STAND. COM. REP. NO. '389

Honolulu, Hawaii

, 2019
MAR 13

RE: S.B. No. 1310
S.D. 2
H.D. 1

Honorable Scott K. Saiki

Speaker, House of Representatives
Thirtieth State Legislature
Regular Session of 2019

State of Hawaii

Sir:

Your Committee on Housing, to which was referred S.B. No.
1310, S.D. 2, entitled:

"A BILL FOR AN ACT RELATING TO INDIVIDUAL HOUSING ACCOUNTS,"
begs leave to report as follows:

The purpose of this measure is to establish the Individual
Housing Accounts Savings Program. Specifically, this measure:

(1) Establishes the Individual Housing Accounts Savings
Board and Individual Housing Accounts Savings Program
Administrative Fund;

(2) Assesses a ten percent penalty on certain distributions
from an Individual Housing Account;

(3) Expands qualifying purposes for which an individual
housing account tax deduction may be taken;

(4) Permits an individual housing account to be opened by an
individual for a dependent upon the birth of the
dependent;

(5) Requires the Department of Taxation to establish rules

pursuant to Chapter 91, Hawaii Revised Statutes; and
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(6) Appropriates funds for the Individual Housing Accounts
Savings Program Administrative Fund.

The Oahu County Committee on Legislative Priorities of the
Democratic Party of Hawaii submitted testimony in support of this
measure. The Department of Budget and Finance, Department of
Taxation, and Tax Foundation of Hawaii submitted comments on this
measure.

Your Committee notes that it has been working with the
Department of Taxation to consolidate components of the proposed
Individual Housing Accounts Savings Program into the existing
individual housing account statute, making the establishment of a
new program unnecessgary. Your Committee requests that should this
measure advance in the legislative process that your Committee on
Judiciary continue the discussions with the Department of
Taxation.

Your Committee has amended this measure by:

(1) Changing its effective date to January 1, 2050, to
promote further discussion; and

(2) Making technical, nonsubstantive amendments for clarity,
consistency, and style. ‘

As affirmed by the record of votes of the members of your
Committee on Housing that is attached to this report, your
Committee is in accord with the intent and purpose of S.B. No.
1310, S.D. 2, as amended herein, and recommends that it pass
Second Reading in the form attached hereto as S.B. No. 1310, S.D.
2, H.D. 1, and be referred to your Committee on Judiciary.

Respectfully submitted on
behalf of the members of the
Committee on Housing,

——“—']

TOM BROWER, Chair
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State of Hawaii
House of Representatives “ sm ‘ %‘
The THIRTIETH Legislature

Record of Votes of the Committee on Housing

Bill/Resolution No.: Committee Referral: Date: ? [ /
B 1510 Sp2 HS G, UD, FIN /11
W The committee is reconsidering its previous decision on the measure.
The recommendation is to: U Pass, unamended (as is) g Pass, with amendments (HD) QO Hold
Q' Pass short form bill with HD to recommit for future public hearing (recommit)
HSG Members Ayes Ayes (WR) Nays Excused
1. BROWER, Tom (C) v

2 MATAYOSHLSeiZ (VO | V||
3 AQUNOMewysC. | | |
4 CULLNTYIK | |
S OEASHEMMarkl | o |

8. McDERMOTT, Bob

TOTAL (8) é & e [

The recommendation is: ﬂ Adopted 0O Not Adopted

If joint referral, did not support recommendation.
committee acronym(s)

Vice Chair's or designee's signature: /ﬁ\
Pl

Distribution: Original (White) — Committee Duplicate (Yellow) — Chief Clerk's Office Duplicate (Pink) - HMSO




