No. 1431, S.D. 2, entitled:

“A BILL FOR AN ACT RELATING TO RENEWABLE ENERGY TECHNOLOGIES
TAX CREDITS,”

begs leave to report as follows:

The purpose of this measure is to encourage investment in the
deployment of seawater air conditioning as a renewable energy
technology by expanding the renewable energy technologies income
tax credit to include commercial seawater air conditioning systems
that are connected to a seawater air conditioning district cooling
system.

Your Committee received testimony in support of this measure
from Honolulu Seawater Air Conditioning, Ulupono Initiative,
35OHawaii.org, and six individuals. Your Committee received
comments on this measure from the Department of Taxation, Public
Utilities Commission, Hawaii State Energy Office, and Tax
Foundation of Hawaii.

Your Committee finds that providing tax incentives for the
deployment of commercial seawater air conditioning systems will
promote their adoption, thereby decreasing electricity use and
reducing demand for fresh water.
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Your Committee has amended this measure by:

(1) Establishing an income tax credit, separate from the
renewable energy technologies income tax credit, for
each commercial air conditioning system connecting to a
seawater air conditioning district cooling system that
is connected, installed, and placed into service on or
after December 31, 2020;

(2) Establishing the amount of the tax credit at the lesser
of the actual cost of connecting the air conditioning
system to the cooling system or $250,000, per multi
family residential or commercial property;

(3) Adding a definition of “property”;

(4) Making the tax credit inapplicable to taxable years
beginning after December 31, 2030; and

(5) Making technical, nonsubstantive amendments for the
purposes of clarity, consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Energy & Environmental Protection that is attached to
this report, your Committee is in accord with the intent and
purpose of S.B. No. 1431, S.D. 2, as amended herein, and
recommends that it pass Second Reading in the form attached hereto
as S.B. No. 1431, S.D. 2, H.D. 1, and be referred to your
Committee on Legislative Management.

Respectfully submitted on
behalf of the members of the
Committee on Energy &
Environmental Protection,

(Th~A~6(Q E
NICOLE E. LOWEN, Chair
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State of Hawaii
House of Representatives 14 S 0~ 1 0 c,~

The THIRTIETH Legislature

Record of Votes of the Committee on Energy & Environmental Protection

Bill/Resolution No.: Committee Referral: Date:

SB IL)31, SD~-’ E~EP.Ln41~, ~i
D The committee is reconsidering its previous decision on the measure.

The recommendation is to: D Pass, unamended (as is) Pass, with amendments (HD) ~ Hold

D Pass short form bill with RD to recommit for future public hearing (recommit)

EEP Members Ayes Ayes (WR) Nays Excused

1. LOWEN, Nicole E. (C)

2. WILDBERGER, Tina (VC)

3. HAR, Sharon E.

4. TARNAS, David A.

5. TODD, Chris

6. YAMANE, Ryan I.

7. THIELEN, Cynthia

TOTAL (7) S
The recommendation is: ~%~JI Adopted ~ Not Adopted

Ifjoint referral, did not support recommendation.
committee acronym(s)

Vice Chair’s or designee’s signature: I

Distribution: Original (White) — Committee Duplicate (Yello — Chief Clerk’s Office Duplicate (Pink) — HMSO


