STAND. COM. REP. NO. ‘q“q

Honolulu, Hawaii
MAR 18 , 2019
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Honorable Scott K. Saiki

Speaker, House of Representatives
Thirtieth State Legislature
Regular Session of 2019

State of Hawaii

Sir:

Your Committee on Agriculture, to which was referred S.B. No.
1359, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO THE AGRIBUSINESS DEVELOPMENT
CORPORATION, "

begs leave to report as follows:

The purpose of this measure is to ensure transparency and
accountability on the part of the Agribusiness Development
Corporation (ADC) by:

(1) Requiring and appropriating funds for the Auditor to
conduct a financial audit of ADC that includes ADC's
financial statements for fiscal years ending June 30 of
2019, 2020, and 2021, and requiring the Auditor to
report its findings and recommendations, including
proposed legislation, to the Legislature prior to the
convening of the Regular Session of 2022; and

(2) Requiring and appropriating funds for the Department of
Agriculture (DOA) to conduct or effectuate through
contract or cooperative agreement, a management audit of
ADC and requiring the Chairperson of the Board of
Agriculture to submit findings and recommendations,
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including proposed legislation, to the Legislature prior
to the convening of the Regular Session of 2022.

Animal Rights Hawai‘i and a concerned individual supported

this measure. DOA, ADC, Office of the Auditor, and Hawai‘i Center
for Food Safety commented on this measure.

Your Committee has amended this measure by:

(1) Requiring and appropriating funds for the Office of the
Auditor, rather than DOA, to conduct the management
audit of ADC, with the same reporting requirements;

(2) Changing its effective date to July 1, 2150, to
encourage further discussion; and

(3) Making technical, nonsubstantive amendments for clarity,
consistency, and style.

As affirmed by the record of votes of the members of your
Committee on Agriculture that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.
1359, S.D. 2, as amended herein, and recommends that it pass
Second Reading in the form attached hereto as S.B. No. 1359, S.D.
2, H.D. 1, and be referred to your Committee on Finance.

Regpectfully submitted on
behalf of the members of the
Committee on Agriculture,

R [y~

RICHARD P. CREAGAN, Chair
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State of Hawaii
House of Representatives 4
The THIRTIETH Legislature ‘_}/ \xb , , ?

Record of Votes of the Committee on Agriculture

Bll]/Resolutlon No.: Comymittee Referral Date:
358 1559, Sp2 | Aer 3/3/1

U The committee is reconsidering its previous decision on the measure.

The recommendation is to: Q Pass, unamended (as is) d/Pass, with amendments (HD) Q Hold
QO Pass short form bill with HD to recommit for future public hearing (recommit)

AGR Members Ayes Ayes (WR) Nays Excused
/

2. DeCOME Lm0 |~ | [ [ |
3. CABANILLAARAKAWARia | . | | | |
4 CACHOLARomyM. | -~ | | | |
s mOLT.Dagiel | . | | | |
6. ONISHLRichardBik. | v [ | | |
7. PERRUSQ.AmyA_ | - | | | |

8. OKIMOTO, Val

1. CREAGAN, Richard P. (C)

TOTAL (8) Y 0 o d
The recommendation is: )ZQA:opted QO Not Adopted
If joint referral, did not support recommendation.
P committee acronym(s)

Vice Chair's or designee's signature: &, OLQ}/M

Distribution: Original (White) — Commi§e Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) — HMSO




